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World News

Determined
drive pledged
for Cyprus
peace talks
Cypriot President George
Vassiliou and Turkish-Cyprlot
leader Rauf Denktash pledged
a “determined «nd sustained”

- effort to solve' all aspects of
'

the Cyprus problem by the
middle of next year.

Intensive negotiations are
to start in Nicosia on Septem-
ber 15. Page 14

Quay!* fights back
Dan Quayte. Republican vice-
presidential candidate for the
US presidential election in
November, described as “an
absolute flat-out falsehood”
the suggestion that be had
made sexual advances to a
Washington female lobbyist.
rhilfnlria fwnpnlyn, Pap4

Hungary strike ‘off*

Budapest Radio said several -

hundred Hungarian coal mfa-
ers went back to work after

the Erst officially reported
strike in 30 years. Page 2

Minister resigns
Japanese Defence Minister
Tsutomu Kawara resigned
after taking responsibility for

a collision between a subma-
rine and a pleasure boat last

month in which 80 people died.

Pages

Kashmir ctashss
ShiaMoslems called offa
planned religious procession
in Srinagar, capital of India's

Jammu and Kashmir state, .

aftermore than 50 people wefre

injured in dashes with men*
bees of the Sunni sect. ’

.

Korom
North andSouth Korea are
to continue talks on the
North's partbfyatfon In the

Seoul Olympics. Growth slows.

Pages r!

Angola tSBcs start

South African President p. W.
Botha warned of a “steep road

ahead” for peace in south-west-

ern Africa as a fifth round of

US-sponsored talks began in

Brazzaville. Page 3

Zambia poB dste sst
Zambia’s general elections will

be held on October 26, when
President Kaunria will be the

Bole prpfflrifdfal candidate.

Afghans cBs In Iran
Soviet news agency Tass said

dozens of people were killed

as Teheran tried to obstruct

home from a camp in i

eastern Iran. PageU

US
US researchers have success-

fully tested a method of

energy without prodt
residual radioactivity.

AnftMRA
The IRA bombed an armoured
police car after British Prime
Minister Margaret Thatcher
approved secret measures to

combat the terrorist move-

xaent's summer terror cam-
paign whlchhas killed 26 sol-

diers. Page 5 -

US ‘shock’ op
The US said it was shocked

by a decision to expel another

35 Palestinians from the occa-

pied territories. .

Business Summary

UK’s Super
Channel
may be sold

to US buyer
SUPER Channel British-based
satellite television channel
launched by UK Prime Minis-
ter Margaret Thatcher last

year, has been put up for sale

s into US iand coold pass into US owner-
ship. An offer worthmm
028j4m) is claimed to have
been received for the loss-mak-
ing diannel. Page 14 .

Quiff sUH
Iranian and Iraqi delegates
began arriving in Geneva for
UN-sponsored peace talks amid
mutual accusations of ceasefire
violations and confhsion over
whether foreign ministers
would immediately takepart.
Bungeesof war. Page 2

UK GOVERNMENT should
raise taxes in next year’s bud-

of consumption, the National
Institute ofEconomic and
Social Research said. Higher
interest rates at unchanged
exchange rates would have -

only a trivial effect cm the rate
of inflation. Page 6

LEAD: Continuing strong
demand for lead helped lift

the cash price for the metal
to aax-week high on the Lon-

Cash nielal (E per tom*)
900

330
' M 1088 Aug -

. don Metal Exchange. Early
buying was concentrated on
tire cash position, but attention
later switched to three months
metal, which dosed at £368.58.

PERNGD-RXCARD. French
drinks group, made a dramatic
reappearance in the tortuous
takeover battle for Irish Distill-

ets which is fightinga l£2S3m
(1380.7m) hostile bidfrom.

Grand Metropolitan, UK drinks

group. Page 15

BUECJROTUX of Sweden.
wyrbTfi leading white goods
manufactured reporteda 20

six months. Page 15

SOCIKIEGENERALEde Bel-

gique, Belgium's most power-
mi industrial holding com-
mny, has bought 592,000

shares in Gronpe AG, Bel-

gium’s laggest insurance
group, lifting its holding from
14 to 22 per cent.Page 17

KOMATSU DRESSER, US con-
struction machinery joint ven-

ture formed from Komatsu of

Dresser Industries, starts

operations this month with
equity of 9400m and 5j000

employees. Page 16

SONY, Japanese consumer
electronics group, increased

profits by nearly five times
to Y16J0bn (9120m) in the

three months to June com-
pared with last year. Page 15

AUSTRALIAN equity invest-

ment overseas "soared more
than fivefold since 1983, white
income from equity investment
abroad has increased fourfold.”

page 18 .

ITALY: Stock exchange regula-

torsin the regulatory commis-
sion Consob called forbourae
reforms to protect investors

and bring the nation’s markets
into line with computerised

welcomed a draft law towiden
access to bourse trading.

MECCALEISURE. bidding in
the £75Qm CSL26bh) takeover
battle for Pteasmama accused
the casinoe-to-catering group
of managerial and strategic

weaknesses. Page 5

1A DISPUTE between leading .

Eurobond houses Merrill

Lynch Twtm-natirtmi'i and UBS
Securities emergedyesterday,
casting doubt over the future

ofa $9fan time-year bond issue
launched Oris week..Page 18
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Burma considers scrapping one-party rule
By Richard Gourfay in Bangkok

THE BURMESE Government
yesterday lifted martial law.
ordered the army off crowd-
control duty to the streets of
Rangoon and called a special

party conference on September
12 to decide - whether to adopt

: multi-party democracy.

.

There were unconfirmed
reports that the troops were
withdrawn because of a threat

by U TinAung Hein, the Chief
JtBtice, to reSgn irom a spe-
cial- commission -set up to look
into the social and economic
aspirations of the people.
-Hundreds of thousands of

people marched in a carnival
atmosphere through the capi-
tal's streets in defiance of the
one-party system that has dom-
inated Burma for a' generation,

.

diplomats said

Government workers carried
placards identifying which
state-run corporation they
worked in and entire streets

were festooned with national
flags, inverted to show rejec-

tion of Gen Ne Win.
Senior Western diplomats

said that it was almost fanpos-’

stole to see how the system
could survive such a popular

outcry. They described Ran-
goon as a city alight with Bur-
mese sensing an imminent
“victorious conclusion” to
their struggle over the one-'
party system. One diplomat
said Rangoon was “Bke VJ day.
in New York.”
Diplomats would not rule

out the possibility that the rul-
ing party would try to cling to
power. They said the party
could be trying to gain tirne in
order to patch itself together or
was genuinely preparing to
wind itself up. If the party
relinquishes power, Burma

would become one of the first

one-party socialist dictator-
ships to hand over to
multi-party democracy.
Huge demonstrations have

swept the nation since August
8 protesting at Gen Ne Win’s
26-year dictatorship and the
Burma Socialist Programme
Party.

After five days of bloody riot-

ing in which thousands are
estimated to have lost their
lives, Gen Ne Win’s successor.
President Sein Lwin, was
forced to resign after only 18
days in the job.

U Maung Mating aqirf fn hie

television address that if the
party decided to adopt
multi-party democracy on Sep-
tember 12, the chairman and
executive of the ruling party
would resign and would not be
eligible for re-election. Parlia-
ment would then elect new
leaders the next day.
Diplomats said that after the

past two days of organised,
almost universal rejection In
the streets, the party would
find it almost impossible to
perpetuate themselves beyond
Continued on Page 14

Asians and Europeans
warn Reagan over
new trade legislation
By Stefan Wagstyl in Tokyo

JAPAN yesterday registered its

anger at the passage of .the US
Omnibus Trade Law, which
was signed by President Ron-
ald Reagan on Tuesday night,

'sending a protest letter to the
AdminiBtrffHfin in Washington.
Japan repeated a warning

that ft would, consider ffltog a
protest with the General
Agreement on Tariffs and
Trade if the US broke Gatt
rotes in applying the new law.
The clauses which have gen-

erated the biggest objections in
Japan are the so-called Super
SOI, which would mandate the
Administration to-- retaliate
against countries whose trade

practices are judged unfair,
and provisions against
Toshiba, the electronics and
engineering group. Toshiba
Mar.hfan» a subsidiary of the
company, violated interna-
tional rales .cm. the export of
Mghte&nology to Communist
countries.
Japan alwn ffslitet a revision

of the US Ttexff Act; which
tightens rules covering dis-

putes concerning imports
which allegedly infringe US
patent laws.
Toshiba said sanctions

Main points
of US law
•Unfair trade: countries with
“pervasive” unfair trade prac-
tices face investigation and
possible retaliation.
•Trade relief: industries

hurt by foreign competition
will receive some protection, if

they make "positive adjust-
SSSSSjLfL m

•Worker a film
training programme for work-
ers displaced by imports
(states to disperse the money).
•Toshiba ban: three-year

ban on federal government
purchases from Toshiba after a
subsidiary's violation of
export controls cm technology
sales to Soviet Union.

against the company were
“unreasonable and unfair." It

was reviewing what to do next.
The Japanese Government

intends to take up the Toshiba
Issue at the next meeting of
Cocom, the inter-government
body which regulates exports

of high technology to coimnn-
nist states.

However, Japan has no
intention of allowing the pas-

sage of the act to plague bilat-

eral relations. It prefaced its

tetter of complaint to Washing-
ton with an explanation of how
US-Japanese trade relations
had improved in the past year,

with the trade surplus falling

by 15 per cent In the first half

of 1968 compared with the
same period in 1967.

It also emphasised that diffi-

cult disputes bad been settled
- including opening the Japa-
nese market to greater imports
of American beef and oranges.
The. two sides will have

another chance to discuss rela-

tions at a bilateral trade meet
tog to Hawaii next week. Argu-
ments oyer

.
patent law*,

tnefading US companies’ am-

.

plaints that Japanese rules
allow Japanese groups to copy
ideas too easily, head the
agenda.
William Dawkins adds from

Brussels: European Commu-
nity Governments will be
asked to agree “an adequate
response” to the controversial
US trade law when their for-

eign ministers meet an Septem-
ber 26, the Brussels Commis-
sion warned yesterday.
The EC will not hesitate to

take action against the US to
the General Agreement cm Tar-
iffs and Trade if Washington
uses the new trade law agtonst
it, said a statement released to
Brussels by Mr Willy De
Clercq, Commissioner for
External Trade.
“The Community is ready to

defend its legitimate interests

each time they are threatened
by unilateral measures that do
not conform to Gatt and which
are taken by the American
authorities on the frwgfe of the
Trade BUI,” he said.
The law comes at a sensitive

time in the current Uruguay
round of Gatt talks. Only time
would tell whether the credibil-

ity of those negotiations would
be risked, although the law
showed a dear US tendency to
interpret international trade
roles unilaterally, said Mr De
Clercq.
Trade tongfen

ff are mounting
on both rides of the Atlantic
following warnings by a senior
US earlier this month
that Washington would retali-

ate if the EC’s plan to build a
free internal market by 1992
had protectionist effects. Mr De
Clercq insisted yesterday that
the internal market “would be
open to the outside .... and
would revive growth and
employment to tbe Community
as well as elsewhere.”
Baiter adds from Seoul: Mr

Choi Kwang-soo, South Korea’s
Foreign Minister, said the law
might bring retaliation from
US trading partners.
“We are particularly con-

cerned with the likely counter
reaettonsfimn us trading part-

.nos to the protectionist trade
policy envisioned to the trade
law which may entail enact-
ment of similiar laws or retali-

ation thereby creating a
confrontational world trading
environment." Mr Choi said.

“The law would prove to be
detrimental to Korea’s efforts

to expand its future bilateral

trade relationship with tbe US
to a balanced way.”
Washington has urged Seoul

to open its markets wider to
American goods and services
to help correct a huge trade
imbalance. South Korea bad a
Slflbn trade surplus with the
US last year.

Court rules that French banks
charged borrowers too much
By Georg* Graham in Paris

French BANKS have been
found to have overcharged
their customers by FPT5bn-
FFr6bn ($769m-$923m) over tbe
past three years, following a
ruling by tbe French Supreme
Court
Tbe ruling, issued in April

but not revealed until yester-

day by the satirical newspaper
Le Canard Enchainfi, says that

bank overdrafts must be

,

treated as ordinary credits and
are theritfore subject to the
natal French-rules on interest

rates, unless the bank has.
reached a specific written
agreement with the client.

Interest rates on overdrafts
would be restricted by the rul-

ing to 8 -percentage points
above base rate, which until

last month bad stood
unchanged for two years at 9.6

per cent, rather than the

charges of 16-20 per cent more
usually levied by banks.

Early estimates had
suggested that the ruling
might cover as much as
FFrSObn of excess payments.
The French banks’ association

said the court ruling appeared
to allow- reclaims only from
September 4 tows.- »<Mtog that

most overdraft charges were
paid by companies and were
covered by foil written agree-
ments.

It' said the ruling might
cover between FFrSbn and
FFrSbn of excess interest pay-
ments, but that this figure
would depend on a case-by-case

- The episode is the latest in a
series of skirmishes between
French banks and their cus-
tomers.

The banks* association was
forced last year to back off

from plans to introduce
charges on current accounts
foUowtog a wave of consumer
protest and political pressure.

Banks have also, come under
pressure more recently from
Mrs Veronique Neiertz, the
Minister for Consumer Affairs,
to be mare open about their
charges for services such as
safe deposit boxes or stock
market dealings, and to pub-
lish thafr tariffs visibly in ppeh
branch.

Another recent law case also
raised the spectre that French
banks might have to copy the
voluminous client agreements
Imposed on their British coun-
terparts by the Financial Ser-
vices Act to order to avoid neg-
ligence.

CONTENTS
Pakistan’s

poHcy on tholr war after Zfa
Pressure on Pakistan
to continue its policy

irdllneof support for hardll
rebeis is strong, but
changes were afoot
even-before Pres Merit
Zia’s death- Now more
backing for the moder-
ates and a less
aggressive military

line seem likely.
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Labour protests

in Poland
lose momentum
By Leslie CoIRt in Warsaw

THE LARGEST WAVE of
labour unrest in Poland since
1981 showed signs of ebbing
yesterday as occupation strikes

ended to several coalmines in
SSeria.

Riot police ordered striking

miners to leave two collieries

yesterday without the use of
force.

Pitmen at two other strike-

bound mines also abandoned
attempts to press for higher
Wages the logonaatinn of
the banned Solidarity union.
The failure of the strikes to

gain momentum and the set-

backs in Silesia indicated it

would be difficult fin- Solidarity

to widen its base of support.
Mr Bronislaw Geremek, a

key Solidarity adviser, con-
firmed that the news from the
strike front was not encourag-
ing.

Wort resumed at a railway
repair yard at Wroclaw and the
Cegtelski marine angina plant
to Poznan.
A large build-up of police

and Zomo security troops was
reported in Szczecin where
some 2JXX) dock and transport
workers were still striking.

A similar number
,
of ship-

yard and dock workers in
Gdansk showed no sign of end-
ing their threeday-old strike.

About 1,200 workers were
still striking at Stolowa Wola
steel mill, south of Warsaw,
according to Solidarity.

The Government has
imposed curfews, summary
court proceedings and a grow-
ing police presence outside
strikebound plants to curb the
labour unrest.

Many Poles, while still deci-

sively fa oppositionto the Gov-
ernment and suspicions of its

reform pdlkaes, said they did
not believe the strikers’ politi-

cal goals — the reinstatement

of Solidarity - could be
achieved.
“Wage demands, okay,” said

one Warsaw taxi-driver yester-

day. “But not political
demands.”
Other Poles expressed

resentment that the miners
and shipyard workers were
demanding higher pay
although they were already the
highest-paid workers in
Poland.
The authorities quashed two

weeks of strikes last May by
offering annual pay increases
of up to 37 per cent and using
force against striking workers.

The ruling Politburo on
Tuesday night acknowledged
that citizens were justified fa
their complaints about bad Irv-

ing conditions but said this did
not warrant illegal strikes

“It is necessary to urgently
prepare a package of provi-
sional measures and a pro-
gramme for consolidating the
national economy,” the Polit-

buro said.
• No details of the measures
were made known.
The Council of Polish Bish-

ops, meanwhile, met in War-
saw yesterday to discuss the
strikes. The Polish episcopate
played an important mediation
rule in the May strikes.

Bishop Damian Zimon of
Katowice - a region heavily
hit by strikes - expressed sym-
pathy for the strikers’ griev-

ances in a pastoral message
published in the pro-govern-
ment Roman Catholic daily’

Slowo Powszechne.
“The basic cause of the pres-

ort social and economic situa-

tion is the violation of human
lights and the dignity of work-
ing people,” he noted.

Hungarian miners strike, page
2; Editorial comment, page 12.

£ fall gives
rise to rates

speculation
By Simon Holberton
in London

SPECULATION about an early
rise in UK interest rates
mounted yesterday as sterling
fell further and money markets
continued to discount higher
borrowing costs.

Rates on three-month inter-

bank sterling deposits, the best
indicator of the market's per-
ception about interest rates,
rose to 11% per cent, pointing
to a rise in bank base rates to

at least 11% per cent
Tbe pound closed 2% pfen-

nigs weaker at DM3.1750 but
broadly unchanged against the
dollar at S1.67B5.

The market's nervousness
over the course of short-term
interest rates was -heightened
after yesterday’s official revi-

sions to1 UK trade figures and
ahead of today's figures for
July trade.

Expectations of higher offi-

cial interest rates also intensi-

fied in continental Europe. In
Frankfurt, the Bundesbank,
the West German central bank,
said it would hold a press con-
ference today. This was taken
as an indication that the Bund-
esbank might raise official

interest rates to defend the
,D-Mark and bear down on
inflation.

The possibility of a rise fa
West German interest rates
unsettled French markets. It

raised a question over the abil-

ity of the French monetary
authorities to continue to
resist a rise to interest rates

Analysts believe that recent
UK economic indicators
together with the current
weakness of the pound makes
a rise in interest rates a likeli-
hood sooner rather than later.

In London, the pound closed
at DM3.1750 compared with-
DM3.2025 on Tuesday and at
$1.6785 compared with $1.6795.
On the Bank of England's
trade-weighted sterling index-
the pound closed 0.2 points
lower at 75J3.

The dollar closed at
DM18920 against DML9Q65 and
at Ym30(Y133.90).
Markets and currencies^Second
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Soviet sex
sheds some
of its

Puritanism
By John Lloyd in Moscow

SOVIET attitudes to sex. love
and marriage, once Infused
with revolutionary puritanJsm,
have become more relaxed, if

not yet permissive.

A large scale survey con-
ducted among 20-40-year-olds
in Moscow and Lvov, in the
Ukraine, shows a considerable

degree of tolerance to sex
before, in, and even outside

marriage, as well as to unmarr-
ied relationships and divorce.

The main yardstick by which
relationships were judged was
love. Liberality was not pres-

ent everywhere, however.
There was a fairly marked dou-
ble standard operating as
between male and female sex-

ual behaviour.

More curiously, there was a
fair degree of disapproval of
men and women who chose to

live alone. Better by far, it was
felt, to attempt a relationship

and fail then not to try at alL

Noting tbat divorce had now
become a mass phenomenon,
the survey asked if respon-
dents thought divorces a nor-

mal, or everyday, occurrence
- 37 per cent thought they
were, 42 per cent thought not.

However, only 23 per cent saw
them as a sign of a lack of

moral standards, against 50 per
cent who did not
Asked If the presence of chil-

dren should prevent divorce, 35

per cent said that they would
not hesitate because of chil-

dren, 30 per cent said it would
depend on circumstance, only
12 per cent said the family
should stick together.

On non-married relation-

ships. a divergence showed
between intellectuals and
workers: 53 per cent of the for-

mer thought such relationships

were fine, compared with 38
per cent of the latter.

Disapproval of those living

alone was higher among work-
ers (49 per cent) than intellec-

tuals (25 per cent). Most intel-

lectuals (61 per cent) thought
they did not really have the
right to judge others, against

32 per cent of workers.
Commenting on these find-

ings, the researchers suggest
this might show that people
with higher education are
more promiscuous, but then
remind readers that this is

only what people say they
think, not what they do.

A familiar double standard is

shown on attitudes to adultery.
Asked if sex was “acceptable
with any man you like" (for a
woman), only 15 per cent at

men and 10 per cent of women
agreed; asked if sex was
“acceptable with any woman
you like" (for a man). 42 per
cent of men agreed, and 19 per
cent of women.
Men were less censorious on

adultery - only 20 per cent
unreservedly condemned it,

while 72 per cent thought it

depended on circumstance,
compared with 31 per cent of
women expressing outright
condemnation and 64 per cent
thinking it depended.
Opinion polling, unheard of

in the Soviet Union until the
1980s, is now mushrooming. In
two other polls yesterday, a
majority (77 per cent) of work-
ers told researchers from the
Moscow Communist party tbat
they thought they might be
victimised for voicing justifi-

able complaints about their
enterprises.

In a futher poll, around 50
per cent of workers said they
supported the election of man-
agers (now a right), though up
to 16 per cent were opposed
and the rest had no opinion or
thought the issue was evenly
balanced. Not surprisingly,
perhaps, 55 per cent of the
bosses thought it was an idea
whose time had not yet come.

OPPOSITION PARTY BLOCKS RESTART OF BROKDORF POWER STATION

N-plant dilemma for Bonn minister
By David Goodhart in Bonn

WEST GERMANY'S opposition

Social Democratic party is tak-

ing a tougher line against

nuclear power plants in some
of the states it controls thus
presenting Mr Klaus Toepfer,

the Federal Environment Min-

ister, with an acute political

. The SPD is committed to

phasing out nuclear power
over 10 years if it returns to

power nationally, hut in
Schleswig-Holstein, where it

has recently won control, oppo-

nents of nuclear power may
have discovered an anti-nu-

clear strategy that can be
implemented now.
Mr Gdnther Jansen, the

state’s energy minister, is ref-

using to allow a nuclear plant

at Brokdoif to be switched on
again after its refuell-

ing on the grounds that a
minor accident could have seri-

ous safety implications.

This is denied by the owner-
operator, Preussenelektra, the

Federal Environment Ministry

and the Reactor Inspectorate.

However, if Mr Toepfer were to

use his authority to force
reconnection it would be
widely regarded as an exces-

sive use of federal power. It

would also associate the ruling
coalition in Bonn with an

number of

voters are becoming anti-nu-

clear.

On the other hand if he
takes no action it may set a
precedent which other SPD-
controlled states would follow.
Already energy officials in
SPD-controlled North Rhine
Westphalia have been hlnrfHng
the licensing of a new fast
breeder reactor at Kalkar
which cost DMTbn (£Ubn)
In the latter case the Envi-

ronment Ministry has finally

derided to take the state to
court over the delay. At Brok-
dorf, too. Preussenelektra is

threatening legal action.

The company, which sup-
plies power to three West Ger-
man states, claims that Brok-
dorf represents 25 per cent of

its power generation capacity

and the cost of
fuel could be more

DM300,000 a day. It also claims

that reverting to fossil fuel

plants would increase sulphur
dioxide amissions by 20 tonnes

a day.
hi a possibly even more sig-

nificant development in Schles-

wig-Holstein, Mr Jansen has
also prevented Preussenefektre

from using recycled plutonium
at BrokdarL
According to publication

Nucleonics Week, the company
has - at least temporarily -
agreed to go along with the

ban. If this ban spreads
,
the

reprocessing plant befog built

at Wackersdorf will become
redundant.

West Germans invest a great
deal in their new banknotes
By Haig Simonlan in Frankfurt

EVEN THE best designs tire,

and West Germany's bank-
notes, which have been in cir-

culation since the early 1960s,

are felt to be showing their

age.
But sudden changes seldom

go down well among the tradi-

tionally-minded Germans, and
few subjects could be more
touchy than the currency,
which, like the Bundesbank, is

seen as a bastion of financial

stability after two bouts of
hyper-inflation when paper
money turned into so much
confetti.
Hence the concern earlier

this year when the central
bank finally announced the
time had come for a facelift for

West Germany’s seven bank-
notes, ranging from DM5 to a
whopping DM1,000, which are
to be redesigned from 1990.

What might spark gentle
concern in some countries has
been the subject of lengthy
debate in West Germany, with
a special committee of histori-

ans sitting alongside the bank-
ers, printers and engravers
normally involved in the pro-

cess.

“It’s like preparing for a new
range of cars - at least five to
eight years,” says a senior
Bundesbank official involved
in the process. For not only is

the country bringing out the
first fully redesigned new
banknotes since the restora-

tion of self-government after

the Second World War, the
new currency will also feature
famous Germans.
That could be a touchy sub-

ject. Back in the early 1960s,

when the present notes first

came into circulation, a lower
profile was felt to be more
appropriate by the elders ofthe
fledgling Federal Republic who
probably thought it better not
to display well-known Ger-
mans too prominently.
They could hardly have been

more thorough. West Ger-
many’s banknotes are a tri-

umph of understatement.
Hardly anyone can identify the
medievally-garbed figures on
the country’s currency, and
even Bundesbank officials
have to look up the answer. .

Not only could the anony-
mous profiled figures, have
just walked out of Wagner’s
“Meistendngers”, the histori-

ans are often as baffled as to
their origin. Take the hirsute
young man who stares out
every day at millions of Ger-
mans on their DM10 notes. The
artist may be Albrecht Dflrer,

whose portraits feature on
most of the range, but then
again It may not. Academics
are none the wiser about the
subject; "Picture of a Young
Man” is all they can come up
with.
The Bundesbank plays down

suggestions that decision to

feature famous Germans
reflects an upsurge in national-

ism now. But whatever the
interpretation abroad, giving
West Germany’s new notes a
greater identity has already
brought Its domestic head-
aches.

In a country with a lobby for

every cause and some highly
vocal citizens' rights groups,
striking the right balance
between competing interests

has not been easy.

As usual, sex lies at the root

of the problem. Expanding the
new range to include a new
DM200 bill will restore equality

between the sexes and correct
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an almost 30 year bias in
favour of men. Only two
women are depicted on the
present range, and then only
on lower denominations.

But even the new balance
has left some feminists ..dis-

gruntled. Women form more'
than 50 per cent of the popula-
tion, they argue, and the fact

that the top denomination
DML000 note is to feature not
one but two men - the
Brothers Grimm - only makes
matters worse.

Choosing the right people to
feature is harder still. For,
whatever the achievements of
German women through his-

tory, the feet is that the men
tend to be better known. Using
the likes of Goethe and Bee-
thoven alongside less-re-
nowned women was felt to be
unflattering to the ladies, so
the authorities have decided to
choose figures of roughly simi-

lar importance for the new
range.

Clara Schumann, the pianist

and composer, will crown the
new DM100 denomination, the
most popular note in circula-

tion, while the scientist Carl
Friedrich Gauss is to be
depicted on the DM10 notes.
But selecting these and the

six other characters to be
shown has revealed a host cf
other problems. Take geogra-
phy. There are still deep
regional rivalries under the

country’s federal system, so
the personalities also have to
be carefully sifted. Choose too
many northerners, and the
Bavarians will be up in arms.
Geography is child's play

compared with religion. The
West Germans on the new
notes have been carefully
selected to represent the Prot-
estant and Catholic Churches,
which are both popular in Ger-
many. But the wish to choose
people who have influenced
the broadest spectrum of Ger-
man life also led to the laud-
able decision to seek a Jewish
representative.

It will be almost SO years
from the Holocaust to the time
the new notes are issued, but
the question of Germany’s
Jewry remains highly-charged.

Many of the country's most
femous Jewish citizens con-
verted to Christianity at some
stage, ruling out well-known
figures like Felix Mendelssohn,
the composer. In the end, Paul
Ehrlich, a pioneer of chemo-
therapy and Jewish to the core,

was chosen.
The new notes are not only

meant to be more decorative
and interesting historically,

but more practical too. The
Bundesbank is proud of the
quality of its banknotes, which
not only tend to be in better

shape than those in neighbour-
ing European countries, but
better made, too. In a heavily
cash-based society, Germans
treat their money with respect,

and creased notes with per-
sonal messages or elementary,
arithmetic scrawled in the
margin are almost unheard, of
here: *

.

But a crisp and clean cur-
rency is also an expensive one.
The Bundesbank spent some
DM150m (£47m) last year alone
in printing costs to replace

notes which it frit wire no lon-

ger sup to scratch, and the
average life of a blue DM10
note is now down to little over
18 months.
The monetary authorities

also want to make the notes
harder to forge. With a total of
only about 6JJOO forged notes
last year against some L5bn
notes in circulation. West Ger-
many’s record is already very
high by international stan-
dards. The forgery rate is pea-
nuts considering the wide-
spread use of West German
money outside the country by
travel-hungry German tourists

or guest workers' remittances.
But despite the special

papers, watermarks and print-

ing techniques, the forgers
have been catching up. “The
ideal banknote for ns is one
which will makp fixe machine
explode when put in a photo-
copier,” says a Bundesbank
official. Money is a serious
business in West Germany,
and he is only half-joking.

Hungarian
coal miners
‘end strike’
HUNGARIAN coal miners
yesterday ended a strike in
protest against pay reductions
caused by a new Income tax
after the government agreed to
meet their demands. Radio
Budapest said. Renter reports
from Budapest,

The radio

.man for several hundred min-
ers from the Fees coal-produc-
ing region in southern
Hnngary na Buying *ha strike

was over. They stopped work
on Tuesday night.

The strikes were the first

officially reported in Hungary
ftinw> tni» 1956 anti-Communist
uprising. The move followed
talks In Budapest between
miners’ representatives, man-
agers and Mr Frigyes Berecz,
the Industry Minister.

“Striking Pecs miners and
representatives of the govern-
ment have agreed about the
resumption of work,” the radio
said.

The stoppage in Hungary
ended as striking Polish min-
ers resumed work at four col-

lieries amid signs that the
Communist authorities were
gaining control of Poland’s
most serious labour unrest
since 198L

Judy Dempsey adds from
Vienna: The Hungarian
authorities face, a longer-term
problem about the state of the
coal industry whose total
anneal state subsidies reach
Forints lObn ($172m).
Next year, the Government

plans to cut subsidies bya half
while the price of coal is expec-
ted to increase for about 15 per-

cent This is part of the new
austerity measures spear-
headed by Mr Karoly Grosz,
the party leader and Prime
Minister.

The idea is to streamline the
industry which could possibly

lead to the closure at the less

productive pits. Closure, or
threatened closure of any pits,

could cause a repeat of the
events of July 1986. when hun-
dreds of workers at the large
Tatabanya mines in western
Hungary stopped work over
planned closures.

The strikes ended only after
reassurances by the Govern-
ment that there would be no
lay-offe because the workforce
would, if necessary, be
deployed in other mines.

Italian space lift off
(
The Italian Space Agency,
which will co-onhnate projects

ranging from space telecommu-
nications to participation in
the international space station,

was inaugurated yesterday.
Italy will increase its annnai
contributions to European
Space Agency to L32Qbn
(£134zn) next year.

UN chief

asked to

take charge
of refugees
By Robert Taylor in Oslo

THE United Nations Secretary

General, Mr- Javier Perez de
Cuellar, has been asked to take

-ton responsibility fin* dealing

with the tragedy of the an dis-

placed people mid refugees in

southern Africa at the concha-'

skm yesterday of a conference

organised by the Organisation

of African Unity with UN sup-

port.

A pi™ of action has been
drawn up, urging further aid

and assistance to the front line
states around South Africa in

dealing with the tragedy. Bat
an attempt by the OAU secre-

tariat to be given responsibility
for the administration of the
emergency programme failed

to find much support
A big difficulty highlighted

at the conference is the lack of
any UN agency to deal with
the problem of displaced people
around the world. Govern-
ments have traditionally been
reluctant to give international

organisations like the UN the
necessary power to help such
people who are uprooted but
who have not moved.out ofthe
country where they reside,
even if they are living in areas
which their governments do
not control.

In southern Africa over 4m
of those, affected are in the dis-

placed persons category- The
importance of file Oslo Decla-
ration Is that It recognises that
only the UN Secretary General
really has the authority and
the power to co-ordinate any
effort to deal with the problem
of the displaced people in
southern Africa.

Only a limited amount of
money was pledged at the con-
ference to deal with the crisis.

The British Government
amxmnoed it would, put a far-

ther £2m into the relief effort,

while the US promised to pro-
vide an extra 510m.

Trade deficit

widens in July
to FFr3.4tm
By Gworg* Graham In

Paris

FRANCE’S FOREIGN trade
deficit increased sharply last

month to FFr3,4bn (£3l2m)
after seasonal adjustments.
The deficit- in the first seven
months of the year reached
FFrl4Jibjh. J compared with
FFr2L7tm to the same period
of 1987. ..

.• Exportssank by 3R per cent
to FFr8l3im in July, while
imports dropped only 1 per
cent to FFr84-7bn, the foreign

Trade Ministry announced yes-

terday. The industrial goods
deficit widened to FFrd.lbn,
while the energy deficit

increased slightly to FFr5Bbn
and the surplus in food and
agricultural products rose to
FFriWUn-

Estonians seek
more autonomy
AUTHORITIES in Soviet
Estonia may change their con-

stitution to give legal status to
a new political movement
advocating more autonomy
from Moscow, Renter reports
-from Tallinn.

Mr Indrek Toome, Commu-
nist Party official responsible
for ideology in the Baltic
republic, said yesterday that
the Popular Front movement
had local party support but,
under the Estonian constitu-

tion, no clear right to exist.

The Popular Front, four
months old, has succeeded in
electing two members to vil-

lage and town councils.

Chemical industry sweeps waste from under the rug
Peter Marsh examines efforts of European companies to come to terms with a high-profile problem

I
T HAS done a ghastly job.

This opinion of the chemi-
cals industry's record on

anti-pollution measures comes
not from an environmentalist
leader but the chairman of one
of Europe’s biggest chemicals
companies.
The environmental issue is

a tremendous problem,” says
Baron Daniel Janssen, head of

Solvay, Belgium's biggest
t-hpminals company. “We must
change things."

His views, although more
strongly expressed than those

of many in the chemicals busi-

ness, show the degree to which
the sector is trying to come to

terms with disposing of waste

products in a safe and efficient

way.
The chemicals industry, one

of Western Europe’s biggest

businesses, with an annual
output of about S300bn, is also

one of its most obtrusive. This

is due largely to the physical

difficulties of disposing of the

large quantities of its waste
materials.

The attention has focused on
the discharge of unpleasant or
poisonous chemicals into the

rivers and air, and the dump-

ing on land of solids left over

from processes such as inciner-

ation.
Although the chemicals

industry can fairly claim that
it has significantly increased
its efforts in recent years to

deal with pollution, it is period-

ically attacked for failing to do
enough on environmental
issues.

From time to time, public
disquiet is fanned by specific

instances of pollution, such as
the spillage of chemicals into

the Rhine two years ago by
Sandoz, the Swiss chemicals
company. Another case is the
deaths in recent months of
seals in the North Sea which
may be linked to discharge of
waste materials.

Criticism of the industry on
environmental grounds is par-
ticularly vociferous in West
Germany as a result of high
public concern about, for
instance, damage to forests
thought to result from gases
such as sulphur dioxide emit-
ted by chemical plants.

Besides the public interest in
this area, another factor affect-

ing the environmental policies

of West European chemicals
companies is the move towards
a standardisation of anti-pollu-

tion legislation across the
European Community.
A harmonisation of this

kind, expected to take place as
a by-product of the effort to
create a single common mar-

W.German chemical
Industry
Spending on environmental

protection (DM fan)

5

ket, could lead to more rigor-

ous environmental legislation

in some countries. This could
apply, for instance, to Britain
.where anti-pollution regula-
tions are less sweeping than in

-West Germany - which has
the toughest laws of this kmd
in Europe.
The public focus on the envi-

ronment has led to generally
increased outlays by chemicals
companies on pollution mea-
sures. The increased spending
has been especially markeri in
West Germany, where chemi-
cals companies last year spent
DMSbn t£L5bn) on anti-pollu-

tion projects, including both

capital and running costs, com-
pared with DM3.6bn in 1983
(see chart).
Much of the spending has

gone on improved techniques
to filter out noxious products
from water or treat them
chemically before discharge
into rivers and to clean up gas-
eous emissions, for instance by
removing sulphur dioxide and
other harmful gases.
Mr Jonathon Porrltt, director

of Friends of the Earth, the
environmentalist group,
believes that as a whole the
ehemicals industry has made a
big effort to grapple

-
with the

problems of pollution control.

He says, however, there are
important differences in
approach between Individual
companies, with some invest-

ing in genuinely new ideas to
reduce pollution. Others,
according to Mr Forritt, may
be gearing up their efforts to
tell the world about their envi-
ronmental concerns, but are
not tackling the problems
head-on by introducing new
anti-pollution systems. "Some
companies are cleaning up
their act while others are con-
tent to dean up their image,"
he says,

Industry leaders are increas-
ingly aware of environmental
pressures from the public. Mr

John Cox, director general of
the UK Chemical Industries
Association, was pained by a
recent British opinion poll
which showed that many peo-
ple linked the industry to pol-

lution problems.
Much of the discussion on

environmental matters con-
cerns the different approach by
governments in specific West
European countries. West Ger-
many, the Netherlands and
Denmark are generally reck-
oned to have the toughest
approach to reducing the
impact of waste from rhamfoal
plants, a factor that leads to
increased costs for emnpflTilfls .

in those countries.

the West German chemicals
industry, the biggest in
Europe, is particularly con-
coned that it is unfairly penal-
ised by the extra spending. To
reduce the differences between
individual countries, Bayer,
Hoecbst and BASF, the coun-
try’s three big chemtealB com-
panies, would like to see stan-
dardised environmental laws
throughout the EC.

T he prospect of new,
more rigorous environ-
mental laws being

applied as part of the drive
towards standardisation is

-

causing some concern amang

chemical industry managers in
Britain. The UK rhowiinnin
business operates in a legal cli-

mate regarding environmental
protection that is relatively
relaxed compared to that in
West Germany.
Mr Tom Hutchison, Id direc-

tor with responsibility for
Europe, says he would net wel-
come “a wholesale plonking"
of all aspects of West German
environmental legislation on
tire UK This would be expen-
sive and not necessarily appro-
priate, he says.
UK companies would find

compliance extremely difficult

if the EG Introduced too much
"highly prescriptive” environ-
mental legislation, he says.

.

Another issue, however,
which is relatively seldom
raised, is the degree to which
companies can find an
enhanced environmental per-
formance, such as through
reduced levels of waste and
increased quality control, helps
commercial operations. Some

nies, wfiile

strict laws in their country are
a headache in the short term,
believe that ultimately the
rules may be helping^ them
sharpen op commercially and
put them ahead of rivals in
other nations.
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Red Cross will

oversee return of

Gulf war POWs
By Andrew Gowers in Geneva

THE International Committee

of the Red Cross has agreed to

take on the formidable task <a

overseeing the.repatriation or

around 100,000 prisoners of war

held in Iran and Iraq as a

result of the eight-year Gulf

conflict . -
. ,

.

The request was put tcimt
Cornelio Sommarnga, the ICRC
president, in a meeting with

Mr Javier Perez de Cuellar, the

United - Nations Secretary-
General. In the next few days,

the Red Gross will consult on

arrangements for repatriating

prisoners with Cbe Iraqi and
Iranian foreign ministers, who
will be in Geneva today for

thdr first direct talks aimed at

securing a comprehensive set

flement cf the war.
However, that is likely to be

only the beginning of the

ICRC’s problems, given the

sheer numbers involved, the
allegations of maltreatment of

prisoners and the fact that sub-

stantial numbers — particu-

larly of Iraqi POWs in Iran
- may not want to return
home.
The ICRC was at pains yes-

terday to stress that it would
have nothing to do with any
forced repatriation of prison-

ers. Under the third Geneva
convention which regulates
such matters, POWs must have
the option of expressing a free

choice as to whether they wish
to return to thdr own country.
This that - provided

Tehran and Baghdad agree
- the Red. Cross will be
involved in a laborious screen-

ing operation ahned at identi-

fying all registered prisoners
avrewfaiinteg their individ-

ual wishes. The task is Hkely

to take several months to com*

SeteT indeed. Mr Sommarnga
^recommending a ^O-day

interval before repatriation

starts.

nearly 70,000 POWs_ since tbe

war began - 50.182 Iraqis held

in tonwud 1S.M4 Iraaiau hew
in Iraq- However, ICRC offi-

admit that the Red Cross

has iwt been altoweda^jo
an prisoners, and UN officials

are convinced that the real fig-

ure is almost certainly around

100,000 or more,
Iraq, probably with more

than a hint of exaggeration.
rfajwm to have taken 30000 Ira-

nian prisoners in an offensive

it launched for that purpose in

the dying days of the war last

month.

The issue, which will figure

prominently in the early stages

StoeUanlraq talks fere, is

complicated by the fate of

SSyof the POWs after they
were captured.

has criticised both Iran and

Iraq for ill-treating prisoners W
the past, though Iraq s han-

dling of its captives is said to

have Improved in recent years.

Iran reacted to ICRC cnticum

by refusing the organisation

access to its prisoners for sev-

eral years.

A further difficulty is cre-

ated by the fact that substan-

tial numbers of Iraqi POWs to

Iran have turned against the

Baghdad regime. Thousands of

them are said to have been

enlisted in Iran’s Supreme
Assembly for Islamic Revolu-

tion to Iraq. Returning home
would in all probability be

extremely perilous for them.

HK likely to change
policy on refugees
By John EHfott in Hong Kong

THE Hong Kong Government
is preparing plans to change its

policy bn toe treatment of a
substantial number of the
23,000 Vietnamese boat-people
now living to closed canqw on
its territory.

'

Within two or three months
jt intends to open camps hous-
ing 16,000 peopfe who will be

.

allowed to go out to work in
Song' KpngV -These 16,000
arrived before June 16 when
the^Govermneto-ilgbterfied its-

rules and decided tbat new
arrivals would hot be automat-
jcaUy regarded as refugees and
would tons run toe risk of
repatriation to Vietnam.
The change of policy, which

has. yet to be approved by
Hang Kong’s Executive: Goan-

reasonsfnrst it will ease grow-
ing pressures on the territory’s
security forces and administra-
tive staff involved to policing

running the closed camps.
Secondly, it will help to placate
the office of the Untied Nations
High Commissioner for Refu-
gees over toe tougher line

being taken on new arrivals.

. In the past the Hong Kong
Government has resisted pres-

sure to open the camps, fearing

it would encourage more
would-be refugees to flee from'
Vietnam. Now, however, it

hopes that this risk will be
more than offset by its pew.
tough treatment of fresh axffyr.
fals.

-

The problems of boat people^
.arriving.to Hong* Kong has.
-escalated this year when the-'

:

total number has risen from
about 9,000 to the present total

of 23,000, although the rqfe of
arrivals has slackened off in'

the past few weeks. - -

Hong Kong has held explor-
atory talks with Vietnam about
a possible repatriation deal.
Tins could involve the pay-
ment of a substantial amount
of international aid to Viet-
nam, although both Hong
Kong and other possible
donors are anxious to ensure
that such a payment would be
a one-off arrangement and
would not lead to the arrival of
a fresh flood of boat people.

Tokyo Defence Minister
resigns over boat sinking
MR Tsutomii kawara, Japan’s
Defence hfizrister, resigned yes-
terday to take responsibility
for a collision between a sub-
marine. and a pleasure boat
last month in which 30 people
died, an official said, Reuter
reports from Tokyo.

Press reports, which the offi-
cial declined to confirm, wrfH
that Mr Kawara’s replacement
as Director-General of the
defence agency would be Mr
Klchiro Tazawa. 70, a former
agriculture minuter.
The submarine crew was

officially criticised for its slow-

.

ness to helping to rescue peo-
ple after the enUirfnn at the
entrance to Tokyo Bay on July
26.

Mr Kawara’* resignation twd

long been expected^But was
delayed to allow him to attend
the funeral sendee of victims
and to approve new regula-
tions aimed at preventing simi-
lar incidents.

The resignation was
announced on the eve at Prime
Minister Noboru Takeshita’s
first visit to China since fairing
office last November.

Political analysts said that
Mr Takeshita’s choice of Mr
Tazawa would preserve the
power balance among the fac-
tions that make up the ruling
Liberal Democratic Party.

Both Mr Kawara and Mr
Tazawa belong to the faction
led by Mr Kiiehi Miyazawa. the
Finance Minister.

Nile epidemic fears ease
THE BLUE NILE was still
ristog yesterday and over-
flowed into new areas of Khar-
toum, but fears receded of epi-
demics following earlier floods
in which l~5m people lost their
homes in the Sudanese
Reuter reports from Khar-
toum.

A. Health Ministry official
said that laboratory tests
showed that seven patients
admitted to hospital last week
with severe diarrhoea had not
died cf cholera.
Mr Benjamin Loevinsohn,

recorded to the ministry from
toe United Nations Children's
Fund (Unicef), said that there
bad Men no fresh cases of sus-
pected cholera. He said an out-
break of epidemics in Khar-tom

?LaE£eFed remote at
Presents* is pretty quiet cm
the diseases front. The pros-

(rf^idemics is still Sere
tort if things were going to get
!£}»£** ten?gotten
badby now he said.
The Java! of the Bine Nile

rose 4cm at Khartoum yester*
1*88 metres, toe

irrigation Ministry said.

The river burst through
embankments in the Kobar dis-
trict, where where foreign dip-

five, and submerged
part of the mam road.
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Strike wave
dents South
Korean
growth rate
By Maggie Ford in Seoul

SOUTH KOREA recorded.

a

first-half growth rate in gross
national product of 11.8 per
cent, the Bank of Korea (the
central bank) reported yester-
day.
The figure compared with a

15.2 per cent rise In growth in
the first half of last. year. The
slowdown was doe -mainly to
widespread industrial strikes
in the second quarter, which
reduced the rise to 9.1 per cent
after a first quarter rise of 149
per cent
Figures for the latter half of

the year are expected to
rebound strongly, as industrial
unrest was concentrated in the
second half last year. Export
growth will be affected, how-
ever, by the appreciation of the
won currency.

• Parliamentary delegates
from North and South Korea
are to hold a fourth meeting in
the border village of Panmun-
jom tomorrow following agree-
ment between the two deliega-

tion leaders yesterday.

'

At a private meeting the two
leaders agreed to reconvene
the talks, which had ended
without progress-on Monday.
No details, about the meeting
were revealed. This series of
talks between the two coun-
tries, at loggerheads- for 40
years, has so hitfoiled to reach
agreement on either the format
or the agenda of a full meeting
planned to be held in Pyong-
yang.

Points of dispute include the
number of delegates to attend,

with North Korea arguing for

both bill assemblies - about
1,000 people - and the South
sticking at 30.

The two sides were unable to

agree on agenda questions over
the Olympic Games, a non-ag-
gression pact, exchanges
between the two sides ana a
summit meeting between Presi-

dents Kim H Sung of the North
and Rah TaeWoo ofthe South.

Record number
of candidates in

Singapore poll
By Roger Matthew*
in Singapore

SINGAPORE'S opposition
parties are fielding a record
number of candidates for the

general election to be held on
September 3. When nomina-
tions closed yesterday, 71 can-

.

didates from seven parties,-

together with four Indepen-
dents, had announced their
intention of chaUengtnK the

Israel tightens the screw on inflows of PLO money
Andrew Whitley reports on distribution of overseas funds to Palestinian victims of the current unrest

-A NYONB with a vaguely
/\' Arab appearance dr.

JL JL name should be warned
to stay- well dear of Td Aviv's
Ben Gurion airport for the fore-,

seeahle future, unless they
want to run the risk of a
humiliating, full-scale strip
search: For lsrael is seeking to
strengthen further its controls
over the entry of funds for the
eight-month Palestinian upris-
ing in the. occupied territories.

Last month’s -mission to
Vienna by Mr. Shmuel Goren
was ample evidence of the
Shamfr'Gwrexnznentte concern
that it may be losing a crucial

-

battle to atop Palestine libera-
tion Organisation money cant-
ing in.

Mr Goren, a former senior
Mossad executive wjioactsas
“prime minister” in his capao-
ity as bead of the military-run

Civil Administration - for the
West Bank and Gaza Strip, was
carrying with' him What'the.
Israeh security forces regard as
proof thru the United Nations
Relief, and Works Agency for

Palestinians -IS' ' channelling
money and goods into the
region on behalf of the PLO:
Following ' up the .Vienna

trip, this Wednesday Brig-Gen
Fredy Zach, Mr Gtarin’s.dep-
uty, .summoned' UNRWA's
local chiefs to repeat the warn-
ing. Israeli officials say ' they
were instructed to .avoid
money transfers. oh behalf' of
others either by the organisa-
tion or individual employees.'

Botha warns;
on Angola
peace talks
By Michael Hohnan,
Africa Editor

PRESIDENT P.W.- Botha
struck a cautious note yester-

day as delegates to the south-
western Africa peace talks
began negotiations in Brazza-
ville. “This is not the first

time that a solution of the
South West Africa/Nauribia
situation has been in sight,”

the South African leader told

Parliament in Cape Town.
“There are serious issues to

be negotiated. There is a steep
road ahead,” he said.

Delegates at the Brazzaville I

talks hope to close rite wide
,

gap between South Africa and i

Angola over, the timetable for
j

a withdrawal of some 45,000
,

Cuban troops in.Angala.
It is the hardest nut to he

cracked,” warned Mr Botha
yesterday.

Pretoria has called for toe
withdrawal to be complete .by
June next year~ the proposed

The Palestine Liberation Organisation has
declared that It will compensate former Jorda-

nian employees in the West Bank and Gaza
Strip who were laid off earner this month fol-

lowing Jordan’s decision to tover legal and
administrative tink* with the occupied territo-

ries, Tony Walker writes from Nicosia.

however,
h«e. said It will not allow

PLO funds tobe transferred Into the territories

to pay sidairt** or for any other purpose.

- The PLO, which has various secret channels

for transmitting money to its supporters in the

West and Gaza, faces a difficult task
TMirtwy regular payments to about 15,000 for-

mer Jordanian employees.

Mr Yassir. Arafat, chairman of the PLO,
announced that Us organisation would assume
“fuD responsibility” for the employees who
were laid off. Many of these people are teachers

and health workers. The FLO seems certain to

seek continued Jordanian co-operation in Its

efforts to teke on greater responsibility for the
welfare of L2m Palestinians resident In the

West and Gaza which were seized by
Israel in the 1967 war.

TTinff Hussein of Jordan, whose family ruled

the West Bank from 1948 to 1967, said on July
31 that he was relinquishing direct responsibil-

ity for the territories to the PLO as the sole,

legitimate representative of the Palestinians.

How much of the tens of mll-

fibns of dollars raised abroad
by Palestinian well-wishers
over the past eight months to

support their, suffering breth-

ren has made it -the hands
of those genuinely in need is

anyone’s guess.
As always when interna-

tional fond raising drives are?

launched there have been- com-
plaints - as were aired last

month by a Paris-based Arabic
newspaper, A1 ' Mukhar-
ir - about waste and misap-
propriation. .

"

Neither, the Rhin Bet secu-

rity police, nor prominent Pal-

estinian activists in East Jeru-

salem, have an accurate
picture of What percentage of

the money has been inter-

cepted by the Israeli authori-

ties. The seizures that are
known about — at Ben Gurion
airport, the Allenby Bridge

across the Jordan River, and
from private homes and offices

- probably add up to more
than $5m. But the fact that
every family in Ramallah (pop-

ulation 50,000) recently
received about $130 worth of

Jordanian dinars, delivered to

each house by local Christian

and Moslem clerics, suggests
that the FLO’S pocket is by no
means empty.
As for the distribution of

funds from abroad, this has
been frustratingly patchy:
favouring refugee camps, for

instance, rather than prosper-

ous, less militant West Bank
towns such as Bethlehem.
Those families in difficulties in

Bethlehem because of the regu-

lar strikes have been com-
pelled to rely on the
well-heeled church for food

parcels and clothing.

Nor have all the specific

groups promised support by
the PLO - such as the Arab
policemen who resigned or
shopkeepers and restaurateurs
victimised by the authori-
ties- received compensation
for their sacrifices.

Some, but by no means all,

of the 500 policemen now out of
work are receiving an irregular
stipend of between JD100 and
150 (£95) a month; one restau-

rant forced to close down is

known to have been quietly
handed JD2.000, but many
have seen nothing.
Where financial support

from the FLO has proven reli-

able since the unrest began,
Palestinians agree, is in com-
pensation for those families
whose houses have been
demolished or sealed up by the

army, as collective punish-
ment At least 50 families have
received enough to rebuild a

home
Regular sums also go to

those with relatives in deten-
tion or to the “martyrs". Not
that all the credit for shoulder-

ing the burden of suffering
should go to Mr Yasser Ara-
fat’s men, by any means. A
host df other, perfectly respect-

able organisations - from
UNRWA to the various Chris-

tian charities and relief agen-
cies operating in the occupied
territories - have increased
budgets substantially this year,

in response to greater needs.

UNRWA has a hefty budget
of $ll3m this year for the West
Bank and Gaza Strip, 10 per
cent higher than was originally

planned. Among its newly
introduced emergency aid pro-

grammes is one to provide
compensation to those families

who have lost their homes. The
UN agency has been handing
out “humanitarian cash pay-'

meats” of up to $500 a month
- a liveable sum for a refugee
camp family — in the Gaza
Strip.

Where UNRWA draws its

funds from is a matter of pub-
lic record. One of the known
donors, in February, was
Libya, through the newly
set-up “Higher Committee for

the Support of the Popular
Revolution in Occupied Pales-

tine”. But other private volun-

tary organisations, such as the

US-based Save tbe Children
organisation, are refusing to

disclose their sources of

finance when challenged by
the Israeli Government, as
they were this past week.
The list of bodies abroad

which have been raising
money for the occupied territo-

ries is long. Some, such as the
Geneva-based Palestinian Wel-
fare Association, are known
affiliates of the PLO; others are
ad hoc bodies, such as that
established in Amman by Mr
Abdul Majed Shoman, the
wealthy chairman of the Arab
Bank.
Almost every West Bank vil-

lage appears, however, to have
an association of emigres,
whether in Jordan, the Gulf or
the US.
Western diplomats speak of

elderly Palestinian Americans
being stopped at Ben Gurion
airport with $15,000 in cash
and a carefully discriminated

list of would-be recipients in

their former villages in their

possession. Despite regular
protests from the US Embassy,
some $200,000 was confiscated

from US citizens of Palestinian
origin

On one point Palestinians
and the Defence Ministry in

Tel Aviv would no doubt agree:

whoever is actually handing
out the money, whether it be

the PLO, the American Near
East Refugee Aid agency. Save
the Children or anyone else,

and for whatever ostensible

purpose, the results - keeping
spirits strong at the grassroots
- are the same.

US line on
deportation
irks Israel
By Andrew Whitley
in Jerusalem

THE Shamir Government has
reacted angrily to the sharpest
US criticism of Israeli policies
since the Lebanon War. In
Monday's oral protest, the US
State Department warned that
bilateral relations would be
damaged if the deportation of
Palestinians was not halted.

Rejecting the US complaint.
Israel made clear yesterday
that it was not prepared to

drop the use of deportations,

been repeatedly criticised by
Western countries, and by tbe
International Committee for

the Red Cross, as being con-
trary to tbe 1949 Geneva Con-
vention on occupied territories.

Mr Thomas Pickering, US
ambassador to Tel Aviv, was
summoned yesterday to meet
Prime Minister Yitzhak
Shamir

, to receive a dressing
down over the tone and con-
tent of the protest. The Foreign
Ministry insists that Israel has
the right under both national

and international law to under-
take selective deportations in

the interests of order in the
occupied territories.

So far this year, 33 Palestin-

ians from the West Bank and
Gaza Strip have been expelled.

Another 27 have been served
with deportation orders. Doz-

ens of others are believed to be
named on lists already in the
hands of the Defence Ministry.

Aviation historyand Lufthansa
grewup together.

5
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a

date for Namibia * indepen-
dence - while Angola is

thought to have offered a two-
year pun-out.

Delegates to the talks,
,
tak-

ing place under US chairman-
ship, have also to tackle a sec-

ond hurdle. The US insists that

the regional settlement should
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Dukakis seeks publicity

as Bush edges ahead
By Lionel Barber in Washington

GOVERNOR Michael Dukakis,
the Democratic presidential
nominee, arrived in Washing-
ton yesterday to receive a
long-awaited endorsement
from organised labour and
some equally welcome atten-
tion from tiie national media.
Much as he has enjoyed

Vice-President George Bush’s
travails with his youthful run-
ning-mate Senator Dan Quayle,
the Massachusetts governor
has suffered from the recent
lack of exposure on press and
television.

As a Dukakis campaign staff

member in Boston said this
week: “It is frustrating because
we cannot seem to get our mes-
sage across or get the attention
of the media.”
Mr Dukakis remains, after

all, a largely unknown quan-
tity for the bulk of the Ameri-
can electorate and he needs
good press coverage. The lack
of familiarity - coupled With
Mr Bush’s attacks on bis gen-
erally fuzzy policy positions -
also appears to have begun to
hurt him in the opinion polls.

A Gallup poll, conducted
over the weekend and released
yesterday, gave Mr Bush a
48~i4 per cent lead. The survey
showed voters evenly split over
whether Mr Quayle’s presence
on the Republican ticket made
them more likely or less likely
to vote for Bush.
This may be purely tempo-

rary, caused by the bounce
which Mr Bush received com-
ing out of last week’s Republi-
can convention in New Orle-

ans. But it may signal trouble

ahead too.

Mr Bush’s achievement has
been to appear like a Reagan
conservative on issues such as
abortion, gun control, school
prayer and arms control while

at the same time suggesting be
is ready to offer a modicum of
change. Combined with his
effective attack on Mr Dukakis
- “the Stealth candidate" -
thin accounts for the Bush
comeback.

It is Still TmrJfgrr hOW much
Mr Bush will be hurt by the
42-year-old Senator Quayle, his

choice as running-mate and
one which has been almost
universally criticised in the

While the controversy over
Senator Quayie's entry into the
National Guard during the
Vietnam War may die down,
the debate over his inexperi-

ence and his qualifications to
be a proverbial heart-beat from
the presidency will surely not.

The Democrat dictmn to date
has been “never shoot a man
who is committing suicide."
Both Mr Dukakis «wd his run-
ning-mate, 67-year-old Senator
Lloyd Bentsen of Texas, have
steered clear of the National
Guard issue and merely com-
pared the two vice-presidential

candidates’ track records.
Indeed, when asked what he
would do if he was in the
Republicans’ position. Senator
Bentsen replied: “Sweat”.
The Democrats would feel

far more comfortable if they
could be sure that the public

will side with them on the
Quayle issue; but there is

always the danger of a back-
lash with voters believing that
the press and television is

treating the Indiana senator
unfairly.

Governor Dukakis, who was
endorsed by the AFL-CIO
organised labour federation
yesterday, continues to plug
economic themes this week,
criticising Mr Bush’s “flexible

freeze" budget plan which has
allowed the Vice-President to
insist he will not raise taxes if
elected.

Senator Bentsen also took
credit for the Trade Bill, signed
into law tills week by Presi-
dent Reagan. The bill provides,
among other things, for worker
retraining and some help to
industries hurt by foreign com-
petition - important measures
in the industrial Mid-West, a
key electoral battleground.

Despite the furore over Mr
Quayie’s military record, the
most interesting question in
the next four weeks will be
where the Bush and Dukakis
campaigns place their TV
advertising - because it will
give dues on where they
intend to deploy their forces
geographically.

“Dukakis pledged to
fight a 60-state contest, but
everyone knows that makes no
sense," said a Democrat offi-

cial. “The question will be
what message he has and
which big states he iwfanHe to
contest seriously.”

Chilean opposition
being ‘intimidated’
By Robert Graham

CLANDESTINE groups linked
to Chile’s security forces have
stepped up intimidation of
opponents of the Pinochet Gov-
ernment in the run-up to the
presidential plebiscite, accord-
ing to a report yesterday by
Amnesty International, the
human rights organisation.
Amnesty says that death

threats, abduction, and the
beating up of government
opponents have become the
most common methods of
repression. Hie report contains
128 case histories of alleged
victims of intimidation.
The Chilean Government

blames criminals or indepen-
dent political extremists.

Harassment forces US to
move Panama servicemen
By Lionel Barber

THE Reagan Administration,
concerned about harassment of
servicemen's families in Pan-
ama, ha^ begun moving them,
to safe locations or to the US.
The precaution signals a

revival of tensions between
Panama and Washington
which, for nine months, has
tried to oust the country’s
strongman. General Btannel
Noriega.
On Monday, the State

Department began processing
visa applications for US diplo-
mats through tiie Panamanian
Consulate in Tampa, Florida,

which is recognised by the fig-

urehead Panamanian presi-
dent, Mr Solis Palma.

Until last week, the Panama-*
niww embassy in Washington,
which has served as the base erf

a Panamanian government in
exile, processed the visas. Mon-
day’s move therefore has been
interpreted as a sign that the
Administration is resigned to
the continuing presence of
General Noriega in power.
But economic sanctions

against Panama are to remain,
the US said, warning that it

was concerned about harass-
ment by the Panamanian mili-

tary.

Argentine
unions call

for 24-hour
strike
By Gary Mead
in Buenos Aires

ARGENTINA'S trade union
organisation, the General Con-
federation of Labour (CGT),
has called a one-day general

strike in protest at the Radical
Party Government's latest eco-

nomic plan.

The plan, known as “Pri-
mavera,” or spring, was
frunMihed at the beginning of
August in an attempt to con-
trol spiralling inflation and
instil confidence in. the econ-

omy. H ftirinites a wage freeze

for state employees (following
a 25 per cent pay rise) and a
price freeze on basic items (tot
lowing a SO per cent increase
in prices charged by public
utilities).

The strike will be the
twelfth since President Radi
Alfonsfn took office in Decem-
ber 1988. The CGTs main
grievance is its datm that real
wages have been eroded by
high inflation - 25 per in

July and probably 30 per cent
in August. The Government
has promised to reduce infla-

tion to figures by dm
final three months of 1888.

Last week the powerful
metalworkers* rnifmi, the
UOH, won a 47 per cent pay
rise for its 320,000 members.
The Economy Ministry is

known to be pressing the Gov-
ernment to block approval far
the rise.

The CGT last week walked
out of negotiations with the
Government over a new mini-
mum wage, now at anstrals
924 ($77) a month. According
to the CGT, tiie Government
bad offered an Increase of 14JS

per cent, to Aus 1,057. Latest
independently compiled fig-

ures suggest that an average
urban family in Argentina
requires 4,500 per

Industrial unrest dogs sev-
eral other sectors of Argen-
tina’s economy. Postmen have
begun a work-to-rnle, and
promise a 24-boor strike next
week over claimed wage
arrears of Aus 800m.
There are also strikes In

hospitals, transport and
schools, both in Buenos Aires
and the provinces, ail over
wage claims. Moreover, the
Government faces tricky nego-
tiations over armed farces pay,
as they did not get the 25 per
cent increase green to other
state employees.

A tale of two Canadian cities

David Owen on the rivalry between Calgary and Edmonton

Why do Calgarians
drink out of sau-
cers? Because
they don’t have

any cups.

The above joke, which refers

to Calgary’s relative lack of
success at sports, relayed
(where else?) in the bar m an
Edmonton hotel, bears testa-
ment to the zeal with, which
the rivalry between these two
Alberta cities is traditionally
prosecuted.

Their mutual antagonism. Is
perhaps less well-known than
that which colours relations
between S&o Paulo and Bio,
Barcelona and Madrid, or even
Toronto and Montreal ButitiS
rprtatniy no len intense and
spirited.
As the joke implies, while

Edmontonian sports foams
have come home laden with
trophies in recent years, their
Calgarian counterparts have
met with markedly less suc-
cess. Of late, Edmonton, publi-
cists have added insult to
Injury by rinHhmff thrir rhtiy
“City of Champions.” The
phrase, moreover,, as- one of
them confided, is to be
interpreted “in mare than its
narrow sporting sense."

In fact, the two cities,
located some 240km apart an
the westernmost extreme of
the Canadian prairies, share
much in common -
being a prerequisite of rivalry.

They are of armflar «|y>

boasting 550,00 to 650,000
inhabitants. They share a simi-

lar dMDmtai with what they
view as the neglect of western
interests by federal Canadian
governments. And they have
afiwilar boom-bust oil-based

economies.
This Traamg that srinee 1962,

both have been enduring hard
timM Unemployment, below 4
per cent until 1981, has fluctu-

ated between 8 and 12 per cent
ever since. The

property ' market, although
recovered from its sorry state
Mi-iiar in tiie. decade when
many houses lost up to 25 per
cent of their value, remains’
sluggish. A steady stream of
people has been evacuating the
province in pursuit of greener
pastures in Toronto and Van-
couver. .

•

But there are also important
distinctions. Calgary, whose
giftamtrig new office towers
house SB cf Alberta’s 50 largest

companies, was hit immedi-
ately by the slump, the product
partly cf the Trudeau Govern-
ment’s price-fixing National
Energy Programme. The econ-
omy has recently shown signs
cf a tentative recovery, how-
ever, spurred by an upturn in
tourism in the wake of the
city’s hosting of the winter
Olympics earlier aria year.

Edmonton, the blue-collar

service centre for tiie increas-
ingly northerly oil industry,
was at first somewhat insu-
lated from the slump by its
Uiyy agricultural sector

its high quota of civil servants

fit is the provincial capital).

The current farm crisis baa
helped to ensure that the

downturn has lingered longer,

however. While office vacancy
rates in downtown Calgary

have fliTton to a manageable 8

ore in Edmonton remains as
high tut 22 par cent
The city is now pinning its

hopes on the G$27bn ($224bn)

worth of capital spending pro-

jects which have been
announced for the region over

the next five years- Encourag-

ingly, close to C$2bo of the.

projected expenditure Is in the

’fledgeling forestry sector.

In character too, the two
4-itteg are very different. Cal-

gary is modern, and effi-

cient. deeply conservative
(despite befog tiie birthplace in

2932 of the Cooperative Com-
monwealth Federation, fore-

runner of the left-of-centre

New Democratic Party) and
predominantly Anglo-Saxon. It

is wmi»h closer to the Rockies

and is hence a considerable Iri-

on* centre in its own right ft

can also reuutedly boast the

dubious distinction of having

more stripduha^w wit*
than any other North Amen-

Ca
Founded In 1S7S sa a paHce

fort, the community's future

was assured six yew* £ter

with the Canadian Pacific Rail-

road’s decision to route its toe

through
larger and °Wer
second major fillip was the dis-

covery of oil in the Turner Vat

lev in 1814. Edmonton did not

strike lucky wtthtbe
large: Leduc well until 1947-

Bdmontoa is scruffier, grit-

tier, mure liberal and more
^Kwinaiiv diverse. It also has

more of an academic tradition,

hpfwg the home - staM 1912

Vcrfthe University of Alberta,

Canada's second-largest uni-

versity.
The agricultural town-

ships which litter the sur-

rounding countryside have

helped to ensure Edmonton s

status as the province's pre-

mier retail centre. In 1986.

expenditures on retail sale*

and services in the city totalled

Cge-Sbn, against CW^tata
Calgary. With sales Of C$365

per square foot, the vast West
Edmonton shopping mall was
responsible for close to 30 per

cent of this high figure. At
R9m sq ft - or the size of 115

American football fields - the

mail fe comfortably the world's

largest.

But in deference perhaps to

its late eighteenth century ori-

gins as a missionary centre
' ami fur-trading post,'the city's

nightlife is regarded as irre-

deemably tame. ' Edmonton,
according to Ms Paula Simons,

a local writer with the Alberta

Report, is the city where “the

last blue-movie house shut
down and became a dry dance-'
hall for teens.”

US earnings rise as working hours lengthen
By Anthony Harris in Washington

US REAL EARNINGS, which
have been largely in
the past year, rose by 06 per
cent in July, according to the
prehminaiy estimate issued fry
foe US Department of Labour.
This increase was due

entirely to a rise to the length,
cf the average working week;
hourly earnings rose precisely
to toe with prices. Whfle toe
increase does not therefore

imply any aodoation of cost

pleasures, it does suggest tiie

appearance cflabour shortages
<n tima regions, which is lead-

ing to increased overtime
working instead of further hir-

This impression is confirmed
by regional reports from Fed-
eral Reserve Bank Presidents
heard at the last Federal Open
Market' Committee; some

employers reported that
were worried about their

ity to resist future wage pres-

sures. .

However, It' win be some
months before the trend can be
estimatedwithany confidence.

• US imports may now be on*
aJailing trend, according to
the secmnl-qiiarter merchan-
dise tmrin figures published by.

toe Department of Commerce

yesterday.
These figures are on a bal-

ance of payments basis, and
thus exclude the insurance and
freight charges which are-

included in the monthly
announcements of merchan-
dise Imports (bnt not of.

exports). These adjusted fig-

ures show that- import values
have shown virtually no trend
over the past nine months. _

WORLD TRADE NEWS

Britain resumes
credit cover
for Brazil
By Stephen FhHer, Euromarkets Correspondent

BRITAIN'S Export Credits
Guarantee Department said
yesterday it had resumed cover
on medium-term business for

Brazil which it suspended
almost five years ago.
The ECGD is one of the first

export credit agencies to
resume cover for Brazil. Ear-
lier this month, the US Exim-
bank said it had reopened its

medium and long-term finan-
cial support for US exports to
Brazil.

The UK move follows an
agreement by the Paris Club of
Western creditor nations for a
rescheduling of $5bn of official-

ly-guaranteed debts and the
declaration this week that a
standby financing accord with
the International Monetary
Fund had become effective.

The decision means that the
agency can now provide cover
on financings of up to five
years, or longer if appropriate.
Short-term cover for up to 180
days has been maintained
since 1983 and in January the
period was extended to 365
days. About £l5m of business
was covered in the first six
months of this year.

Bankers believe the fresh
cover could exceed ElOOzn. and
is expected to improve the
phnnras of British mamrfti

r

fUT-

ers in exporting capital goods
to the country. Demand far for-

eign capital goods in Brazil is

thought to be significant
because it has been con-
strained until recently by
import controls, many of
which have now been lilted,

and the lack of export credit
cover.

Mr Alan Clark, UK Minister
for Trade, said there were
“great export opportunities for
UK businessmen in this impor-
tant and growing market.” The
ECGD is understood to have
some half a dozen proposals
under consideration, including
financings for Airbus and for a
steel plant.

The speed with which the
resumption has taken place
reflects the UK’s wish to back
the orthodox economic mea-
sures being undertaken by the
Saroey government, with the
support of the IMF, and as
encouragement to other coun-
tries which may be considering
the same step.

Greek cigarette makers
seek pricing freedom
By Lisa Wood

A COMPLAINT that cigarettes
manufactured in Greece are
being put at a competitive dis-

advantage to imported brands
because of Greek Government
taxation has been made to the
European Commission.

Philip Morris, the world’s
largest tobacco manufacturer,
has made the complaint on
behalf of Papastratos, a Greek
tobacco maker which produces
Philip Morris's Marlboro brand
to Greece under licence.

Greece permits importers of
cigarettes complete freedom in
choosing the retail price of
their cigarettes. Cigarettes
manufactured within Greece
are subject to retail prices

fixed by the Government
In July the Greek Govern-

ment announced both a tax
increase on cigarettes and an
increase on the retail price of

all cigarettes manufactured in
Greece. According to Philip
Morris, the increase in the
retail price of domestically-
manufactured cigarettes aver-
aged about 10 per cent with its

brands, already priced at the
premium end of the market,
particularly adversely affected.

Philip Morris, whose Mal-
boro brand is the market
leader with about 15 per cent
of the Greek cigarette market,
said: “A paradoxical situation

has therefore arisen in Greece
where the Government is

insisting on prices for local
products that are likely to
encourage the importation of
relatively cheap cigarettes.”

Imported cigarettes
accounted for 4£ per cent of

. the Greek cigarette market in
1983, a share which grew to 12
per cent this year.

Moscow ‘must ease currency
rules to modernise industry9

By John Lloyd in Moscow

THE LOW technical level of
-foe Soviet industrial base, and
the relatively small amounts
spent on baric research, have
trapped its economy in a
vicious circle of inability to
export and a consequent lack
of hard currency with which to
modernise, according to a lead-

ing Moscow research institute.

Dr Alexei Kunitsin, a senior
economist at the prestigious
Institute erf the USA and Can-
ada, says that the goal set last

month by the Communist
Party Central Committee — to
raise 90 per cent of Soviet
goods to a world standard by
1990 and 100 per cent by 1993
- will be impossible to attain
unless all present restrictions
on foreign trade are lifted.

Painting a grim picture of
the state of Soviet industry. Dr
Kunitsin argues that produc-

tion equipment is on average
at least 20 years old - com-
pared with an average of 12
years to the US and 10 years in
West Germany and Franca

The Urahnash machine tool
plant, for Piampte, one of the
country’s most advanced,
renews only 2-3 per cent of its*

equipment every year, against
a recommended standard of
10-12 per cent

“It is impossible to solve
these problems within the
framework of the USSR or of
Comecon,” he says, because
technical standards are so low.'

“In the USSR we must there-
fore import from the West*
This strategy is severely lim-

ited by the lack cf hard cur-
rency. Some 80 per cent of
Soviet hard currency earnings
come from exports of ail and
gas, where tire price has been

falling. Only 8 per cent of
exports to toe West are made
up of machinery and equip-1'

mient
Soviet industry Is farther

hampered by the low level of
research into basic processes
and materials. Dr Kunitsin
says the USSR spends only 2
bn roubles ($32 bn) on baric
research annually, against $15
bn in the US.
He calls far a sweepingaway

of all restrictions on enter-
prises trading with the West
an end to the-taxation of hard
currency earnings and a big
but in tiie share of hard cur-
rency earnings taken by higher
bodies such as ministries and
regional authorities.

Enterprises should, he says,
have an ahsabite right to trade
freely, with the obligation only
in if iftirin ihiiitmIj ipr RTid nthw*
bodies what they are doing. The Vostock space rocket in 1967: Soviet technologyno longer keeps up with fbe West

East/West
German
trade falls
By David Goodhart in Bonn

TRADE between East and
West Germany fen by 5 per
cent in the first half of IMS,
with a particularly sharp IS
per cent drop in West Gennan
exports, according to the Eco-
nomics Ministry to Bonn. It is
thus likely to be the third suc-
cessive year in which trade
between the two states
flfpjjnps.
Despite the common

assumption that West Ger-
many’s economic interest in
the Eastern bloc is growing,
the East-West German figures
reflect the general <t»nnp in
West Germany’s trade with
the East. Trade with the East-
ern bloc reached a peak in
1984-85.
Trade with the Comecon

bloc is relatively unimportant
to West Germany. It receives
only 5 per cent of West Ger-
many’s exports, valued at
about Dm 26bn, and is tons a
less significant trading part-
ner than Belgium
East Germany has been run-

ning a trade surplus with the
countries of the Organisation
for Economic Co-operation and
Development for several years
although it has been dpHintnp
with the fan in the value cf its

raw material exports.

VW plans to expand links with Chinese
By Andrew Fisher in Frankfurt

VOLKSWAGEN, the West
German motor group, is aim-
ing to expand its operations in
China and the Far East,
through a new agreement with
a Chinese automobile concern
which could lead to the build-
ing of a new factory producing
150,000 cars a year.

VW and First Automobile-
Works (FAW), based in
Changchun in northern China,

r

have initially signed three con-'
tracts covering the building
under licence of the the Ger-
man company’s large Audi 100
model. The second phase.

under which a plant would be
built to produce cars for the
Chinese and export markets
from 1996, is still to be negoti-
ated.
The agreements with FAW

are separate from an existing
partnership between VW and
the Chinese In Shanghai, in
which tiie German group has a
50 per cent interest in the
Shanghai-Volkswagen Automo-
tive Company. This has pro-
duced around 32,000 Santana
care, at the upper end ofVWs
kfee range, since 1985.

The first of the three con-
tracts announced by VW yes-

terday covers tiie transfer of
technology, including manufac-
turing methods, to enable FAW
to build the Audis nwdor
licence.
The second deals with the

supply of the special tools and
equipment for production of
tiie cars. Audi is a subsidiary
ofVW and the 100 is its largest
model, though not its newest
The third contract concerns

the supply of parts for Chinese
production of the Audis, with
Chinese parts also to be used
from October this year. In the
final stage of the production
under licence in 1992, output

should be Tunning at 30.000
care a year. VW has already
shipped enough parts for tiie
assembly ctf 500 Audis.

VW said tiie'new factory at
Changchnn, one of China’s
motor industry centres, would,
result from a joint venture
planned between itself and
FAW to build cars for both the*
Chinese and export markets.
VW would have a minority
share in toe proposed venture,
for which the two sides have
signed a memorandum of
understanding, Finn negotia-
tions will start this autumn.

Norwegian contractors seek joint ventures abroad
By Karen Fossil in Stavanger

THE president of the Aker
group, one of Norway’s largest
construction and engineering
concerns, Mr Gerhard Heiberg,
confirmed yesterday that his
company is negotiating a joint
venture company structure
with Dragados y Construc-
dones, based In Cadiz, Spain.
Mr Heiberg said that the

fixture prospects fix- Norwegian
construction yards look bleak.
Another subsidiary within

the Aker group, Norwegian
Contractors, which builds large
offshore concrete production
platforms, is also seeking a

joint venture with a Scottish
yard.
The moves confirm a trend

in which Norwegian yards are
being forced to seek links with
lower-cost yards outside Nor-
way in order to remain compet-
itive.

The Norwegian shipbuilding
group, Kvaerner Industrier,
earlier this year purchased the
UK’s Govan shipyard in Glas-
gow and said that it had given
np shipbuilding in Norway
because of the nigh costs erf

'materials and labour.
In mid-August Kvaerner also

announced plans to establish a
company in Singapore from
1992 which win enable it to
produce equipment for ships
^inipetittvsly.
Mr Heiberg said that the sit-

uation was unfortunate for tire
Norwegian construction indus-
try, which is bring forced to
dose just ahead of an expected
construction upturn in the
1990s.

The yards, which suffered a
near collapse after the ship-
ping industry crisis of 1973,
experienced a .revival when
huge oil and gas fields off Nor-

way were discovered in the
eariy-19708.

In addition, the Norwegian
government implemented mea-
sures to ensure tbrir recovery
by requiring a 50 per cent Nor-
wegian content in all contracts.
piar-od

When all prices pinwg-a in
1966 the yards were hit by oil
companies’ low operating -man,

gins. Oil cqmpanfe8,seeSngto
cut costs, began awarding con-
struction contracts outside.
Norway at a time when Norwe-
gun authorities relaxed the
rules for Norwegian content

India moves
to ease
Investment
By K.K. Sharma
in New Delhi

THE Indian Government
week took two steps towards
liberalising its restrictive
industrial licensing policy
with the aim of attracting mb-

direct invest-
ment by foreign
The first step opens for

investment by both foreign
and larger companies
araea hitherto barred to them,
by liberalising the Govern-
foeufs “broadbandinf policy.
Under the original "Abroad-

banding” policy announced

f&°» 0|Jy
smaller Indian companies

23J
4 to investin related
without attracting limi-

tations under the Govern-
ment s Industrial licensing
policy*

NOW, fawHgn ftmpi i ilM nd
large Indian industrial houses«n expand thrir activities in
^.rdatealfleMs of activity
and not just the core and Ugh
foomology areas.
The second step permits fnv

«gu companies not incorpo-
rated to India to apply for
JjrfasWal licences, coflabora-
JMM and other approvals. H
toe appneatums are approved,
toe companies wifl be allowed
to go ahead.rfn principle".'
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Thatcher endorses secret
measures to fight IRA
By Tom Lynch in London and Our Belfast Correspondent.

A SECRET package of
measures to combat the IRA’s
summer campaign, of terror
was agreed by Mrs Margaret
Thatcher, the Prime Minister,
and Mr Tom Ring

,
the North-

ern Ireland Secretary, at an
emergency meeting in Down-
ing Street last night.
Emerging more -than two

hours of talks, Mr Ring refused
to give waiting journalists
details of any decisions but
said some would “become
apparent shortly.” He added
that the Prime Minister
ordered detailed work cm “cer-
tain other possibilities."
Government sources were

tight-lipped about
, the parfyap*

,

refusing even to give an indicar
tion of what timescale was
implied by Mr King's use of the
word “shortly.” It was
suggested that an information
blackout had been ordered on
the Government’s pi«nf
Yesterday's meeting follows

a thorough review of security
measures by Mr Ring and Tifo

advisers after Saturday’s mur-
der of eight soldiers travelling
in a bus near Omagh, County
Tyrone, and given extra
urgency by the murder in a car
bombing of .a naval .recruit
ment officer on Monday.

In Northern Ireland, a num-
ber of men in the Tyrone area
were arrested yesterday under
the Prevention of Terrorism
Act by detectives investigating
the bus bombing.. Police said
they would be questioned

about serious terrorist crime in
the Tyrone area.

Mr Bong said his review had
been “detailed and very exten-
sive. covering a wide range of

.

matters. Certain decisions
have been reached, certain
other matters will require
detailed work.”

.. Mr King sidestepped- ques-
tions about specific proposals,
but - the - major -. options

.
suggested by commentators in
recent davs Include!

'

• Ending the right to gDence
for terrorist suspects and tight-

ening security along the border
with the republic.

.

• Increasing security co-oper-
ation with Dublin and aHowinjr
both British and Irish troops to
operate ,within a specified area
on pfthfli* af the border.

. .• Stepping up covert action
and Intelligence gathering.
And Sying in more troops.
•- Tightening security for off-

duty service personnel
• Internment without trial

for terrorist suspects and ban-
ning Sinn Fein; the political

wing of the IRA.
As Mrs Thatcher and Mr

Ring- hammered out thgtr pack-
age, the- IRA threatened to -

BmaiiatB ha car bombing cam-
paign and said in future a
smoke grenade would explode
shortly before car bombs deto-

nate. Senior Army sources
labelled the statement “sheer
hypocrisy.”

Two police officers were
injured in a bomb attack near

King arriving for

Maghera in County Antrim
yesterday, 1 and suspect
vehicles — which turned out to

be harmless — were abandoned
outside two West BeKtet police

stations.

Earlier, Mr King gave an
interview, to .a US television

network ha a bid to seize the

propoaganda initiative from
American IRA supporter
linking the terrorists frith

onel Gaddafi, the Libyan
leader.

Modern languages gain high

pass mark in new examination
' * 5 By David Thomas, Education Correspondent

i\ hen

A MARKED general
improvement in examination
results, with a particularly big
jump In standards for modem
languages, has resulted from
the the new General Certificate

of Secondary Education, the'
examining groups claimed yes-

terday.
•

However, there is also evi-

dence of poorer results in
English - and mathematics,
which the School Examina-
tions and Assessment Council,

the new statutory body,
charged with overseeing the
examination system, said it

would act an vigorously if sub-

stantiated.

The results of foe GCSE. sat

by 16-year-olds for the first

time this year, are due to reach
700,000 Candidates In England
and Wales today.
Mr Kenneth Baker. Educa-

tion Secretary; praised the
examination for improving
classroom standards, which
had been confirmed by inde-

pendent monitoring by the
schools inspectorate; But there
was suggestions from right-

wing educationalists that the
improved results might be due
to the examination being
easier than the one it replaced.

The Education Secretary
also confirmed that the Gov-
ernment was renewing its

efforts to ensure that employ-

ers understood the new exami-
nation, which is designed for

children of all abilities.

The Joint Council of the
GCSE* representing all the
examining groups, yesterday
released provisional informa-
tion on 86 per cent of this
year’s GCSE entries.

This showedthat the higher
grades A-C had been awarded
to 41.8 per cent of GCSE
entries, compared with 3R8 per
cent reaching the equivalent of
grade A-C in O level or grade 1

m CSE last year. The top grade
A pass was awarded to 8J5 per
cant of GCSE entries, as
against 6A per cent achieving
the equivalent grade last year.

Disruption
threat as
postal talks
break down
By Michael Smith

THE UNION of
Communication Workers is to
instruct its 140,000 Post Office
workers to take industrial
action after the breakdown of
talks on a regional pay supple-
ment for new recruits.
Mr Alan Tuffm, union gen-

eral secretary, said the action
would cause “complete disrup-

,
tion" in postal services
throughout Britain . It is

thought that the instruction
will take effect next week.
Although the union refused

to say last night what the
action, would be. .options
include a national 24-hour
strike, a refusal to work over-
time and a work to rule.

- Negotiations failed when the
union accused the Post Office
of laying down preconditions
which it said made it impossi-
ble for “real open negotiations

"

to take place.

The dispute follows the Post
Offices’ introduction of pay
supplements of between £7.50

and £20 at 55 post offices in the
south-east of England.
Although it said tins week it

wOl withdraw these Difficult

Recruitment Area Supplements
on September 30, ft wants a
replacement system in place
for the following day.
Mr Tuffm said he was not

prepared to negotiate under
duress. “The immediate
replacement of DRAS in
another name by means of a
flexible pay rate arrangement
is unacceptable to the union,”
he said.

Mr Bill Cockbum, managing
director of Royal Mail Letters,

said the October 1 deadline left

five weeks for talks and that
‘

seemed “perfectly reasonable.”
The Post Office is refusing to

accede to the union's demand
that supplements be paid
throughout the country or not
at aH In some areas of the
south-east, the letters business
is experiencing staff turnover,

rates of 50 per cent a year and
four-fifths of the

.

people leaving
have been with the Post Office

for less than a year.

The recruitment supple-
ments last for a year and are
then replaced by productivity

bonuses which the Post Office

says are entirely different. The
Tmirm disagrees.

UCW members voted earlier

this month by 2-1 in favour of
industrial action.

Mecca accuses Pleasurama
of strategic weaknesses
By David Walter

THE TEMPERATURE in the
£750m takeover battle for Plea-
surama heated up yesterday as
bidder Mecca Leisure accused
the casinos-to-catering group of
grave managerial and strategic

The kernel of Mecca’s argu-
ment, contained in its long-
awaited offer document, was
that Pleasurama ’s recent
approach to diversification via
acquisitions has left the com-
pany as no more thaw “a clus-
ter of businesses with a weak
structure and weak control”.

By contrast, Mecca claimed
for ftself a strong management
structure “painstakingly built
up over many years”. This,
combined with the commercial
logic of a link-up betwen the
two companies, made ft imper-
ative for Pleasurama share-

holders to accept its paper-only
offer.

According to Mecca, Plea-
surama has failed to take
account of the problems of
managing the newly-acquired
businesses, which include Pres-
ident Entertainments and the
Hard Rock restaurant chain.

*Tn order to reduce one type
of business risk (the volatility

of London casino profits), your
board is taking an even greater
risk,” Mecca said. "It is

expanding into activities where
it has only limited manage-
ment experience, and Is buying
businesses without the appro-
priate management structure
in place.”

President, bought in October
last year for £64m and Plea-

surama’s first move into cater-

ing, came in for particularly

severe criticism. “In oar view

Accountants offered

free legal advice
By Richard Waters

CHARTERED accountants who
find themselves muter pressure
to distort the accounts of com-
panies for which they work are
bring offered free legal advice
by their professional body.
The Institute of Chartered

Accountants in England and
Wales, which launched the
scheme yesterday, said it

believed many of its 35,000
members who work in com-
merce ami industry, as opposed
to the cimfTar number in public
practice, woe likely to suffer
gnr-fo ethical jtflMnmaa.

Other common difficulties

freed by accountants include
how they should react when
they discover fraud or other
illegal acts in companies.
Under the legal advice ser-

vice, accountants can receive

up to 2‘A hours of advice from
one of 50 law firms around the
country, paid for by the Insti-

tute.

The Institute has been offer-

ing ethical guidance to finance
directors, financial controllers,

rhiftf accountants and the like

for eight years.
In that time ft has taken up

tiie cause of 209 of its mem-
bers, and says that the number
of cases has risen rapidly since
the Financial Services Act and
the insolvency Act came into
force.

Of the 209 members advised.

30 are known to have been
sacked or forced to resign after

disagreements with their
employers, while another 30
are estimated to have resigned
at a later stage.

About a third of the cases
ImnHtert by the English insti-

tute involved accountants who
had been pressed to manipu-
late accounts in one way or
another.

Of the others, 35 accountants
said their companies were trad-

ing fraudulently or while insol-

vent. Another 19 had been
asked to fiddle a director’s

expenses or falsify a form PHD
(a tax return showing benefits

in kind), and 19 had uncovered
a case of theft or fraud.
Others who came to the

Institute for advice included
accountants who objected to

tax avoidance schemes being
proposed by their companies
and who bad uncovered thefts

or fraud.

According to Mr Peter Court-
ney, finance director of The
Boots Company, the pharma-
ceutical and reteil group, and
chairman of the Institute’s eth-

ical advisory service, the initia-

tive is not meant to encourage
accountants in commerce and
industry to see their main
responsibility as being to their

profession rather than their
employer.

this was an overstretched
medium-sized company,”
Mecca contended. “As Plea-
surama itself had only limited
management in that business,
the group has been unable to
develop President in the UK.”
Pleasurama - capitalised at

nearly three times the bidding
company - defended itself vig-

orously against these charges.
“The document merely goes to
show that Mecca has totally

misunderstood our business”,
said Mr Barry Hardy, the
defending company’s develop-
ment director.

Shares in Mecca fell 4p yes-

terday to close at 194p (lOp
below the price when the bid
was launched three weeks ago)
while Pleasurazna's ordinary

shares dropped 3p to 243p
- 6’Ap above the value of the
offer.

YARD poised

to take over
research body
By James Buxton

YARD, the Glasgow-based
consulting engineers, is ready
to take over the National Engi-

neering Laboratory, the
research institution set for pri-

vatisation. in a joint venture
with the laboratory’s manage-
ment and staff

Lard Young, the Trade and
Industry Secretary, who
received nine bids for the labo-

ratory, wants YARD to negoti-

ate a joint proposal with the

NEL management, who had
put forward their own {dan for

a staff buy-out.
The Trade and Industry

Department will discuss terms
with the joint venture for the
transfer of the laboratory,
which is in Blast Kilbride in
Scotland. No price has yet been
agreed.
However, onions represent-

ing the 600 workers at NEL last

night threatened to try to
block the sale in court unless
they win guarantees about
filture job prospects.

YARD, which specialises In

marine work, is a subsidiary of
the CAP Group, which oper-

ates in a range of technical
consultancy fields. CAP
recently merged with French
consultants Sema-Metra.
Nine groups offerd to take

over NEL, including English-
based consultancies such as
PERA and BHRA.

In Brief

C&W in
offshore
service
venture
Cable and Wireless (Marine),
the telecommunications group,
has set up a joint venture with
Norwegian and French part-
ners to establish an oBshore
service base at Teesslde,
north-east England, writes
Stephen Butler.
The joint venture company.

Northern Contractors, is to be
owned equally by Cable and
Wireless, the Andreas Cgland
Group of Norway, which has
an oilfield service capability,

and Coflexip of France, which
is a leader in the field of flexi-

ble pipeline technology.
The aim is to create a com-

pany capable of engineering,
installing and servicing the
next generation of high tech-
nology subsea projects from
bases spread around the North
Sea.

Car imports 60%
Some 60.2 per cent of the

390.540 new cars sold in the
first 20 days of August were
imports, statistics from the
Society of Motor Manufactur-
ers and Traders showed.

Halifax up 39%
Halifax building society,

Britain’s biggest, saw pre-tax
profits rise 39 per cent to
£145m in the first six months.
The society’s assets rose to
£36.45bn from £30.35.

Life group quits
Scotish Amicable, Glasgow-

based mutual life assurance
society, is to end a 28-year-old

involvement in Australia by
selling its business there to
Melbourne-based Colonial
Mutual for between A$90m-

; ASlOOrn (£43m-£48m).

Nice-Pafc in Wales
NIce-Pak Products of the US,

maker of wet wipes, is to build
its first European factory in

|

North Wales. The investment
of £4m in the 60,000 sq ft fac-

tory should create 125 jobs.

Ulster investment
Investment in Northern Irish
industry since the establish-
ment of the Industrual Devel-
opment Board six years ago
has passed £lbn.
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N Sea operators ordered

to tighten safety systems
By Steven-Butler

THE DEPARTMENT of Energy
yesterday ordered oil compa-
nies operating in the North Sea
to submit plans for the
improvement of safety systems
on offshore installations.

The order is the Govern*
merit's first move to tighten
North Sea safety after the
Piper Alpha oil platform disas-

ter on July 6. in which 167 men
died when fire engulfed and
destroyed the platform.

By October 15 North Sea
operators must formulate pro-

posals for the installation of
equipment that will allow for

rapid isolation of platform
structures from pipelines.

The exercise could result in
hundreds of millions of pounds
in new expenses because the
Government is encouraging
the installation of subsea, or
underwater, equipment
The failure of isolation

equipment on the Piper Alpha
platform, after an initial explo-
sion at a gas compressor, is

thought to have allowed a
rapid backflow of compressed
jas that had been exported
i'rom the platform down the
JO-mile-long pipe to the Frigg
jasline. This gas fuelled fires

>n board the platform and
runted what might have been
mly a serious incident into a
iisaster.

Tbe Department wants oper-
ators to install new emergency
ihutoff valves, preferably on
be seabed, that would rapidly
dose off the pipelines and pre-

;ent a backflow of oil or gas.
The order comes In the form

i of a letter from Mr Jim
’etrie, director of safety at the
‘Jepartxnent and is a carefully
ialanced document aimed at
.orcing the oil companies to
»me up with adequate solu-
ions without mandating any
articular course of action.

The wrecked Piper Alpha platform

Mr Petrie is leading the
department's investigation into
the technical causes of the
Piper Alpha disaster. Yester-
day's letter was part of the
Government’s plan to put the
findings of the investigation to

use at the earliest date.
The Department has made

plain its preference for for sab-
sea solutions. “Where subsea
isolation systems are not pro-

'posed, the Department will
need to be satisfied that this

does not jeopardise the integ-

rity and safety of the offshore
installation," the letter says.

Some oil companies are hesi-

tant about installing subsea
valves because the technology
is still under development and
is largely untested.
This is explicitly recognised

in the letter, which implies
that the Government will allow
a considerable, although
unstated, time lag before such
equipment would be^required.

Building orders show decline
By John Hunt

THE HIGH levels of building in
tbe first quarter of the year
have fallen in the second quar-
ter. according to figures
released yesterday by the
Department of the Environ-
ment
However, levels of construc-

tion are still well above the
same period last year.

The second-quarter decline

partly reflects the mild winter
weather which spurred build-
ing in the first three months.

New construction orders
received tor contractors for the

second quarter of 1988 were
worth £tobn, 12 per cent less

them the first quarter figure of

£4-9bn. They were still 9 per
cent higher than the £39bn in

tbe second quarter of 1987.

Mr Mark Callender, econo-
mist for the Building Employ-
ers Confederation, described
the quarterly drop as a
“quirk." A recent survey of the
confederation’s members
showed that 82 per emit expec-

ted workloads to rise next
year, the highest proportion in
the 1980s.

GEC says
it may bid
for Short
Brothers
By Mtchmf Donne,
Aerospace Correspondent

'

GEC. the - - UK electronics
company, confirmed yesterday
that it has registered with the
Government its interest in bid-
ding .for Short Brothers, the
BeUasthased aerospace manu-
facturer.

The group has not, however,
taken any further steps
towards a possible bid.

GEC Is the third big interna-
tional group to indicate an
Interest In Short Brothers. Hie
others are Boeing, the US aero-
space conglomerate, and Pok-
ker. the Netherlands aerospace
manufacturer.
The Government announced

its proposal to sell Short
Brothers in July. Before any
bid can be considered, how-
ever, the group mint arrange a
financial reconstruction and
produce a prospectus. This Is

being organised with its finan-
cial advisers, Barclays de Zoete
Wedd.
The Shorts' board recently

won an undertaking from the
Government to consider only
bids for the group as a whole.
It had intended allowing tads
for any of its three main sec-

tors; aircraft, miwriW and air-

craft parts.
Short Brothers makes Darts

for Boeing airliners, including
the 747 Jumbo Jet and wings
for the Fokker 100 twin-en-
gined jet airliner.

But white Mr Frank Shrontz,
president of Boeing, has admit-
ted that his company is under-
taking a 30-day detailed study
of Short Brothers, be has also
stressed that Boeing is "not
enthusiastic" about busring
Shorts and would prefer to
keep it as subcontractor.
One reason for this is that

tiy* light aircraft manufactur-
ing division of Shoot Brothers,
building the Type 330 and 380
turbo-prop airliners, competes
in world markets with de Hav-
ffiand of Canada, which was
recently taken over by Boeing.
“We do not want two such

manufacturers”, said Mr
Shrontz recently, drifting that

he did not see how Short
Brothers could fit into die Boe-
ing corporate structure.

Fokker's interest, revealed
this week, is also confined to a
feasibility study.

British Aerospace has said it

is not interested in buying the
group.
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Electronic
Financial Services

into the90s
Hotel InterContinental, London

20 & 21 October, 1988

Issues to be discussed:

• With the shift to business with personal as opposed to corporate customers, how
will technology change the competitive balance in retail financial services?

• Getting the most out of the investment in technology, how to measure the benefit

• Plastic cards into the 90s, creating unity

• Computing standards in the banking environment

• Marketing by creating a common customer file
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Mr Michael Shain
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NATIONAL INSTITUTE ECONOMIC REVIEW > - -

Slowdown, but recession unlikely
By Simon Holberton, Economics Staff

GROWTH in the British
economy will slow signifi-

cantly in the next 18 months,
but there is no recession in
prospect, according to the
National Institute of Economic
and Social Research. .

The Institute forecasts in its

quarterly review of foe British

economy, published today, that

growth will reach 4 per cent
this year and slow -to an
annual rate of £5 per cent by
the end of 1289.

Its view rests on two key
ycgirmpfinflK One Is that inter-

est rates do not rise above
their current level and that
sterling is devalued gradually
by 3 per cent a year. The other
hi that foe Government adopts
a more restrictive fiscal stance
than its published plans pres-

ently suggest
- This combination of fiscal
and monetary policy would

.

serve to reduce tbe growth in

domestic demand and output.

A sizeable deficit on the cut-

rent account of the balance of
payments will, however, per-
sist.

Consumer spending is fore-

cast to rise by more than 5 per
cent this year, with growth
stowing markedly during foe
second half. Spending for next
year is forecast to grow by only
2.7per cent.

The rate of growth of manu-
facturing output, which should,
exceed S per cent this year, is

forecast to stow to slightly less

than 2 per cent in 1989.

Investment In manufactur-
ing, however, will remain
buoyant in 1989, but grow at a
slightly slower rate (122 per
cent) than is in prospect for

this year' (18.4 per cent).

The economy's continued
growthwill secure;further foQa
In the level ofunemployment.
The Institute estimates foot
fewer than 2m people wffi.be
dafaifatf unemployment bene-1

ftta by foe end of next year.
The Institute , does not

believe, however, that foe UK
will foil into recession. Unhke -

foe_ boom years' of 1973 and
1979, which were fallowed bya
recession, foe International setr
ting is propitious for growth
and the drongitte wiawnimi!
is also enoxxcaglng. Itr says. It

does not foresee
-

tower growth
eroding business confidence. *7.

The Institute also says there
is little to be concerned about
in what evidence there is
which suggests that foe econ-
omy is overinuaUua. inflation,

should rise to arotmd 6 per
cent by next spring, foutjrtaat

to foil slowly thereafter.

The main problem Zadng.fba
UK- economy is,' however, a
widening deficit bn the current
account of the balance of pay-
ments, foe boom in consumer
spending «th| the means by
which the Government
attempts to address those
imbalances.

This year’s current account

Aeflrit could reach £U-2bn and

widen further in 1989 to

£i3.4bn. This results largely

from foe present consumer
boom allied to strong manufac-

turing Investment, rather than

from an export failure among
UK campaniles.

•'

The- Government should
attempt to cope with excess

consumer spending by tighten-

ing flycal policy rather than
rearing interest rates farther,

sajvthe Institute;

A tighter fiscal stance could

be achieved by raising foe
National Insurance contribu-
tions matin by employees and
by cutting taxesby less than is

planned for 1989. Instead of
making £3bri fa tax cuts, as
foreshadowed in this year’s
budget, the Chancellor of the
Exchequer should remit only
gi-Shn and do so In a such, a
way as to limit tbe impact on
pqfpfmyil mCTHWS-

The Institute is 'sanguine
about “overheating” in the

economy. It foresees capacity

restraints easing as foe econ-

omy slows ana imports for
manufacturing investment fait

- fog after 1990: Growth in earn-

ings. which has been buoyed

hr overtime payments. shWM
fail as the economy slows and

less overtime is worked.

The Institute also foresees

positive prospects for. British

industry to international trade.

It forecasts the volume of man-

ufactured exports rising tor

nearly 4 per cent this year, by

tTS 1989 and then average

growth of about 5 per cent in

the' early 1990s:
,

Imports have been sucked in

much foster and are forecast to

rise by 13 per cent this year

and 9% per rent in 1989. The
Institute's model of the econ-

omy. however, points to a

long-run relationship between

imports, final expenditure,

competitiveness and the use of

capacity. .

It says: “Our forecasts of

manufacturing output and foe

capital stock imply that foe

proportion for firms working

below capacity will soon turn

around and begin rising.

“By the end of next year it

may be hack to above foe level

recorded at foe beginning rf

this year. By the early 1990s It

will be back at levels similar to

those before the current boom
frwflpn. The period of ’overheat-

ing' will be over."

Growth to ease in leading economies
By Ralph Atkina, Economica Staff

A FALL in the value of the
dollar, an improvement in the
US trade position and slower
growth to leading world econo-
mies are forecast in the review.
Economic growth rates in

foe US, Japan, West Germany
and France are all expected to
be lower in 1989 than for this
year. Inflation is expected to
rise moderately in 1989 and
then fall back.
In its outlook for the world

economy, the review says
tighter fiscal policy will lead to
growth in US gross national
product slowing to VA per cent
in 1989 from 3% per cent in
1988. - -

Tight fiscal policy will, also

be a .significant foctorJn.foe.
slowing of the West German'
economy next year.
The review notes that

short-term interest rates have
been rising recently -notably in
the UK, US and West Germany.
The cause has been fears of

rMug inflation. -

US mnnetaiy authorities are
expected to continue to raise
shortterm rates, partly totem-,
per economic growth. But a
tighter fiscal paUcy from 1989
will subsequently allow it to
rednee rates.

.

This will mean in -turn that
interest rates win also decline
over the tower term in Japan
and West Germany. k

The review says the dollar
has been stronger than it antic-

ipated in its last forecast, but
b expected to resume its falL It
is expected to depredate in
real terms against the yen,

-

cD-MaritandrFrench- franc.
On world trade; imbalances,

the ^review- -says
r
^progress

’ towards 'a more sustainable
structure remains slow
although it says that both the
US trade deficit and foe Japa-

.

nese surplus will decline in the
next lew years.

'

In the European Monetary
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System, the recent strength of
the ddlar has reduced stxefshs
putfoBe managers havemoved
out of D-Marks, thereview
says. “We still expect that foe

.

>gMS will hayA toJte.TfflWgneff.'.
:

T§at we
he
of the lira to1ttfeHrst half at
198BL"-' ••it*.-.-. " -

- For the .-US .economy, some
evidence is found of a build-up
to inflationary pressures- The
most significant event affect-

ing short-term prospects for

inflation has been foe recent

drought over most of the US.
Looking at Japan, it plays

down talk demerging capacity
constraints and a resurgence of
inflation fears.

Between the first three
months of last year and the
same period- this year. ' total

output grew by 6% per emit

and industrial production by
10% per cent

Japanese business invest-
ment has grown strongly and
capacity utilisation rates are
stul only about the Jevel
.recorded in 1984 and weU
JJelow- j?mvious peaks in 1973

. , A 'confcSJuence of all

these factors we do not feel

that the recent slowdown in
industrial production is an
advance indicator of excessive
overheating in the economy,"
it says.

Danger of distortion Opportunity *lost’

in credit controls on merger
By Our Economics Staff

GOVERNMENT CONTROLS
on household credit could
work, but their introduction
would not be smooth or cos-
tless, says a paper in the
review.

Two types of control are con-
sidered in detail in the paper
- taros on debt or interest
payments and direct controls

on the terms of new loans.
Both would be used to curb
excessive credit expansion. •

They wonld work In different

ways to credit controls used in
the 1950s and 1960s, says the
paper. Changes to financial
markets and institutions make
it unlikely that measures used

Interest rates

blunt weapon’
for inflation
By Simon Holborton

HIGHER interest rates are
likely to have a “substantial”
effect on tbe level of domestic
demand but their effect oh
inflation will be negligible,
according to the review.

A rise to interest rates of 2
percentage points together
with the exchange rate held
constant would reduced total
output by 0.5 percentage points
in the first year and by 0.7
points by the end of two years
from what it would otherwise
have been.

The effect on inflation, how-
ever, is “triviaT. Higher mort-
gage interest rates feed into
the retail prices index so HPI
inflation actually rises because
of increased interest rates. A
boost to recorded inflation
could add to upward pressure
on pay settlements.

This leads foe National Insti-

tute to conclude that interest

rates are a relatively blunt
instrument when they are used
to fight inflation. It however,
the exchange rate were to rise

because of higher interest rates
then downward pressure on
inflation would result as a con-
sequence oflower import costs.

These findings would seem
to contradict the current policy
line of the Treasury.

By Ralph Afldns, Economics Staff

then - such as controls on
hire purchase or on institu-

tions' balance sheets - would
be successfaL
Although rejected by Mr

Nigel Lawson, Chancellor of
foe Excheqyer. many indepen-
dent economists believe credit

controls should be introduced
to moderate consumer spend-
ing and dampen overheating
pressures to foe economy.
However the paper says

credit controls could -distort

tire economy and there would
be difficulties to making them
teak-proof. •

More than 80 per cent of new
debt contracted by households
is to the form of mortgages.

GOVERNMENT proposals for
changing its mergers policy
concentrate an more qwed and
flexibility but not on empha-
sising competition consider-
ations, am article to the review

jon a document
by foe Government,

-J article says an opportunity
for reform has been missed.
“Mergers policy** published

in March covered two aspects
- mergers -and restrictive
trades practices.

The article says the Govern-
ment's review of restrictive
practices had “many axcrflgnt
features”
The proposed reform would

require new methods of opera-
tion, backed up by tougher
powers and penalties than
have previously been avail-
able.
However, the review of

merger control has not led to
far-reaching proposals. Two
procedural measures are pro-
posed but mergers policy will
stay generally as it is.

The article outlines a sexto
of criticisms of cnwyHt compe-
tition policy. It says there is a.
lack of a unified structure, the
definition about whether a
monopoly or merger is to the
public interest is loose and
mergers procedures are unnec-
essarily slow and cumbersome.

We deliver

all the

Voice, Video,

Data and Power

products

you need

from stock!

• IBM Catifing System
• Ethernet
• Fibre Optics

.• Nevada Western

• Thomas a Betts

Branches at:

ABERDEEN (0224) 724333
GLASGOW (0698) 841442
DARLINGTON (0325)461121
LEEDS (0532) 760733
WARRINGTON (0925) 810121
BIRMINGHAM (021) 326 0777
HAYES (01) 561 8118
BRISTOL (0272) 213687
ROMFORD (0708) 25236
LONDON (CITY) (01)490 1522

Jim
Wiring Systems Supply SpecMfo
_ WlBi*Vld»o»Dwr[mir '

Anixter (UK) limited, 632-652 London Road.
Isleworth. Middlesex TW7 4EY

Telephone: (01 ) 568 1681 telex: 291308
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INTERNATIONAL APPOINTMENTS

Senior executive posts at
Visa and MasterCard

4.J

*•

l \Dl STl<\ COMM I RC

F

COMMERCIAL.
accountant
c.London to£^ooo car
High flyer for expanding
design consultancy.

CORPORATEFINANCE
WS to£40^000
ExceptionalACA forhighly
successful PLG
GROUPACCOUNTANT
Emc9c£3&ooo+ car
Advisory role in UKS best
known Electronics Co.

ENERGYANAIYST
Ocy£bfcooo
Oil &Gas specialiseforUS
Bank.

FINANCEDIRECTOR
Swanseac£25.000 * car
InL manufacturing ED.and
Co- See. responsibility

ED.DESIGNATE
C.London c £z&ooo c

~High profile role inyoung
company. '

LEISURESECTOR
FINANCIALCONTROLLER

to£40/300
SuperboppomedtyforexceptionalACAin

'

high profilePLC -

CONTACT01-836 9501REF EC888

VISA, world leader in the
credit card business, has
announced the election of Mr
Jim M. Christoffersen as presi-

dent of the USA region of Visa
International.

The appointment wQl take
effect from the beginning of

October.
Visa USA, one of five Visa

International- regions, repre-

sents the Visa programme In

the US on behalf of its 1&600
wpTflher finawrial institutions.

Visa International is .the

largest, payment systems
organisation, with 176m car-

dholders worldwide and 28,000

cash dispensing machines
spread over SO countries linked

1 to the network.
Ifce cards are accepted in fim

outlets.

Mr Christoffersen, 45, is
vice-chairman of Security
Pacific Bank and was until
recently president of Rainier
ifanv and Raster Bancarpora-
tkra.
Visa USA has also

announced the promotion of
executive vice-president Mr
Roger L. Peirce, 47, to chief
operating officer of the corpo-
ration, a new post.

Mr Charles T. Russell. Visa
USA president since 1981,
retains his other post as chief
executive of the region, and
remains president and chief
executive of Visa International.

Mr Russell, 58, who plans to
remain with Visa for at least

three more years, said; “Mr
Christoffersen’s extensive
background in banking can

only serve to strengthen our
programme in the US.**

Visa leads the US credit card
industry with 110m cardhold-
ers.

MasterCard
MAIN rival to Visa and taking
second place with 144m car-
dholders worldwide is New
York-based MasterCard Inter-

national, which has appointed
Mr Jack E. Robinson to the
Office of the Chief Executive as
assistant to the president.

Initially, Mr Robinson will
assume marketing responsibili-
ties under the direction of Mr
Peter S.P. Dimsey, executive
vice-president in charge of
marketing and advertising.

Leading bank selects new chief
FINANCEDIRECTOR ASSISTANTFINANCIAL
Glasgow£*&ooo* car , . CONTROLLER
* bonus •••'-. Glasgow

£

16^00 :
. . .

Key memberof bond in Cashflowfoww.m, flimyrtai

expanding service group. plans, systemsetc

CONTACT041-ZZ&poi

By Sara Webb in Stockholm

SKANDINAVISKA Enskflda

FOREXCONSULTANT
Edinburgh Co £s$ooo
bonus

Experienced dealertoadvbe
in all aspects.

FINANCIAL
CONTROLLER \

Edinburgh to£joyDoo> car
Responsible foraccounting
functions inmajor retailing

CONTACToji-225 7744

merdal bank, announced yes-

terday that Mr Jacob Pafins-
tjpmn would succeed Mr Hans
Cavalli-Bj6rkman as group
chief executive chahman
of the executive management
when Mr Cavalli-Bjorkman
retires in January.
Mr Pahnstiema is currently

the managing director of the
bank with special responsibil-

ity for the group’s interna-

tional business and js the dep-
uty chairman of the executive
management. Mr Pahnstiema
was widely tipped to succeed
Mr Cavalli-Bjorkman.
The bank said that a formal

decision would be taken at the
statutory board meeting fol-

lowing the annual general
meeting next April.

, In future, S-E Banken’s exec-
utive management will have
four instead of the "aid Eve
managing directors - Mr Pahns-

tiema, Mr Rutger Bamekow,
Mr Carl Lowenhielm »nd Mr
Bo Ramfors, who will be
appointed deputy chairman of
the executive rnanagiwnimt.

Mr Pahnstiema, 54, joined
Stockholm's Rnakfida Bank in
I960 where he rose to executive
vice-president in 1969.

The bank merged to form
iSkandinaviska Enskflda Ban-
ken in 1972, and in 1976 be
became a member of the execu-
tive management

Promotions
at National
Advanced
Systems
NATIONAL Advanced Systems
(NAS), has announced the pro-
motion of Robert Howells to
the position of executive
vice-president of marketing
and sales, and of W. David
Turner to executive vice-presi-
dent for product management.
Mr Howells and Mr Turner

will report to David N. Martin,
president of NAS and executive
vice-president of National
Semiconductor Corporation.
Together the three will com-

prise the Office of the Presi-

dent of NAS.
Under this new structure,

NAS - a wholly owned subsid-
iary of National Semiconductor
Corporation - will consolidate
all worldwide operations under
a single mflnagpmpnt team.
Previously, the company

.maintained two parallel divi-

sions, one covering the US
market, the other covering all

international territories.

AUSTRALIA and New Zealand
Ranking chairman Sir William
'Vines has announced the
appointment of Mr W.J. Bailey,

56, as deputy chairman and
group chief executive.

Sir William alsn annrniprwi

that Mr RJLD. Nicolson was to
be group managing director
and chief operating officer.

GM names Motors
Trading president
GENERAL MOTORS, the
world's largest automotive
group, haw named Mr William
E. Werner president of Motors
Trading, a wholly-owned sub-
sidiary.
The appointment was

announced by Mr Donald A.
Pais, vice-president in charge
of the materials management
staff of GM. Mr Werner was
general director of interna-
tional operations for GM*s Ser-

Mr william E. Werner
vice Parts operations. He was
instrumental in the establish-

ment of SPO-lntemational in
1986.

Mr Werner was assigned to
the UK in 1979 as Dunstable-
based finance manager of Gen-
eral Motors. He was promoted
to chairman and managing
director the following year.
In 1982, he was made direc-

tor erf Service Parts Operations
- UK, reporting to the manag-
ing director of Vauxhall
Motors, a GM subsidiary. He
returned to Detroit in 1SS5.

MR AXEL ULLRICH, staff sci-

entist at Genentech. a leading
San Francisco-based biotech-
nology company, and the first
researcher to clone the insulin

gene, has been appointed direc-

tor at the Max Planck Institute
of Biochemistry in Munich,
West Germany.
In this role, Mr Ullrich will

concentrate on studies into the
molecular basis of growth con-
trol and related pathological
disorders, including cancer.
The Max Planck Society is

the major government-funded
organisation for basic scientific
research in West Germany. Mr
Ullrich will continue to collab-

orate and consult exclusively
with Genentech in the field of
cancer research and therapy.
Mr Robert A. Swanson, chief

executive, said: “Genentech is

proud of Axel Ullrich's appoint-
ment as director at the Max
Planck Institute. We are
delighted that he can fulfil his
long-term plan to return to aca-
demia while continuing a pro-
ductive relationship with the
company. The flow of science
and scientists to and from aca-
demic institutions is one of the
key strengths of Genentech's
research organisation."
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DIVISIONALFINANCIAL
CONTROLLER
Cheshirec£ioypop* car
Identify and analyse acqui-

siionsin Imemabona)
Engineering Group.

FINANCIAL .

CONTROLLER c.£*0,000
Manchester * car

CHIEFACCOUNTANT
Manchesterto £30*000
car ^-profit share

Control£i6m division of
diversePLC

HEADOFFICE
ACCOUNTANT
Umrhtstcr

'

<.£20/300
‘ car

PRESTIGIOUSHOTEL
FINANCIALDIRECTOR

Cheshire c.£28,000 car bear
Formulatingand implementing strategicplans

andmanagingthewholefinancefunction.

CQNTACTo6i-Xf6 i^t

COMMERCIAL
Accountant
Blnnihgham«o£2oz>oo
+ car
Profit performance
accountingexperience
essential

FINANCIAL
ACCOUNTING £Apoo
'hlaOitililri. - ' car

FINANCEMANAGER
Bbnb^an 16£20^00
.ear. .. . .

Leisure,txansponand
property development
'organisation.

CORPORATE
FINANCE
Mradagbam

Overseas

LLAMBIAS

P&O
Manager

-

UK Pensions
Aj<yilniB>fwt centrally ft""1 nwrwffir-wm South Ranfe

near Waterloo Station, theP&O Group Pension Scheme
comprisessome 12JMX) membersand 5,000 pensionerswith
mas in excessof£500ntiUou.

We wish to appoints Manager wbow2i assume
rcspoucibSsiy for allUK aspectsofthe Scheme* including
super vision ofa team ofi^oisstieon, coQSDDmciDQdvitb
Group companiesand members ofthe Scheme, liaisonwub
outride advisers anddevdopmeot ofour computerised
flrfSUQISdQOQ

Applicantsmust bePMI qualified and havea broad pension
Tiqri]jp | company rhnnfp nr» cocspsziy

or firm ofconsultants.

We offer a salaryareaCROOQtogetherwith numerous
benefits including boons, profit sharing schememd
company car.

.EAsM^rtffa tgltirisfqtotfagcunt salaryand endosjag
“SfoUCV to:— . . - •*.;

• .v

GtWflf Cirtoojid Manager, P&O CentralServices,'

LWT Birihfiiig^22&d Floor),' 58-72UpperGround,
LONDONSEl 9PA.

Gartmore
GAKIMOREFUNDMANAGERS LIMITED

ChiefFinancial Accountant
Age 30
Gartmore is one of the UK's best known
UnitTrust Management Groups, and runs
about £1.5 billion through 35 onshore
funds. Later in 1988 it is planned to move
the backroom to purpose-built offices in

Brentwood, Essex.

The Company wishes to appoint a Chief
Financial Accountantwho will report to
the Finance Director.

Aged about 30, you should be familiar
‘

'*^M^''eqCfi1^‘aod5Qffting SyStemiTarid

procedures, and specific know- m
ledge of unit trusts would be a l\ i\

distinct advantage. XV J
. Management
MaL
merit JL JL ppc

c. £30,000 plus package
A formal accounting qualification is also

essential.

The terms offered are negotiable and will

include (discretionary) profit-sharing,

fully expensed car, and removal expenses
if necessary.

Please send a detailed CV, including

contact telephone numbers, in stria

confidence to: Peter Wilson, FCA at

Management Appointments Limited
(Search and Selection Consultants),

T
Finland House, 56 Haymarket,
London SW1Y4RN.

Tel: 01-930 6314.

ppofntments
Limited

LONDON • RAMS • MILAN NEW YORK

Young Financial Controller
Negotiable c USD 35,000 Tax Free Indonesia

Our client, a London based plantation company, operates

through its subsidiaries in Indonesia substantial rubber, cocoa and
palm oil estates. Planting programmes are ambitious and
substantial expansion is expected within the next 18 months.

The Financial Controllerwill head up the banking, purchasing,

credit control and auditing functions with a specific brief to

monitor financial information includingprocess costs, productivity

and output, ensuring die continuance or the business as a sound,
profitable operation.

The ideal candidate forthepost will be a qualified accountant
with aminimum fouryears’ industrial experience now looking fora
longterm career in an expanding operation. Experience ofinstalling
new computerised accounting systems Is essential.

In addition to quoted salary an attractive package is offered

including free housing and medical cover, company car and
expatriateinsurance
Please write withfuHcv. toPaulRowland PER International
RexHouse, 4-12lowerRegentStreet, London SW1Y4PP.
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The power to influence,
the opportunity to shine.
INTERNAL MANAGEMENT CONSULTANT

C.London cJ£27,50O + Benefits -4- Mortgage

As one ofthe mostprogressive forces in the competitive
world offinancial services, dais dynamic organisation has
forged it’s successon a& innovative, resolute approach.
Restructuringnow requires a decisive, commercially aware,
qualified accountant to provide advice on business

information systems to SeniorManagement.

During every stage ofthis diverse consultancy role, you will

enjoy the highest possible profile, as the decisionsyou make
will affect all those around you.A remarkable challenge
presentingyou with every opportunity to shine.

Candidates, age c30 years, will have proven analytical and
problem solving ability. Ideally’some technical experience of
PCsand mainframes is required, together with strong

leadership qualities.

Career prospects are excellent, for those whose can make
decisions fiat count.

77TQI Write, enclosing full CV and daytime telephone
idjjHgb - , number, to Patrick Donnelly,FD Consultants quoting «feFr/<>27.

MANACEME.VT -XKtStOWX

Alderwidk

Influence new
banking products
YoungAccountant
C. London £23 — 25,000 + FullBanking Benefits

As one of the world's largest and most progressive banking
organisations, this US-owned multi-national has an exceptionally broad

product range and an international reputation for Innovation and style.

With growing interests in over 90 countries worldwide, they can provide

an ambitious, young accountant with a remarkably diverse career

challenge.

You will act as No. 2 in the Group's seven-strong North European
Management Accounting team, which is responsible for examining the
profitability and viability of new and changing products, marketed to major
corporate clients, and for incisive competitor analysis. You will also help

provide a management lead to the rest of the team.
The international flavour of the role - there is considerable

opportunity for overseas exposure with Line Management prospects m
the UK and abroad - emphasises the attractive benefits you can expect,
indudlng:-

The chance to develop man-management skills

A Probable promotion to Contredetshlp level within 18 months
A Regular training in the US
A Mortgage subsidy, non-eonfrib. pension, free medical insurance

Candidates, in their mid 20’s, must be newly/recentiy qualified.

Whether you come straight from public practice or have commercial
experience, you must have the personality and commitment to benefit

from this exceptional career opportunity.

Please contact NICOLA LENDRUM on 01-404 3155 at ALDERW1CK
PEACHELL & PARTNERS LIMITED, Accountancy & Financial Recruitment,

125 High Holbom, London WC1V 6QA-

Accountancy Personnel
PlacingAccountants first

GROSVENOR
OF LONDON

For furtherdata—contact
Accountancy Personnel
1401CasteStreet
Oxford Circus
W17AD
'M:01580etas

FINANCIAL CONTROLLER
Wl c.£24,000

Qnxrwnorat tendon renowned forspoclaBatog in WgtMtuaBy childrenand adult
gift pacteges,was satablishad in 1973andhasaeurrem turnover elE6m.

Reporting to the Financial Directoc youwBbo reaponstolo for all accounts
throughu Final Stages using computerised systems, staHsupervisionand
genetaly advising on dayfexJqr Fnaneial Function*.

This isan ideal opportunity lora young, Nghlyacthn OuaBfiedAxourtant(ACA
orACCMwilh3 yosreexperience to aprooua-orlentaite Bnwonmen!.
8preadmeetsandcompulBriBadaxpwlenoaassantel.BanBlltanaBOtlBblB.Rafc

<8>

Forfurtherdetails contact

Si. tendon
«£ EC3M1BM

TeL0V52B0668

FINANCIAL DIRECTOR
LONDON SE5 Attractive Salary+Benefits+Car

O^^nriyth^gJri^aaeurttypfirringcompanyandanautonomous

Foflomng Internal promotion this toymanagement position has arisen.

applicant winboquaMedand experienced in manufacturingenvironmentand
computerbasedmanagement systems.

Strong interpersonal stoSs, maturityand commerctalaMraneatare necessaryto
matean earlycontribution tothhatpandtoo operettas.
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Finance
Director
c£30,000 + bonus + car
Wiltshire
This client is seeking a finance Director experienced in an
engineering environment who is used to working alongside a keen

minded Chief Executive/Managing Director on the strategic issues in

addition to maintaining the financial control function across the

business and managing the accounting function economically.

A proven track record of profit improvement, balance sheet

management and successful strategic direction in an independent

medium sized engineering business using advanced computer

systems is essential.
o

The company, dual sited with separate products entering the

same market, is partof a wellfunded holding group which has a very

successful growth record. Success in this role should lead to

expanded responsibilities by the addition of further businesses. The
Finance Director will be accorded a high level of autonomy and will

be expected to produce results.

Age guideline 30-40. Relocation assistance available where
necessary.

Please reply in confidence quoting ret L374 to:

CentralLondon

As one ofBritain’s foremost muktnationala this organisation is

committed to continued large-scale growth in thehigh-tech sector.

Their long-term expansion plans will be metbyan ongoing

strategy of acquisition, aimed at preserving theirpootkxi as a leading

innovator with an impressive recordofinvestmentin Research&
Development.

The structure ofthecompany—antonorooussubsidiariesreporting into
ahead office -has led to the devdepment ofa high-profile centralised

finance function. There is an immediate need for an ambitious

accountant, eitherACA or ACCA.

To£28k+ Benefits

na«a«*BMitoompaterddDs, pre&raUf

you will require the foresight andaM"y “>*“beyond 1*urei““

address key operational issues.

InterestedappHcanrsriKHiMcontact
FdgusHooleyonCl-437 0464, or

write wvlftmwbrkfdflaib to the address below

Appointments
Wanted

Brian H. Mason
Mason & Nurse Associates
1 Lancaster Place. Strand
LondonWC2E7EB
Tel:Ol-240 7805

Mason
& Nurse
Selection & Search

Swiss. 40. MBA. bus. strategist,

enterpr. ailrounder with affinity

in Marketing. Finance. Control
seeks long-terra

INTERNATIONAL challenge.

Vast experience in Africa/
Mid-East. Lang. E/G/F/Arab.
Mrwctte. 44-131*41 . MSdH,

4021MA SMtzartaarf

ThinkSeveralMovesAhead
Business ConsultancyManager Surrey/Berks

+ To£26,000+ fully

expensed car

+ Operational Review

+ Acquisition

Investigations

^ GenuineCareer
Progression

Our client, a subsidiary of a Blue Chip Group, has a turnover

exceeding£500m and profits whichhave doubled over the last three years.

To enhance their continuing expansion programme, the company
now seeks a Business Consultancy Manager who will perform financial

reviews, organic development proposals, acquisition investigations and
operational reviews, the latter two forming a substantial and increasing

part ofthe role.

Whilst assisting the company in strategically planning its commercial
activities, you will simultaneously be positioning yourself for future

promotional moves within theGroup.

Ifyou are a recently qualified accountant with major company audit

experience, ahigh degree ofcomputerliteracyand strongcommunication
skills, together with an ability to think several moves ahead, then your
opening gambit must be to write today to Peter Green.

enclosing a comprehensiveCVat410Strand, LondonWC2R
0NSquotingreference2373.

FINANCIAL MANAGEMEN-T RECRUITMENT CONSULTANTS

[DOUGLAS LLAMBIAS
LONDON • BIRMINGHAM • LIVERPOOL. - MANCHESTER • ABERDEEN EDINBURGH • GLASGOW
DOUGLAS LLAMBIAS ASSOCIATES LIMITED, 410 STRAND, LONDON WC2R ONS

____ TELEPHONE: Ol -B36 9501

V—i/LJ Selection and

X Search

London, Milton Keynes, Wikiislow

<

JOHN SWIRE & SONS LIMITED

RECENTLY QUALIFIED ACCOUNTANT
The Head Office in London of this International group is 2 young
qualified accountant, or finalist awaiting results.

The successful applicant will be responsible for the Head Office accounts
department, undertake the preparation of statutory accounts, budgets and
management accounts for a number of companies and assist with the
Group consolidations.

A computerised accounting system has recently been installed and a
number ofdatabase and financial information projects are in the course of
development, in which the successful candidate will participate,

A competitive salary plus a car a olTered. The Company operates a
'subsidised mortgage scheme, a bonus scheme and provides excellent
pension benefits.

Write in cetfidmce tot
J.C. BrotEe, Personnel Manatee
JOHNSWIRE 4 SONS LTD.

Swire Home, 59, Bnekinghani Gate, Louden SW1E 6AJ

Commercial Director

(Designate)

LONDON - TO £35,000 + CAR + BENEFITS

Dynamic approaches have allowed the Rapida
Group to establish itself as a major force within its

specialised sector of the printing industry. Pre-press
is now an exciting marketplace utilising some of the
most sophisticated technology present in industry
today.

Our future corporate plans will be realised from
both further organic growth and aquisition.

To enable us to continue to achieve our
ambitious goals we now require the expertise of a
qualified accountant possessing both commercial
creativity and the determination to realise full

potential.

Achievements will be constantly appraised and
reflected within the remuneration package.

Probably aged 28-37 you will be able to create
an immediate impact on this vital role represented in

this unique opportunity.
Write with full CV, current salary
and telephone number to:-

The Managing Director
Rapida Group
136-148 Tootey Street
London, SE1 2TU

This printing company Is currently rapidly
expanding, and expects Its turnover to Increase
(tom520 million to£60 mil IIonowrthe next four
year period. We ore looking Car an Intelligent and
energetic

Project/Management
ACXCWllltolltcrooNtilyqualHtedACW
He orshe will workwith theManning Directorand
Hnandal Director Implementing an exciting five

year corporate plan. Needless to say the career
development opportunities areconsiderably
better than waage. We need management
material.

The successful candidate will be educated to
degree standard. The position carries on
excel lent salary which isnegotiable, togetherwith
company vehicleand pensionand life assurance
scheme.

Please send cir to: The Managing Director

AflanHOeMverWebOfftaef,imH
lnoathBeM Drfww. Ifert&flekL
Hfflbon Keynes NK1S ODfl
Teii (0908)665681

ROBERT WALTERS »ASSOCIATES
I^CKUITMENTCXJNSULTANTS

Q«»eii8 House ilxlcfisier Place Leicesier.squareLondon WC2H7BF
Telephone: 01-437 0464

I Operational AuditManager I

I'-- * Upto£30k ’

Midlands
Committed, competitiveand highly successful, our diene is

a prestigious multi-national group with a turnover in excess

ot £15 billion.
m

'

.

As a result ofa recent promotion a unique opportunity has

gnecereftfi candidate will manage a team or anattors baaed

inGermany and theUSA as well as theUK-The position is

a consultancy, ‘troubleshooting' role which, in addition

to evaluation ofsystems and management controls, will

have a direct contribution to the improvement ofcorporate
profitability through close operational contact with
subsidiaries.

Interested eandidarea must be able to

demonstrate high levels ofcommercial

awareness, initiative, drive and interpersonal skill* arid will

have a track record ofachievement in a commeroay

industrial environment. Aged 35-45, you will need to have

an ACA, ACMA orACCA qualification and will probably

be an honours graduate/MBA.A German language

capability would also be a major advantage.

As well as a very attractive salary package

expensed car the group will provide a pennon scheme,

life assurance and private health insurance. There are

career opportunities.

Interested candidates should contact

TonyHodgms ACA, Executive Division at

Michael Piage Partnership, Bennetts Coturt,

6 Bennetts Hill,BirminghamBZ 5ST
or telephone him on 021-643 6255.

Michael Page Partnership
Internationa] Reauftn^raCorisuhancs

London Bristol Windsor StAlbans Leatherhe^Burningham Nottingham

Manchester Leeds Newcasde-upon-Tyne Glasgow & Worldwide •••'

Financial Controller We are a privately owned Group acting primarily- as specialist tr^de

contractors in the construction industry. Current turnover is approaching
£10m. and growing. With nearly 300 staff employed at our West Midlands
office and Eastbourne Head Office we are market leaders in our field With

a reputation for excellence. ^ S ' j

Beard

East Sussex Coast

systems and play an active role in the general management and further
development of the business.

Candidates should be under 45, professionally qualified, with good
industrial experience. You will be commercially aware^ energetic,, have
excellent interpersonal skills and be excited by influencing policy at the
highest level.

A fully competitive salary and an attractive range of executive level
benefits will be offered, together with the prospect of an early Board
appointment, to the successful candidate. Please send full career and
salary details,

marked 'Private & Confidential', to the Managing Director,
Hotchkiss Group, Hampden Park, Eastbourne, Eest Sussex, BN22 9AX

ASSISTANT to GROUP
CONTROLLER

BUCKS/LONDON oeg. cJC25,000 + CAR

A major British manufacturing group with wwwiral

sales c.£80m seeks a strong but diplomatic young
CA/CXMA/ACA in the probable agerange .25-32

as a senior member of the finance management team.

The successful candidate will be dear thinking and
analytical and should have a proven trade record of
1-2 years systems experience including successful
implementation as there is initially a 12 month
systems task to be done.

Career prospects for someone who shows dedication
and loyalty axe FIRST CLASS and will be clarified

to shortlisted candidates.

c— J Accountancy
ffo.cEDMAxwELL Appointments
1-3 Mortteer Street Ar _ |- _
leaden WIN 7BH ^ iS. £fJf©DC?
TdepkMc;«1-<5m 7739ptf9S

^ .*

DIVISIONAL FINANCIAL CONTROLLER
LANCASHIRE

A Financial Controller is required for the Motor Manufacturing
Division of a large British-based Company in the service sector.

.

The division, which operates on three separate sites, designs,
produces and markets specialist vehicles, and has a wnmuti
turnover in excess of £10m.

The requirement is for a qualified accountant with real hands-on
experience of computer-based accounting and manufacturing
systems, who wig make a large contribution to the business.

The Financial Controller i$ based in Lancashire. This is an
exciting opportunity within, a progressive and expanding
Company. Conditions of employment are competitive, where
success will be recognised. Relocation expenses are available if
necessary.

Semi a concise CV for my personal attention, or telephone for a
discussion.

GAL LOCKYER
Managing Director

Caiman MUne limited,

Wigan Road,
Westboagjbton

Bolton
tjwMhiw BL5

Telephone: 0942 815600

ACCOUNTANT
PAST QUALIFIED 215-20K TWYFORDJBERKS

Your are : under 25;

expecting to qualify within 12 months;
looking for a controDership in the short term.

The work involves:

legal, local and tax accounting; reporting to our U.S.
headquarters; working at our Twyford offices; a
sales and marketing environment.

We are : the world's largest independent terminal
manufacturer and one of the leading computer
systems companies that designs and manufactures
industry standard microprocessor-based solutions.

Please apply to:

Les Kemp
Wyse Technology (U.K.) Ltd
1 The Pavilions
Ruscombe Park, Twyford
Berkshire RG10 9NN

WYSE
i i i i

Wa malm k bettsnorwa lust dorit make a.

Financial Director
Southern Home Counties

assemwe and commercially minded Accountant.

expanding company:
Th®P“j^n^®nanc^sotjnd technical .abinty. thus a quaafied

- mwrver, ts tne strenath of
a Averse operation In a demanding

sawsenvironment
7he career prospectsare excellent

potential todevelop withthe
foran Individualwiththe
companyas Itgrows.

car win be negotiated.

Replies fn strict confidence to So* A 0976

hrA



.managing the challenge of profitable growth.

Financial Director
London Area c-£45,000 + Director Benefits
Vfc are acting fog foe phanaacrnrlcal group of a leading tntcr-pciaooal ridH» and- tfae abffity to adopt a flcdble
«se*rcho»»ed international Pic imicAwd in tbeediicaldn^ approach to a wide range ofbusiness situation*. In”**, “* pharmaceutical grouphasa nmnbcrof - WAe ma< have large company manufacturing experience
maimcttamlngand nwkrringoperations bothin theUKand wkfatoacororoftfdal engjgunpent.

W*:are seeking an outstanding Fmandal ‘Director'who will
make a significant coatdbadDO to the next phase of growth
through efficient hsfaai fiyj strong financial
control. Key dements of this role will be to manage and
motivate a lar^ finance team and provide strategic input to
the direction of die company.

.

The successful candidate "HI a »p»wu4 accountant
aged 35-45, who must have rignificanc

maa-managcmcnt experience, strong

L_

Experience: of die phannacn itfcil industry and tiUHiathMl
foebta qpoane is desirable.

The prospects within die groupare ceccflcnt and the afafifty

co advance beyond diis immediate poshfon is a pre-requisite.

Interested candidate should write to Joan Anderson
ACMA, Executive. DWdon enclosing a comprehensive
C.V. and daytime telephone number Quoting reft M102 at

Michael Page Partnership, 39*41 Parker
Street, LondonWC2B5LEL

Mkiiael Rage Partnership
• Inwnuriwwl RecrutanentGowohaa

LondonBHrodWladrorStAIwaLeatlierfaead lggiiiinghamNottingham
'M—dhesicrLcedsNeo-da lyoti-TyneGlasgow^Worldwide _l

r
cf30,000 + Car
Ameasureofthis mqjor British company's
suooess is Stsgrowth inthe lastsevenyears:
salesturnoverhasquadrupledtoaround
£2 billionand profitshave leaptalmost
600%tomorethan£700 million.AsweH as
beingoneoftheUlCsfastestgrowingand
mostsuccessful multinationals ftisa
marketleader in itsfield.

Thissuccesshasprompted
reorganisationandtheneedforafinance
Managerfora trading division withinthe
main UKoperatingcompany.Asakey
meanberoftheexecutiveteamyouwill

providea financialmanagementserviceto
bothmanagementandtheBoard of .

Directors. Emphasiswill beplacedon
assistingthedivision'scommercialgrowth
through theestablishmentdevelopment
andmonitoringofeffectivebudgetingand

T L n NAT:;. *
, A L u i \ i I 7 LID

WestLondon
strateglcplarmfng.YouwiU also initiate

critical appraisals ofbusiness
opportunities, operational reviewsandad
hocprojects.
Candidateswfilbegraduatequalified

accountantsorMBAs,aged 26-53,with at
leasttwoyears'post-qualifyingexperience
in industry.Youshould becommercially
astute,energetic iimovatiweandhave
interpersonal skillstoallowyou tomakea
positivecontributiontowardbusiness
developmentSuccess faithe rolewillbring
excellentcareerdevelopment
opportunities.

Pleasesendcareerandcurrentsalary
detailstoSue RosslteratourMaidenhead,
office.Alternatively, pleasetelephoneher
on062875956 (anytime)to findoutmore.
StrictconfidentialityIsofcourseassured.

Ma^tenbead, toodop._VVprce?ter
,
jSwrch, Section & Management Consultancy

^ High calibre newly
qualified*

+ Genuine career
devdopment

4 Major bine chip . .

experience

4 Attractive Surrey
location

+ Competitive package

First out of the
starting blocks

Our client, a highly successful Blue Chip Multinational, is offering

first class opportunities to newly qualified accountants to develop
exciting and rewarding careers.

The Group is a world leader in each of the fields in which It

operates and has an outstanding reputation for quality and excellence

berth in its products and management. The company philosophy is to

maximise the potential of its staff through individually tailored

development programmes.

Recently qualified or finalist ACAs and CEMAs with experience

gained in a major organisation will be given an immediate challenge in

Group roles involving international reporting on financial and
management information. Openings also exist in die accountancy

control function which demand extensive travel worldwide on
investigations and projects.

Ifyou can demonstrate a strong record ofachievement
to date combined with an incisive mind, commercial
acumen and die determination to succeed, please write iKSfflj
TODAY to PippaCurtic. at ourLondon address quoting ^
refi 2370,

• —: i : — - —
FINANCIAL a MANAGEMENT RECRUITMENT CONSULTANTS

Douglas®Llambias
UQNDON aBMMflMM • UVEHPCKX,'- MANCHESTER • ABCWCEEM • OXNtiUWO+t » CtASOCTW

DOUGLASLLAMBtABASSOCIATES LMSTEO, 410 STRAND. LONDON WC2R ONS
: -TELEPHONE; 01-636 9501

TUTT

Selection Consultants

VALUMASC

Financial Controller
Kettering
Aiumasc Limited is the main operatingsubsidiary of
The AJumasc Group pk a £30m turnover group ofcompanies
involved in the production ofbeer containers and dispense

equipment, building products and precision components.
The Group has shown significant growth since going public

two years ago and now wishes to recruit a high calibre

individual as Financial Controller ofAiumasc Limited in

order to support foe expansion planned for the future.

As the company continues to grow there is a requirement for
the development ofa strong computer system and structural

changes in the finance area.The incoming controller must
therefore be able to demonstrate a track record ofsuccess
in the planning and implementation ofsystems in an
established finance function and mustshow the
potential to operate in a commeraally dynamic
environment.

c£30,000+ Car
It is likely chat the successfid camJidatr will be a graduate,
qualified accountant with at least 5 years experience of
manufacturing companies and divisional structures.

He/she should have had significant responsibility in systems
development and must be able to produce accurate, meaningful,
management information for board members on a regular
ad hoc basis.

Given the current, and planned, rate ofgrowth there are
considerable future possibilities fordie right person, from both
a company and group point ofview.The Group is therefore
providing a substantial salary package including, bonus, private
health cover and executive cat

Interested candidates should contactTonyHodginsACA,
ExecutiveDivision, atMichael Page Partnership,

2EXoc telephonehim on (0602) 483480.

Michael Page Partnership
International Recruitment Consultants

London Bristol Windsor&Albans Leatherhead Birmingham Nottingham
Manchester Leeds Newcastle-upon-Tyne Glasgow &Worldwide

Company Secretary
Financial Services

CentralLondon
Ourdient isa much respected and dynamic financial

services group who have experienced considerable
growth in recent years and have ambitious plans for
further expansion.

They currently require an experienced Company
Secretary to take full responsibility for all legal

matters, statutory returns, insurance and property
affairs. Other key areas indude administering the
share option scheme and providing legal advice on
strategic business alternatives.

The successful candidate will be aged 30-40 and wifi

have either a legal or secretarial qualification. A
strong proactive and hard working approach is

MANAGEMENT SELECTION

to £35,000+ Car+ Bens
required to blend in with this innovative and exciting
company.

Interested appBcants should write enclosinga
comprehensive curriculum vitae wftlt details of
current salaryand a daytimetelephone number
quoting Ref: 254, toSaraCooke MA, Whitehead
Rice, 295 RegentStreet, London W1R8JH.
Tel: 01-637 8736. ^

APPOINTMENTS

ADVERTISING

Appears every

Wednesday
and Thursday

.forfurther information

Call 01-248 8000; ~r

Deirdre Venables
ext 4177

Paul Maravigiia
ext 4676

Elizabeth Rowan
ext 3456

Patrick Williams
ext 3694

Candida Raymond
ext 3351

Accountant
(Payments)

c.£20,000 West End
Umm AFJawaby OH Service Company Ltd. provides a comprehensive service to the
Libyan Oil and Petnxdierricaijndi^tqt

Reportingto The Chief Accountant, you wfl irresponsible for managing a team of 15
staff dealing with Letters of Credit, the clearing of suppliers invoices, transfers to the
purchase ledger and subsequent payments.

Relevantexperiencegained ata senior level in supplieraccounting isessential,and the
successful candidate Is unlikely to be less than 35 years of age. As you will be liaising

with suppliers, and external agencies, a knowledge of banking systems is required.

In return, our excellent benefits package includes 25 daytf holiday, free life assurance,
private health covet season ticket loan faeffity, contributory pension schemeand multi-

gym membership.

Interested applicants should please write with details of your career to date
to the Personnel Co-ordlnatoi; Umm AHJawaby on Service Company LtcL,

33 Cavendish Square, London W1M 9HF.

Newly Qualified
Management
Accountancy
Appointments

For the first time on September 8th, 1988 the

Financial limes proposes to publish a list of
the Management Accountants who have been
successful in the recent Stage 4 final

examinations.

The beading will be “Newly Qualified

Management Accountancy Appointments”, and
is an ideal opportunity to recruit Management
Accountants with at least three years business

experience.

The advertising rate will be £47.00 per single

column centimetre with premium positions

available by arrangement at £5700 per single

column centimetre.

For further information please contact:

—

Louise Hunter
Appointments Advertisement Manager

on 01-248 8000 Ext: 3588

or your usual Financial Tunes Representative

JAAABYOH.SERVICE

DIRECTOR OF
FINANCIAL SERVICES

UP TO £24,288 p.a.

HmCounciofforoafullbanalKspacfcanaandtheaaiaryladuefor
(•viewfrom letJuly 1988. InfonnalfonitavaMble from the CNaf

9th September 1966.

DISTRICTCOUNCIL

V direct line to the
executive shortlist

IOI{ it < 01 M VMS
ACCOUNTANT/MANAGER

City £28,000+
Thls International Investment Bank seeks a qualified

Accountant to manage their Holdings Division. Responsible
for management of the holdings accounting. You must •

possess a high level of communication and management
skills, have a good knowledge of Financial Accounting and

significant exposure to computers, especially PCs.
For further details contact Richard Green 01-265 0377
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A nother lager? In the
past year, no less
than 92 beers and,
lagers have been

advertised on British television
and in the press. Here comes
the 93nL
As all-day opening came to

England's pubs this week. Mol*
son. the second largest Cana*
dian brewer, launched Its pre-.

miura lager into the crowded
market with a £2m television
advertising campaign in Lon-
don and the south-east
According to Media Register,

the advertising expenditure
monitors, some £65m a year is

being spent on advertising
lager. So Molson has to make a
big splash if it is to secure a
worthwhile share of the £450m
(and growing) packaged pre-
mium lager sector.
Bob McCabe, a Molson Brew-

eries' vice-president, says that
Molson has been studying the
market for several years and
believes it has a product that
will go down well - and that it

-has the distribution, packaging
and points of sale to help it do
so.

“We have chosen to export
our brand to the UK instead of
having someone produce it for
us . . .to guarantee quality,”
he says.
“But the premium lager mar-

ket,” McCabe adds, “is predom-
inantly about younger drinkers
who are looking for a beer
which makes a statement
about themselves and their
lifestyles. Where and what
they are seen to be drinking is

important to them.”
To create advertising that

would appeal to this image-
conscious target audience
(ABC1C2 men and women.

MANAGEMENT; Marketing and Advertising

Drinks advertising

Accentuating the negative
A Canadian brewer is hoping that its target audience in the UK will be sufficiently

perverse as to ignore its message. Philip Rawstorne reports

aged 18-35) against a back-
ground of increasingly restric-

tive advertising regulations,
McCabe chose one ofLondon’s
youngest agencies, Howell
Henry Chaldecott Lury.
The agency's creative part-

ners, Steve Henry and Axel
Chaldecott, have been respon-
sible for some of the most pop-
ular and successful drinks
advertising - the Moisten PQs
campaign, featuring Griff
Rhys-Jones and a host of stars;

from old films; the Carling
Black Label spoofs of Shake-
speare's Hamlet and Levi’s,

launderette ad.

Their first decision, says
HHCL managing partner,
Rupert Howell, was to steer
dear of Canadian stereotypes
- Mounties or lumberjacks,
grizzlies and that sort of thing.
Canadian competitor

Labatt’s “Malcolm the
Mountie” campaign, says How-
ell, “is moderately entertaining
but doesn't communicate pre-

mium quality. Anyway, the
Stas's brewed in Warrington.”

Instead, the Molson advertis-
ing focuses on the fact that it

is the only truly genuine Cana-
dian import “This makes it far

more exclusive and far more
appealing to our audience,”
says Howell
TO get the idea of Mblson’s

"Jim Dunk says don’t drink it”

exclusivity and quality across,
HHCL has chosen an
unknown, 50-year-old, balding
and overweight actor, called
Jim Dunk, to advise viewers
not to drink it

Careful research, says How-
ell, has shown that British

viewers are discerning enough
to realise that when “Jim
Dunk says don’t drink it”, they
should do exactly the opposite;
that when he screws up his
face in disgust as he tastes it
he really means that it is a
good drink.

Five advertisements have
been made, shot by John
Lloyd, director and producer of
such TV programmes as Not
The Nine O’Clock News and
Spitting Image.
They will appear on televi-

sion and in cinemas in the

London area_In heavy hursts

over the next six months
before rolling into -Scotland,
another high lager-drinking

area.
John Ayling & Associates,

the meflla company ipmriiing^

the campaign, estimates that

the TV advertisements will be
seen an average of 14 times by
91 per cent of the target .audi-

ence.
McCabe admits that Molson

would not use such advertising

for the product in Canada.
“But North American advertis-

ing tends to be a .hit conven-
tional and boring.”

He is confident that the cam-
paign will secure a British
-market niche comparable to
those held -by Becks -and
Grcdsch. These is room for sev-

eral brands hi. the' high margin
sector, he says. “People who
buy premium lagers tend to
buy a repertoire - sot just one
brand.”
Whatever its success in sell-

ing the lager, the campaign
seems certain to tom the Bob
Hoskins look-alike, Jim. Dunk,
into a cult figure, as Foster’s
lager did for. Paul Hogan.
Dunk, who was brought up in
the East End of London, and
has appeared in character roles

in TV programmes such as The
Bill and A Very Peculiar Prac-
tice, is being paid £40,000 a
year on an exclusive contract.

As a presenter, he has
another unlooked for but.
important advantage. As pres-
sure grows for tighter restric-

tions on alcohol advertising,
surely nobody «m claim that
Dunk’s figure, unlike that of
the Hofineister bear, is an
encouragement to the under-
188 to Start drinking

Building societies in the UK may
encounter serious marketing
problems in pursuing their,

ambitions “to become banks’*, and
may not find the ready success they
apparently expect
Research on public attitudes

towards building societies, carried
out among executives, managers and
professionals in the Greater London
area, suggests that there is deep scep-

ticism about the societies* ability to
handle other financial services.

Attempts to move into new finan-

cial areas, the research shows, is

more likely to jeopardise their tradi-

tional Image of soundness, stability

and probity - the foundation of their

core business.
Building societies* expansion into

estate agency already appears to have
made many people less favourably
disposed towards them.

Collett Dickenson Pearce Financial,

the advertising agency, conducted the
research among well paid executives
aged 25-45, who, it says, form the
core of the high-value mortgage mar-
ket, hold the broadest portfolios of
financial products and services, and

Building societies in an image trap
Philip Rawstorne on public sentiment towards their diversification plans

are potential buyers of shares in
building societies if they become pub-
lic companies.
These people - 33 per cent of all

working people in Greater London
compared with 18 per cent in the UK
as a whole - represent the most
lucrative target for cross-selling
financial services. But the research
shows that they are suspicions of
“one-stop financial shops'* or of
financial institutions dealing outside
their areas of perceived expertise.

'

Building societies are favoured
because of the stability of their
deposit accounts; admired as experts
in savings. “Ton know they’re not
going to do anything too fancy with
your money,** said one of the inter-
viewed.
The societies are popular precisely

because they do not behave like
banks. They do not impose charges.

close early, or risky loans to
Third World countries. “What do
buflding societies do with the money?
Well they don’t lend it to the Mexi-
cans, that's one thing,** said another
respondent.

In line with the attitude that bund-
ing societies are fundamentally oppo-
site to banks, the general view is that
societies would not be capable of
even the simplest banking services.
Those interviewed are sceptical

about the societies* ability to offer
other new services and critical of the
quality of building society financial

advice. “A building society just isn't
geared up to doing stocks and shares
and all that malarkey.”
The good image which societies

have as savings institutions does not
even extend to their provision of
mortgages.
Here there is no brand loyalty, hot

constant switching. The house-baying
process is seen as an inefficient
carve-up in which estate agents are
the main culprits but societies are*

accomplices. “Ton think, next time
the b—s won’t get me.”
Some possible future danger* are

Mghligbted by the research.
In marketing terms, it appears

easier for competitors to attack the
building societies’ core business than
vice-versa. Current accounts, for
example, are low value purchases in
which there Is little incentive to
switch; mortgages are high-value
purchases in which switching is
almost automatic. “People attribute
specific areas of expertise to all
financial organisations,” say the CDP
researchers. “To move beyond these
areas, they must offer incentives for
people to trust them. The wider the
^constituency gap’, the sweeter (and

less profitable) the Incentive must
be.”
Their traditional Image denies

building societies credibility as banks
or other types of financial institution.
Hie coronary Is that by moving into
new areas, the societies may jeopardJ
ise the reputation for stability and
probity which gives-tbem a massive
competitive advantage in- attracting
savings.
But societies that choose to “stick

to their knitting” will not be taktog a
soft option, tiie research suggests. At
present, the public sees Uttie differ-

ence between individual societies —
in fact, people are Irritated by the
apparent takeover of the High Street
by societies with different «««« but
essentially offering the same ser-
vices. “They all do pretty much the
same tiling

, so you just don’t need so
many of them . . .Why do you need
10 in the same street?”

To stay successful in- their tradi-

tional business, the research indi-
cates, societies will require a commit-
ment to constant innovation and will
have to seek actively to differentiate

themselves from tindr rivals.

Not quite time

David ChnrchiU examines implications of

shifting work and leisure patterns

AD-day
legal in Engiandaud

avS2*ie leisure time
Wales on Monday for thetfavgum

the first time in decades. The

law has thus caught up with

that already in force fo Scot-

land and brings drinMnghab-

its more into line with Conti-

nental Europe.

employees Increasingly aware

of thepossibilities of wing
their available leisure time to -

better effect.

Increasingly people will not

want to cut themselves off

from the normal ways of relax-

ing simply because of their

job,” says Bradbury.

The implications of changing
But the move has a great** «me nowerns are considerable

significance. For
for the leisure industries - and

an inexorable realignment m
5JJ. sectors also.

the way. people are sp*ri**
for electricity.'

their leisure time - a Shift linkedtheir leisure time — a shift

that will force UK leisure com-

panies increasingly to reap-

praise their business.

“The consequences for a

whole host of leisure sectors

for example, is closely linked

to television schedules.

Changes in when and what a
watched - and the decline of

the mass audience - will help
whole host of leisme sectors generating

Darid Bradbury, a ana- ax
ît wm be the operatorsgetwitotheHegwC^e^ lelsurTfocffi-

Forecasting m the latest edi-
which will come under

HonatHsLasunFuturts. ^
The Henley argument is that

people are no longer con-
strained by the conventional

most pressure to open longer

and later to take advantage or

working' day, which came
shout as a result of the indus-

trial revolution. “What we are

moving away from is the
notion that certain things

CAUa I.UOHHU. _ _ . mm.

The theme park being built

at the former Battersea power

in central London, for

example, is scheduled to stay

open until two o'clock in the
— , [IV InnlinaKnMSornfor- With implications

Ws - ^S^aifoury^Sto forSenight transport, arttog.

SSSs SiuEctoSi <£dnk and entertainment facilities.

and be entertained at times
other fimn those established by
previous generations.

The licensing laws are a

Fragmented time patterns,

moreover, will see the family

unit weakened further, espe-

cially where there are children

Prime, example, .Since they ^^f^Jetoeylbelim^

were introduced in the First

World War in response to the

that it will become more diffi-

cult for the family to eat

fearthat nmnitionsworkers togetoer at the same^tim^thus

were spending their afternoons boosting the trend towards
. _ _ ... X, Mwnmnfonran! and fast foods.
in pubs instead of at work,
society has changed radically.

convenience and fast foods.

There are other significant

implications arising from
many people, not time to go changing time patterns; one-

home toted - rather, it is mas and theatres, for example,

tiSeto go to search of a night- wffl need to adjust tl^rpafOT-

dnb * soys Bradbury. mance times to suit their auto-

WatcMng television is ences. Cinema matinee perfor-

another example. The UK has mances are becoming
now moved into the era of increasingly better attended

round-the-clock broadcasting and both cinemas and theatres

and the video cassette recorder may be experimenting soon

is giving people the freedom to- with more late night pro-

watch at any time.

Audience research by the

grammes.
Henley concludes;Audience uj uio

. _ :—

,

—~

~

BBC and cithers suggests. that decline of industrial Britain

people are habitually staying and its replacement by a post-

up late to watch television - industrial society vaU have
either because they do not major effects on British life-

have to start work eady the styles. The consequences for

next day (because of shift-work the leisure industries should

or flexi-time) or because they nothe underrated.”

are unemployed.
;

More part-time working.
*Leisure Futures, Summer

1988. Henley Centre for Fore-

j>
)i0

mure iNuiruuiv wwajsxu®, ,***^*7 V V J
more self-employedT)eopfe, and casting, 2 Tudor Street, Iandon

more shift-work hare MLmade ,
EC4Y QAA; £800 a year.
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TECHNOLOGY
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D u Pont has signed an exclu-
sive licensing agreement with
the University of Houston to

exploit what is likely to be one of the
key patents covering high tempera-
ture superconductivity.
The US chemical and materials

group will pay the university $4Jjm to
three installments for the right to
commercialise research by Professor
Paul Chu. He made the first supercon-
ductor that loses all electrical resis-

tance above the temperature of liquid
nitrogen (minus 196 deg C). Du Pont
will also give the university a share of
royalties on superconducting prod-
ucts.

Chu’s discovery to January 1987
overcame a crucial physical barrier,
because liquid nitrogen is a cheap

Superconductor patents race hots up
industrial coolant (costing only a few
cents per litre). Superconducting
devices cooled to this way are expec-
ted to lead to breakthroughs to fields

such as electronics, transport and
energy technology, though wide-
spread commercial applications are
not expected for several years.
No patent has yet been awarded for

any discovery relating to high temper-
ature superconductivity, though
many industrial and academic
researchers, including Chu, have put
to applications to the US, Europe and
Japan. Patent experts say that Chu’s
patent Is likely to be an important

one, but its commercial value is
uncertain.
The original discovery that touched

off the explosion ofresearch Into high
temperature superconductors was
made in 1986 by two scientists at
IBM’s Zurich research centre, Georg
Bednorz and Alex Mflller. They pro-
duced a ceramic material which lost

its electrical resistance at minus 243
deg C - only 30 degrees above abso-
lute zero but far above the tempera-
tures achieved with “classical super
conductors", made of metaL
IBM claims to have “a very strong

patent position to superconductivity.”

According to a company statement,
.“IBM has filed patent applications
extensively throughout the world cov-
ering all aspects of the technology”
However, the British magazine New

Scientist has concluded, after a
detailed investigation, that IBM's
patent position to Europe and Japan
is weak, because Bednorz and Muller
published their research before the
company filed for a patent The com-
pany is likely to be to a strong posi-
tion to the US, where the patent law
is different

IBM says it cannot discuss its
patent applications to detail It con-

T alktog about spending
money in space is stu-

pid: it is engineering
on the ground that

benefits. That Is the view of
Sami Gazey, the engineer in
charge of western Europe's
most ambitious space pro-
gramme.
Gazey, of Messerschmitt-B51-

kow-Blohm (MBB), the West
German aerospace company, is

the industrial head of the Col-

umbus project, a £l.7bn
scheme to construct an orbit-

ing workshop which will plug
into a US-led international
space station planned for the
1990s.

Work on Columbus, financed
by the 13 member nations of
the Paris-based European
Space Agency (ESA), started in
earnest at the end of last year.

By the early 1990s, it will

involve about 4,000 engineers
and technicians employed by
140 European companies.
Interviewed in his cramped

office to the north German city

of Bremen. Gazey comes across
as an unlikely European tech-

nocrat. Although he has lived

in West Germany for 30 years,

he is a citizen of the US where
he was born of Syrian parents.

Several years ago he thought
about applying for German cit-

izenship - his wife and two
daughters are German - but
decided to keep his US pass-

port. “Everyone knows me as
an American and I didn't feel I

had to change."

Gazey was bom to Detroit
where his father ran a super-
market business. He lived
there until be was nine, then
spent the next 10 years in
Syria. Next came Germany
and, after learning the lan-

guage, he enrolled at the Tech-
nical University of Braun-
schweig to study mechanical
engineering.

He entered the space Indus-

try to 1966, joining the special-

ist space contractor Erno,
which a few years ago was
taken over by MBB. His jobs at

Erno included managing parts

Defending the earthly
spin-offs from space
Peter Marsh talks to the industrial head of the
Columbus orbiting workshop project

cedes that “we would be to a stranger
position today” if the Bednorz-Mufier
discovery had not been published
before the patent application was
filed, but adds that “it should make
little difference to the long ran.”

If IBM's position is weak to Europe
and Japan, Chu’s patent could assume
considerable significance outside the
US. Yet even this Is uncertain, since
several other research groups have
produced ceramic superconductors
which work at higher temperatures
than the so-called 1-2-3 compounds
discovered by Chu.
As one patent expert said yester-

day, “superconductivity patents, are
an unexplored minefield.”

Oive Cookson

of previous pan-European
space projects, including the
Spacelab laboratory and the'

Ariane rocket
Gazey. 49, says Columbus is

much more complex than the
previous efforts, partly because
of the advanced work to such
areas as materials, electronics
and propulsion systems.
Another factor is that Col-

umbus has to tie to with other
space equipment develop-
ments. These include the US
core of the orbiting station,
and Hermes, the French-in-
spired space shuttle which will

ferry people and supplies to
Columbus. The crucial liaison

between teams of engineers
around the world is increas-
ingly being accomplished
through computer links.

Columbus consists of two
modules. One will be perma-
nently attached to the US core,

which will provide such sup-

port as living accommodation
and centralised data systems.
•The other wai drift free, pow-
dered by its own small rockets.

Both laboratories will have
enough room for several people
to conduct scientific studies,
such as into the processing of
low gravity materials.

MBB's role Is to manage the
programme, reporting directly
to ESA officials. It also has
contracts on Columbus valued
at about £340m. .

According to Gazey, the proj-

ect will take western Europe
into new areas of technology
which will ultimately be
exploited on earth. The spin-
offs will come, he believes, not
so much from the direct trans-

fer of ideas from space to com-
mercial fields, but more from
the movement of engineers
into different jobs.
Space projects, says Gazey,

provide a way to train people
to the complicated disciplines
of systems engineering. “You
can't be taught about systems
engineering at school,” he
says. “It's something you learn
over the years."
He knows of several space

industry managers who nave
left Erno for jobs in such fields
as factory information, off-

shore work or the electronics
industry, taking their systems
engineering expertise with
them. “Most of them were suc-
cessful.” he says. “In many
case they opened the eyes of
their new employers.”
Garey describes his job as

part engineer, part administra-
tor and part politician. He
must get on with the engineer-

ing community doing the work
on Columbus and with the gov-
ernment officials to charge of
the finances. The most crucial

ones to the programme are to
Germany, France and Italy,
which are providing about
three quarters of the cash.
Gazey also has to be at home
discussing the space station
with officials in the US, which
he visits two or three times a
year.

His multinational back-
ground may well help with this
liaison effort He has not. how-
ever, so far found his know-
ledge of Arabic of direct appli-
cation to his space work. This
is despite the fact that the
Arab nations, in the shape of

Syria and Saudi Arabia, have
provided two of the world’s
tally of astronauts - two more
than Britain's contribution.
Although Gazey enjoys the

political side of his job, he.

occasionally rails against hav-
ing to keep differing national
interests happy. “As an engi-
neer I sometimes wish the
flags weren’t there,” he says.

An issue which has sad-
dened Gazey is the UK's lack of
enthusiasm for Columbus and
for space projects in general.
Last year Britain provoked bit-

ter arguments by being the
only major ESA member not to
bade proposals for a new Euro-
pean space programme, involv-
ing the building of Columbus
and Hermes, plus a more pow-
erful version of Ariane.
At the last minute, Britain

eventually agreed to partici-

pate In Columbus, although it

decided to put up only 5 per
cent of the cost It kept more-
over, to its insistence that com-
panies. not governments,
should play the biggest role to
funding space projects.
Gazey has a high regard for

the space engineering expertise
to Britain at companies like

British Aerospace and Mar-
coni. If these skills are not
brought into the programme,
Europe will lose out he says.
Pointing to the way commu-

nications satellites have
become a growth industry fol-

lowing initial government sup-
port he argues that the UK is
taking too short term a view of
the way public sector space
funding may provide a pay-off.

“When you are talking about

Gazey with a model of

programmes of this size, the
risks are such that companies

' cannot see a return on their
investment within a measured
time. So they are unlikely to
want to put up the money.
Tf you look at the space sta-

tion, the US is prepared to
spend S16bn of government
cash on the venture. How then
can Europe approach this proj-
ect and leave everything just
to companies? Maybe the rest
of Europe is wrong and Britain
right, bat no one can give me
this guarantee."
Gazey believes that some of

the British points about space
investment are correct. He
says that industry should not
become too dependent on state
support for all ventures into
the heavens.
“But there has to be a plan

for attracting investment from
the private sector. You can’t
suddenly push them and,
expect to see a large level of
private sector funding materi-

alise from nothing.”
In any case, he says, it Is

incorrect to say that industry
is waiting for government
hand-outs to finance ' space
work. In MBB’s case, the com-
pany has already spent £10m
on new computer systems
required for the Columbus pro-
grammes. It is investing
another £6m to a new head-
quarters to Bremen for Gazey
and his Columbus team, which
will grow from ISO to 500 by
the early 1990s.

For all the talk of commer-
cial spin-offs, Gazey remains

work^hTthn
cosmos cannot be discussed to
terms of business pay-crfEs only.
“There are always moun-

tains to climb. There has to he
room for exploration, for find-
ing out what you wouldn't
have done otherwise. It Is
impossible to forecast what we
will foam through going into
space."

A lot in store
on erasable disc

.

US-BASED 311 hn made Its

erasable optical disc system
• commercially- available. To
date, most optical disc
systems for information
storage have been record
and playback only.

Conventional systems make
Uny, unalterable turn marks
on the disc surface, whereas
3M uses the magneto-optical
effect to allow the disc to be
restored to its unrecorded
.form and.used for new or
updated records; The
hrtormalfon capacity is

between 100 and 1,000 times
greater than the standard
magnetic Winchester disc.

In the publishing industry,

for example. Oils means that
the entire text of a 31-volume
encyclopedia (some 450m
characters) can be kept cm
a 5.25-inch diameter disc.
PubUshera can find an entry
In seconds and keep updating
until the time arises tor a new
edition. About 700 floppy
discs would be needed tar
the same amount of data.
The new discs have a layer

of special magnetic material.
During recording, spots
representing digits are heated
by a focused laser beam. A
magnetic, field te applied to
change foe direction of
magnetisation at those spots.
For reading, a low-power

laser optical system is able
to detect the changes. To
erase, laser heat returns flrn
spots to their original form.
The discs are said to have

great durability and to be
unaffected by stray magnetic
fields. They are unlflceiy to
be damaged by “head
crashes”, which happens
when the magnetic head
touches the discs and scores
the magnetic coating.

Visual display
without film
THE IDEA of using computer,
colour screen and Aim
camera to make slides lor
Prelection at business
presentations has been taken
a step further by Sayett
Carrada of Markham, Ontario,
which has eliminated the use
of film.

Sayatr* System 10 Is a
Hquld crystal display pad,
which is laid on the surface
of an overhead projector used
to display transparent foils.
*™ P®o provides a bright
image of material generated
ony lBM personal computer.
Anything compiled on the
screen of the PC can be
projected on to an audftorfura
screen.

As} V-T \ ?

WORTH
WATCHING
Edited by
Geoffrey Charilsh

Presentations can be bum
up on the PC and kept on a
disc. The presenter Is
supplied with a hand-held unft
and two of the images can
be seen at the same time
using a apftt screen.
The system Is available in

file UK from Decade
Computers of Newbury.

Searching for
flaws In web
AJM Corporation, of Zurich,
has devised an electro-optical
Inspection system called Osis
that will deject tiny flaws In
a web of material moving at
16 moires per second. In
another form. It can be used
to defect holes, scratches and
bubbles in compact discs
during manufacture.
The system uses an array

of 2£mm light emitting and
ooteefoig devices, mounted
under a horizontal bar placed
a few millimetres above the
moving web, which can be
up to 10 metres wide. Each
Joytea inspects a continuous
2-Smro.wide strip, but is able
to detect flaws as small as
fiv* microns wide (a micron
Is a millionth of a metre).

.
LIgM strikes the web and

to reflected back to the
detectors, which can sense
any change caused by « flaw.
Tne received signals are

.

In a computer and
toe results presented on a
display which shows foe
J^fowness of flaws and foolT

The system can also be««d In a transmission mode,
with a bar of detectors under
toe web. Metallic coated
Polymer sheets, laminated
ponmier, paper and metal foil
or sheets can be bispected.

aM: UK office. 0344,
Canada. (418) 47483*8:^ 0WS 38008.AJM CoTOoradcm: Zurich, 219 9248,
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A low-key wander
round the galleries
Mary-Rose Beaumont at the Edinburgh Festival

Mozart in Salzburg

rhe visual arts inEdto-
burgh are nowhere
near as *— 1citing-as* )»wt

year, when the Royal Scottish
Academy was showing "Art of
our Time*’ from the R»atchi
Collection and the Scottish
National Gallery ofModem Art
was exhibiting young Scottish
artists under the title of “The
Vigorous Imagination * Th<«
year's offerings are company
lively low-key.
At the SNGMA itself there is

a reduced version of the
Lucian Freud exhibition shown
at the Hayward, with a few
'additional paintings from a
Scottish collection, and a group
of portraits by Alexander Mof-
fat of young Scottish artiste,
several of whom had been his
students at Glasgow School of
Art.

Besides their intrinsic inter-
est as portraits, they are tos-
tinctive in their treatment of
the background, in which Mof-
fat has included attributes, of
each artist’s own work. There
is also a fascinating archive
exhibition of drawings by Joan
Eardley and photographs of
her at work. which pave the
way for the major erirfhttlnHB

of her paintings at the Talbot
Rice Centre and the Royal
Scottish Academy.
At the Academy itself the

Gallery of .Modem Art has
mounted a retrospective exhi-
bition of Francis Picabia
(1879-1958). It has the appear-
ance of being not one exhiM-
tiom but several, since Picabia
careered wilfully through
styles and tnfltfects at a bewil-
dering, speed, perhaps in emu-
lation of the fast cars be loved
to drive. The 1

sine qua non
seems tnhave beenan absolute
determination to be against the
current style, whatever it may
have been. Be tried out heo-
Cubism, with a touch of Delaxt-

nayJJke Orphtem. on the way
to Dada, which turned out to
be hi& natural habitat. He
refused. to align Wmaaif with
the Surrealists. aHergic to the
doctrinaire confonnttywhidi
wmd&have been death to Mm.
Like his friend Marcel

Duchamp he amused himself
by equating machinery with
sex but, having exhausted that
joke, be did a vtfltofeoe in the
1940b end painted' a series of
macfepinup nudes. lt most be
said that in thereto 1980s Pica-
bia’s principal interest ferus la-

bia relevance far the j&cwant
genarationof aitiataitPliu aliiihg *

sly nudes may .well have
affected the sinister eroticism
of Eric^tachTs work. The most
nhvt̂ idy pwintinpc

are the “transparencies," in
which one image

,
is superim-

posed upon another, a device
shamelessly appropriated by
Sigmar Polka and David Salle.

The work of tha last years is

** —

Dresseur d’animaux by-Francis Picabia

a sad falling off. as Picabia ran
throng the gamut of Ms past
styles with Incabereni despera-
tion. One is left with the fad-
ing that ioker ™ hoist
with Ms Qf«n petard. In his old
age Ms dandyish dflettantum
becomes tired and stale.

To complement “EfcaMa* a
distinguished private coDection
of mainly Dada and Surrealist
art is exhibited in adjoining
rooms; On the walk axe. top
Quality works by, among many
others, Man Ray. Duchamp,
Max Ernst, Magritte, Tanguy
and D«M- In the cabinets are
fariwrtfag hnnta^ .imd
cals, indndtog an nnpmiiii^
film script by-Dan and a ftav

rier’s catalogue with fashion
illustrations by Magritte. The
two Picabfas in the collection,

one of which is a beautiful
“transparency.’* -are of finer
quality than anything in the
exhibition itself

A choice object is Duchamp’s
“boite-en-vallse,'* a box con-
taining tiny faeshnfles ofmany
of Ms favourite works which
he regarded as "a portable
museum.” An unpleasant,
spiky wooden sculpture by Gia-

entitled “Disagreeable Object
to be disposed at* Fortunately
it. wasn’t. - ^ - -

British art is represented by
a large body of work by
PaoJoaxL- drawings.’ collages

and sculptures - and a mag-
nificent early Francis Bacon,
“Figure Study V* 1945-6. An
oddity is a portrait of a dachs-

htmdby Andy Warhol, difficult

to reconcile with Surrealism.
Although Scottish painting

is thin on the ground, the tra-

dition is nobly npi»M by the
Joan Eardley exhibitions.
Unfortunately her work is
rarely seen south of the border
gild, Stihi iHftfl at tha wiriy

age of 42, the oeuvre is not
laxge. The landscapes are won-
derfully vigorous, evoking the
windswept north-east coast
where she worked.

rhe Fruit Market Gallery
has mounted an appro-
priately festive exhibi-

tion of the wmk of New York
artist Jack Goldstein. The large
dark canvasses are bursting
with an extra-terrestrialUghl,

as ifa display offireworks had
been frozen in thnp
At theNational Gallery itself

Timothy Clifford, the director,

has ingHgatori a. major, renova-
tion and rehanging which,
needless to say, has provoked a
virulent controversy. The walls
are now deep red, and he has
recently acquired some rare
pieces of furniture, from Boufie
to Rent, which complement the
double .and sometimes, triple

hanging of the paintings. The
effect is one of domestic opu-
lence.
There have been complaints

that the top layer cannot be
seen without the aid of Arid
glasses, but at least nearly all

the paintings held by the
National Gallery are now on
view, which. must be a good
tiling.

< • • -
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Saleroom recordfor rock memento
“Sl^othig Etar,” tha hiefcname
given to one of Elvis Presley’s

most outrageous stage cos-

tumes, sola for £28,600 at
Phillips yesterday to that per-

sistent buyer of rock memora-
bilia. the Hard Rock Cafe of

Log Angles. It was a record far

any pop memento, excluding
cars.

The suit was designed for

“The King* by Bill Befcw, who
gave the Iot a letter of authen-

tlcity. and it was worn by Elvis

at Madison Square Gardens in

1972.

It is a white one-piece num-
ber with eat studs and a white
cape with gold lame lining. -

The under Udder was a popu-
lar daily newspaper.

'.' /The price was above the top
estimate. Another Presley
stage soft, which he wore in
Hawaii in 1972 .was acquired
by the Elvis Presley Museum
in Nashvffle for £15,400. at the
bottom of its forecast- The sale,

the first afa series af pop auc-
tions to London, did well, total-

ling £155,445. .

. One of the more sensational

: prices was the £5,060 paid far a
promotional thermometer for
the film rSome like it hot,”

showing Marilyn. Monroe pos-

ing: it Bold for£S.0» as against

a top estimate of £800. . .

ARTS GUIDE
EXHIBITIONS

Carte Maries ft Monuments,
sold tomuseums and Metro sta-

tions, enable* visitors to avoid -

queues ata museums and man-

.

unseats, tochaUng:tte teemee,
Muste cTOrwy and ysnaffles
Palace.
Centre Gmt|m Pwmddon. The
Fifties, taking over BMUbocnw
for three month* from tter

n^amttvo^omS^Ln ofthe
FUtisa Is represented byeaxs.
comics, mode, cinema. Utera-

ture. industrial creation and . .

- on the fifth floor - byvteuM
arts. The great figures of Mattow
and Picasso open the exhibition

wlto works to Mack asdwhitw
nxaaocbrnmM by YraKlfflttin
Montana dose it White contrast-

ing the School ofParis with the ’

School of New York, the exWM-
tion equally draws attention to .

some of theirparaQtideinAap*
ments. (42.77.1*58). ClosedTue.
Ends Oct IV.
TmHhrt da Monde Arabs. Holy
Places in Saudi Anbta. Bfamffl-
Smti^tectaalreoasSrcFSe *

Kaaba to Meorw and of the

with « reatodic fewer
obrines iBlsndcpUgrimaee,
to which they oormally hay?
no access. Manuscripts, worta

by the traveller Richard Burton

and 17lh centmy Tartohoqy*’.
ics complete the exhJWtom-^.

1 pm till6 pm, doevd Mon. Bnd*
-

seplia.

dleptasr afltoman glass ever .

covers the period from
Caessr to Justtoisn. fromthe -

first csaitttryBC to the 6th cea-

tnzyAD. The 163 ptecea are
-

Until August 38.

MuntehTH^a far Rnnst,

«

Pttozreeantsts. An impretant .

exhibition, ceuired on toe city

ofMunich, which provides a
broad view oftoe WestCennan
cultural scene. There are about
640 works — paintings, graphics

and plastics — by470 different .

artist*, indudin*over 10O _

the Austrian painter and sculp,

tor, Alfred Hidhcka, farm the
h^hUght oftoe sbOw. Ends Sept
11.

Mmream.O>ewar* Glass.
4eVhamustimportant

Venice, PalaxzoGiassL The
Phoenicians. The fcmth major
exhibition at Fiat's imposing
art centre ontoe Grand Canal
attwnps to give a complete jao
tnreefthisextraordinary people,
who dominated trade to the Med-
iterianean Rar over.1.000 year* -

before toedr capital..Carthage,
was finally destroyed by the
Bomansto-ieSBC.Thse^fld-
tbu. has bear gtvea ability the-

atrical presentation by toe archi-
tect GaeAulenti. Many of tiie

1^00 objects (h^dsyad (gold sod
silverJewellery, statues and.
iaQeft tn teexacotta^hrenaB and

me extrwmtowrQy beanri
tol and toe 7SO pace catalasue.

habhsbed by Bomplaiii, is vxo&-
fast UntilNov 5.

Venice, palaszn Ducale. Mexteen
Artpre-Coluffdw^ 140 powerful

. and disconcerting wwiarlent
XymajarModamttMamB.

'datingfrren theted century BC
tothe Spanish conquest at 1521.

Sad*Septd.
• •-'*

Rack among the pop the
dram kit ofthe Sex Hstols
drummer Paul Cook went
within forecast for £3,080.
while four jumpsuit stage cos-
tumes for the Osmonds. d»tfTw
to 1975. just beat their forecast

at £2£60i
,

Brace Springsteen's hand
written lyrics for the song “I
got the fever” were also within
estimate at £2,200. He never
actually recorded it, but the
version known as “Fever” was
Mg for the Pointer Sisters.

Antony Thorncroft

UoaiB, Palazao Vwieria. hnego
Marine. Over 100 wozks, toednd-
lngmasternteceaby Gezrtiteda
Fabriano, Wntwrirch^ CcsreK-
eio.thaattoxtoand'nepolo.stiow-
mg toe mogwssive hnmanisation
ofthe Vagin Msty from toe aus-
terefigureoftim BSiddle Ages
to the gentle and accessible

jftfasBreudreanoa and
Baroque portrayals. Ends Oct
4.

:

faMdeto^ Falasao RacanL Arroni:
Francois Xavier Fabre 1766-1B37.

A retrospectiveoftoe Frauch
painter,who having servedUs
apprenticeship with David, in
1787won a Frix de Rome, and
after the Ranch Bevdution set-

tled in FloRneeL Notice pasticu-
larly the enchanting Death of
^Nardssus^with its echoes o£
Poussin, hung next to the pop-

me, toe poetUgoTbecclo.

Spdwto. CWaea di San Nicote.
Sandro CSieL This collection at
recent wokIks by the young Ital-

ian painterIs displayed to
hamiHfhTIy nnH {ann-Hfcw
ducuuaecrated timreh. His laxBe
oils are eopniegmiostors of
vibrant odour;with Ifoore-Bke
fignes to a landscape stolen Ocean
Chagall (cows are frequent sym-
bols). Ends Aug 20.

Martigny. Tbedanwdda Founda-

Saltomg is already starttog to
buzz with the approach of toe
Mozart bicentenary in 1991.
The date is on people’s lips and
tiie local newspaper has leaked
Karqjan’s plans for new pro-
ductions of three of the operas
leading up to the celebration
year. It would not be surpris-
ing to learn that Salzburg
shopkeepers are already hoard-
tog stocks of Mozart kugeln to
case there is a nationwide run
an chocolate marzipan.
This is top hmwft of Mozart

in every sense and the world
will be looking to the Festival
to provide a focus for the anni-
versary celebrations. But what
exactly win it do? The days
when Salzburg could to
nurture a family of Mozart
interpreters are long gone, and
the performers they have to
offer now are fhe same interna-
tional stare found in the other
musical centres of the world.
As far as the operas are con-

cerned, authentic perfor-
mances are out, because the
theatres (with the exception of
the Kletoes Festspjelhaus) are
too tog. In the Grosses Fests-

pjpJhaus the scale is so vast
that delivering a comic aside
mMBt riaghfng 20 paces across
the stage. At the other
extreme, Salzburg Is unlikely
to try a radical new look for
Mozart as Bayreuth has done
for Wagner, because the audi-
ence is notoriously conserva-
tive and would probably show
its disapproval by snapping
shut its wallets and purses.
“Ah yes,” the answer might

come, “but they will just offer

the best." To which the
counter argument might be
“That’s what they did this year
and (with Grime glorious excep-
tions) it nftm didn’t work." I

saw three of the Mozart pro-
ductions and, though there
was every sign that they had
been exhaustively rehearsed to
tiie point where every singer
undo-stood the import of every
line, each failed to provide a
cohesive vision of its opera to
some degree, and the most
recent - the new Clemeraa di
Tito - ominously fell short by
the widest margin.

Tito is tiie most problemati-
cal of the mature Mozart

operas and when it was first
accepted into the Salzburg
canon in 1949, it was not
embraced with open arms. I
recently came across a vocal
score which claimed to be the
edition of tKaf 1949 Salzburg
production, and was aston-
ished to find that the opera
seems to have been performed
in a version that was thor-
oughly rewritten and which
threw in a selection of other
Mozart numbers, TnrhulTng mw
of the best-known from
Idomeneo.
Forty years on, attitudes

have changed. One hopes that
the anHiwiiy today can tell too
difference between the two
operas and this Tito duly
respects Mozart's text. With
Biocardo Mutl in charge, you
would espect nothing less. This
was a full text, with more c

f

the secco recitative than we
usually hear, even thrmgh that

is probably by Mozart’s pupil,
Sdssmayr, and if Muti allowed
Ms alnggra some tir*mre fn Aw.

1Salzburg is starting

to buzz with the .

approach of the

Mozart bicentenary
*

orating their vocal parts (I

understand he does not in Ms
live Verdi performances) then
that js in trmo with con-

ventions of Mozart’s day.
His view of La Ctenmaa di

Tito is one of fry*™*™** At one
moment the performance
would be on a plateau of
serene calm, with incomparar
hie playing from the wind solo-

ists of the Vienna Philhar-
monic; then suddenly it would
be away, headlong in pace,
vital in attack, the orchestral
sound white hot with intensity.
The gulf between the two is

surely too great, but far Muti’s
realisation that this is an opera
about political and emotional
pressures at breaking point we
must be thankftii, as there was
little sign of It anywhere else.

The production was housed
in the Felsenreitschule, which
should have given the produo-

Bussy d’Ambois
OLD VIC
Dryden was dazzled by George
Chapman’s Bossy d'Ambais on
stage butwas dismayed to read
it “When I had taken up what
1 supposed a fallen star, I found
I had been cozened with a
jelly.” For the modern reader
tiie process works to reverse.
.The cotamaded symmetry of
Chapman's Jacobean classical
language, entwined with
extended metaphors, garnished
with parentheses, Mustered
with finished off
with a flowery flourish of simi-
les, is a treat to read, the ver-
bal equivalent of a sumptuous
Inigo Jones masque design
Jonathan Miller’s production

is puzzling, to the way that the
dog's behaviour in tiie night
was so extraordinary. Accord-
ing to Sherlock Holmes the dog
did nothing and that was sig-

nificant Dr Miller has neither
psychoanalysed the thrfiLq out
of existence nor yytingiiisiipii n
vital component nor tossed off
a jeu d’esprit and left us won-
doing why. He has done noth-
ing with Bossy except prune it
and the result is very dnlL
Chapman’s tragedy dates

from 1607 and is an oddly
shapeless, dramatically inert
piece. Disgruntled Bussy, a
misanthropic soldier who has
not received his considerable
desserts. Is sought out in bis
country retreat by Monsieur,
the king of France’s brother.
MbngKniT hag sinister inten-

tions towards his elder brother
in which he hopes for bluff

Mow York
American Craft Museum. An
ambitious exhibition traces the.
htetcay ofAmerican architecture
back to toe tarn at the century,
and emphasises toe workof art-
ists like Tiffany. Lawrie and
Louise NsveJson who were com-
missioned to add art to the archl-
teetore. Ends Sept 4.

Washington
Rational Gallery- More than GO
mesterwaxfes, from toe superb
18th-l8to century collection, of
Munich's AH* Pinakothek,
include patottoss by Bobens,
HinliMnitt, TtriWn

.
Tift /Srinon uri

Van Dyck. Ends Sept 5.

National Gallery (East Wing).
To mark the 3S0th anniversary
of tha first Swedish colony in
North America, the exhibition
covers four Swedish monarchies
to the 16th and 17th centuries
and shows Sweden as a resplen-
dent and aggressive world power
through objects and X00 paint-
lagsan loan from the Royal
Treasury, the NationalMuseumnd t>M» r-nynl CQpBCtiOBH
Sept 5.

oftreasures ontamfrom toe
Sao Paolo Mosautn.Entitled
From.Manet to Picasso, it is esi
dally rich to Bemdzs.from sod
ety partatts and little girls to
frothyMoo and pink and blue
satin, to a flashy bode. (23978).
EDdxNbvSL

Ait Institute. Photographs by
JoeefSudek-Ustoghis native
Prague as.the background, this
avant-gardephotographer, who
died in 1976. captured the lyrical

quality oftoe CSech people and
toe country's beautiful land-
scapes. Ends Sept S.

Art Institute. More than SO
Dutch Flemish 17th witiity
masterpiecesfrom the Hermitage
in TjJt iti’igTiMf worirc

by Rembrandt. Rubens, van Dyck
and Frans Hals, kick offa collab-

orative effort by US and Soviet
museums Ends Sept 18.

Bossy’s aid. The latte** fan* fin:

a married countess; the pair
are brought together by a friar;

Monsieur and tin* haughty DUC
de Guise scheme against tom;
and further arbitrary, unpre-
pared and unmotivated occur-
rences tnrlnda th*» tyu ijnrtny of
Behemoth, the dropping dead
of. the friar (a murder victim),
the torture of the countess, and
a protracted death scene with
the ghostly friar sitting gloom-
fly at the side of the stage, the
least imposing position possi-

ble, to intone the impressive
final linps.

The play has no moral cen-
tre. Bussy is a sullen railer
with a touch of football-hooli-

gan bravado. His adultery
lacks the overweening audac-
ity of other forbidden loves and
arouses no more than impa-
tience. He acts as neither
gauge of normality nor flawed
tragic hero and never con-
vinces that he has a history, let

alone a current existence.
David Threlfafl, that wholly

admirable actor, hints at the
worst with the play’s opening
words. Bossy’s resentful “For-
tune, not reason, roles the
state of things./Reward goes
backwards, honour on his
head” should be a sardonic
trumpeting of outrage. The
actor delivers it in conversa-
tional tones with flat, vaguely
northern accents, a scruffy
neartramp who sprawls on the
ground in apathy. As ever
when still feeling his way in a

Tokyo

Tokyo National Muaemn. The
Splendour of Turkish Ctvflfza-
tdotr Ottoman Treasures from
the Tcrokapi Palace, The farmer
Seraglio ofthe Sultans to Istan-
bul boasts a wapifiwmt loca-
tion. overlooking the Bosphorus,
and houses a superb collection
ofdassical antiquities, manu-
scripts, armour, textiles and
other artefacts. Tfrda selection
af 160 items focuses an the hey-
day of the Ottoman Empire, from
the 16th to lBth centuries. High-
lights todade a steel helmet
tocrusted with priceless rubies,
turquoises and amethysts, and
a wooden throne inlaid with
ebony, mother ofpearl and sil-

ver. Gosed Mondays. Begins Ang
23.
Rtecar Musemn. Landscape
watercolours painted on silk by
th» early 19th century vesstes
at the Ulriyoe woodblock print.

all date from toe final years of
Hiroshige’s Ufa, when his prints
were often of interior quafity.
However the paintings, mainly
views from the coastline around
Tokyo, have a nhumi
hat. 4k BnhanfM fry ttwty jinttw.
position with photographs of
the same views today. Closed
Mondays, folds August 28,
Helen Museum, Megtzro. Master-
works from Europe. As a result
of the strong yen. Japanese col-
lectors, both public and private,
have been an & spending spree
recently. This exhibition draws
together some recent acquisi-
tions though almprt mainly
at Japanese chSdren.it provides

. an opportunity to assess current t
Japanese taste to Western art.

-
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Servilia, and there was strong
support from Ldszlo Polgdr as
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La Clemertm di Tito

tion team of Peter Brenner
(producer) and Enrico Job
(designer) a head start. The
vast natural rocky stage is of
Cecil B. de Mflle proportions
»nd one would have ttomgM- it

ideal for drama of a nation
in phiitfrai turmofl. However,
Brenner's usage of tiie stage
mnite 2 pwnnrwmift Stage
small, and a beautiful one
unattractive and cluttered.

There are stair cases and
arched corridors, a small pavil-

ion, and a central circle of
Roman pillars hung with
heavily brocaded curtains in
green and grid. A lot of work
ban grmp rntn devising MB
picturesque crowd scenes, but
when it comes to making us
feel ite *»m trinity of the politi-

cal situation which has nmght:
the individuals in its net, the
production has nothing to say.
The most exciting moments

of the evening came in the
arias, where Muti and his sing-
ers were left to their own
devices. When a Viteflia deliv-

ers “Non pin di fiori” with the
fire that Carol Vane&s gave it,

an audience will go away
happy. Vaness is one of the few
sopranos today who have a
voice that can encompass all

the demands of this extraordi-

narily taxing role; and if she
never quite makes us feel the
toner workings of the mind
that drives this woman on, as
Janet Baker did, she does deal
thrillingly with its outer mani-
festations of ambitious drive
and aggression.
The role of Sesto is scarcely

less difficult and the mezzo
Delores Ziegler, though a less

individual artist, did well to
ww»mnpTlflih so much of it so
admirably. B is not often one
tears the coloratura of Tarto,
parto" despatched so easily

(and certainly not at Muti’s
speed.) Gosta Winbergh was a
thoroughly acceptable Tito,

both vocally confident and
mugunanly. Martha Sewn sang
warmly as Annio, Christine
Barbaux more stridently as

The other Mozart produc-
tions this year were all reviv-
als. Of Harman’s Don Giovanni
to the Grosses Festsplelhaus I
have to note that it was not
Karajan’s when I saw it, as toe
conductor, 80 year, h«a to
withdraw through ill hpjiith
With the maestro away, the
cast were determtoed to play
and there were some splen-
didly larger-than-life portray-
als: Kathleen Battle a heart-
rending Zerltoa, Paata Burchu-
ladze a megaphone of a Com-
mendstore, Julia Varady a
domineering Elvira (who sang
a beautiful “Mi tradi”), and
above all the suave and ener-
getic Don Giovanni of Samuel
Ramey.
Altogether it was a good

year for American baritones,
as Thomas Hampson’s Count
was no less the driving force
behind the revival of Le Nosze
di Figaro. This came from an
original production by Jean-
Pierre Ponnelle, who (fled ear-
lier this year, and without his
supervision it has become
rather irritatingly fussy in its

detail. Nevertheless, the over-
all understanding of the opera
that it communicates is proba-
bly the most complete of this
Festival and the evening also
provided an enthusiastic audi-
ence response for two British
artists: Marie MriTjughitn as
Susanna and Diana Montague
as Cherubino.
Which leaves possibly the

most important participant of
alL The Vienna Philharmonic
Orchestra play all the operatic
performances at Salzburg and
their standard never seems to
waver, whether they are
playing under the last-minute
substitution of Bruno Weil
(Karajan’s assistant) in Don
Gimxmm, or the familiar baton
of James Levine. His Figaro
lived and breathed Mozart with
a relaxed naturalness that is

quite unforgettable. If he and
toe Vienna Philharmonic are
still together in 1991, Salzburg
wiU have a Mozart team that
nobody else can equal

Richard Fairman

part, Mr ThreHall acts first for
himself, then for others on
stage, and, a long way after,

for the gndiwnflft

It is left to Hugh Ross as
Monsieur to remind us of real
machiavels and malcontents.
Richard Hudson’s set for tiie

Valois court comprises grey
pfllastered blocks of masonry
that jut like butresses, closely
resembling the National’s
Duchess of Malfi some seasons
back. The producer prefaces
each scene with amplified
whispering, apparently
recorded in a swimming-bath,
but this is no more successful
at creating an atmosphere of
intrigue than toe feeble ghost
or false-looking beards.
The torture of Sara Kestel-

man's countess is grimly effec-

tive, thanks largely to the
actress - strong, sensitive,
authoritative, hitting the ezno*

1

tional mark every time. On the
printed page her husband
comes over as a negligible rale,

either stupid or repeuant Lor-
cazz Cranitch makes a very pos-
itive figure, a major character;
more so than the stodgy court-
iers who stand about apprehen-
sively or top frnlcpn king and
duke. When Mr Threlfall is
confident enough to do more
than smoulder sexfly (which he
does well) and cuts the meal he
makes of the protracted death
scene, the production may be
less boring:

Marlin Hoyle

August 19-25

This seems to be basically con-
servative, with an emphasis on
Impressionism and Fost-Inwres-
siomgm. The 69 works on show
range from Renafrat his most
sentimental to late Picasso Ittho- ,

graphs and a selection from
,

Matisse’s mighty Jazz series. 1

The musemn has a superb Art
Deco interim: and a pleasant gar-
den. Closed August 24. Ends Sep-
tember^
National Museum offModem
Art. The Image ofMan to Mod-
em Japanese Art. Individualism
Is not generally admired in
japan, so portraiture, to the
sense ofthe portrayal of indi-
vidual psychology. Is not part
of the artistic tradition. However,
tomodem times, anumber of
Japanese painters have grappled
with this problem with varying
degrees ofsuccess. Ihis exhi-
bition features portraits and
other works in which the hnrmm
figure is predominant — an exe-
cuted within the last 100 years.
Closed Mondays. Ends September
9.
Snntory Museum, pUc-
ware of the Qin Dynasty
Cl644-1310 from the coDection
ofAmerican businessmen Robert
H. (Hague. The works range from
wimpii* bowls in translucent col-
oured glass to elaborate show-
pieces imitatingfade or porcelain
that make virtuoso use of tech-
niques in which Chinese crafts-
man were particularly skilled.
Closed Mondays. Ends August

Japan Folkcraft Museum (Nihon
MtageikanX Komaba. Crafts from
India. The museum is in an old
Japanese fknnhoose bufldtog
which accords perfectly with
the unselfconscious beauty of
the objects- dosed Mondays.

Ends September 25.

New York
Philharmonic
ALBERT HALL, RADIO 3

The New York Philharmonic
Orchestra under frnton Mehta
is on a European tour, of
which last night’s Prom inau-
gurated the British sector. This
orchestra’s standing at home
seems not to be very high just
now, but in London its perfor-
mances are almost always of
toe highest quality - a rule to
which this concert proved no
exception. It is almost always
true that orchestras on tour
play their very best, yet the
disparity between what one
reads about in New York
reviews and what one hears
during New York Philhar-
monic tours is a puzzlement
indeed.

The first and third parts of
the main programme (and the
two encores, by Prokofiev and
Duke Ellington) were geared
for display, and the groups
rose with invincible authority
to their moments in the spot-

light The stars of the NYPO
are the brass, amazing in vol-
ume-production but no less
amazing in finesse of detail
whether solo or corporate. In
The Rite of Spring the sheer
brilliance and power of the
horns and trombones was star-

tling; but there was also a
wealth 'of fine-turned wind pas-
sages to admire and a sense o£
great efficiency, if no specially
distinctive character, promoted
by the strings.

One was left to no doubt,
here and in Bilan Taaffe Zwfl-
ich's SymboUm (UK first per-
formance), that this was a
front-league orchestra. Where
doubts tod arise was in the
matter of the artistic purpose

to which the orchestra’s
strengths were being directed.

The Rite was conducted as a
splashy, sensation-seeking
showpiece - the fast parts
went very fast, the slow very
slow, and extremes of loud and
soft were cultivated as ends in
themselves. Mehta led toe pep
fiwmanoe without a score; this
is always an impressive feat,

but perhaps next time he
should forego it, if only to give
himself a much-needed
reminder of Stravinsky's met-
ronome marks. The work is
splashy and sensation-seeking;
of course, but it is many otter
things as well - things more
serious, complicated, and musi-
cally sophisticated than were
ever hinted at in this superfi-
cial reading.
According to the composer’s

programme note, the Zwflich
work was inspired by the pros-
pect of the orchestra’s Soviet
Union tour for which it was
commissioned. This could be
sensed in the mode of snb-
Shostakovian tub-thumping
generally followed, then melted
to toe end into a dewy-eyed
major-triad close. SymboUm
offered little explanation for
Zwilich’s high reputation in
toe US. As concert centrepiece
Murray Perahia, sturdily but
not sensitively accompanied by
Mehta, gave a quite magnifi-
cent performance of the
Emperor Concerto, the most
grandly scaled and un-selfcon-

scions of any work I have ever
heard him play.

Max Loppert

Britten and Schubert
ELIZABETH HALL
In its early years South Bank
Smmnerscope, or South Bank
Summer Music as it was called

'

before the image makers took
over, was an occasion for per-

formers to assemble in more or
less ad hoc groups to rehearse
and play unfamiliar chamber
music. Nowadays the events
seem far more streamlined,
and far less interesting. Tues-
day night’s concert to the Brit-

ten and Schubert phase of
Summerscope brought the
Endellion Quartet in Schub-
ert’s Quartettsatz and Britten’s
Second Quartet, and Robert
Tear to sing Britten's Winter
Words cycle and five of Schub-
ert's Goethe settings. Off-the-

peg programming: only Mit-
suko Uchida appeared outside
her customary purview, and as
Tear's accompanist her contri-

butions were a fascinating and
delightful journey of discovery,
to which her joy at getting the
opportunity to explore such
piano writing was vividly com-
municated.
While one’s visit to tiie Eliza-

beth Hall was made thoroughly
worthwhile by Pchida’s inflec-

tions in "Midnight on the'
.Great Western," her hymnic
underpinning of “Before Life

and After,” and the gHttor of
Schubert’s "Vereunken," noth-
ing else came to life in a useful
way. Tear’s handling of toe
Hardy songs was adroit, care-
fully characterised in rhythm
but tonally unvaried; his
Schubert was laboured, often
unidiomatic and wayward in
pitch.

The EndeDion’s handling of
toe Quartettsatz suggested that
given detailed preparation it
might contain good things, bat
the polish was at best patchy
here, too many loose ends were
hanging. And to most of the
technical challenges in Brit-
ten’s Second Quartet they
found the correct, suave
answers, even towards the end
of the first movement, demon-
strating why the work can
move so deeply. But the rest
skated; the chaconne was effi-

cient rather than climactic.
What it lacked, in common
with tiie rest of toe evening,
was a sense of occasion with
everyone, not just Uchida,
playing for the simple delight
of it.

Andrew Clements
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Poland needs

THE SUMMER of labour
discontent in Poland highlights
in acute form the dilemma
faced by communist leaders in

Eastern Europe in introducing
economic reforms without
altering the political system in

which they are expected to
work.

General Jaruzelski. the Pol*

ish leader, may take some com-
fort from what appears to be
the beginning of an end to the
current wave of strikes in the
Silesian coal mines. Yet the
fundamental problem has not
been tackled.

Os the one hand, the author-
ities are trying to modernise
the economy, realign prices
and cope with inflation. On the
other is a workforce pro-
foundly distrustful of a Com-
munist Party leadership which
has failed to deliver the goods
for the past 40 years and which
is now demanding renewed
sacrifices without any hint of
genuine consultation or ulti-

mate accountability. These
sentiments are echoed
throughout Polish society.

Gen Jaruzelski cannot afford

to give in to inflationary wage
demands which would
undoubtedly have a knock on
effect However, he has been
obliged to use force to break
the protests and this could well
pryadice his chances of drum-
ming up a consensus for eco-
nomic reform.

Economic reform is in the
interests of all Poles. Indeed
disagreements In principle,
though not practice, between
the Government’s technocrats
and Solidarity’s analysts are
not always that wide. Some of
Solidarity’s proposals for
restructuring the nascent elec-
tronics industry, for example,
could just as well have been
drawn up by the Government,
though not the party.

State and society

The gap between state and
society is wider than ever; and
this is so despite Poland's
being the country in the Soviet
bloc which has gone furthest

in controlling human rights
abuses, permitting press free-

dom and giving political and
pastoral space to the Roman
Catholic Church. These
changes have been been
brought about in spite, or per-
haps because of, the trauma of
martial law and the stand-off
with the Solidarity movement,
eight years old at the end of
this month. Gen Jaruzelski
deserves some credit for the
way he bas kept the Soviet
Union at a reasonable distance
and gradually lifted the lid of
repression.
The miners* strikes are sig-

nificant because they are led
by a younger generation than
the old Solidarity leadership.
Their militancy stems from a
sense of having nothing to
lose. The strikes themselves
may have had wages as a pre-

text but the roots of protest
have as much to do with abys-
mal work conditions and ineffi-

cient management.

Personal standing
Yet although the economic

situation is far worse now than
in 1980 and General Jaruzel-
ski ’s personal standing is in
severe decline, he does have
some room for manoeuvre. In
contrast to the events of 1980,
the year that gave birth to Soli-

darity, the Polish leader cannot
blame the country’s problems
on Western destabilisation
and, more important, he has a
sympathetic ear in Moscow.
Though fraught with difficul-

ties, this is an opportunity to
begin a dialogue with Solidar-
ity, probably via the good
offices of the Church. Such a
process can only begin on the
basis that the recent labour
unrest Is the product of desper-
ation, not an attempt to sabo-
tage the nation. Solidarity,
despite its shortcomings, pos-
sesses an authentic voice as
strong today as at its founding.
It is a political organisation in
a way which the Roman Catho-
lic Church, no matter how well
intentioned, can never aspire
to be.

For Solidarity to be accepted
as a partner would entail pro-
found changes In the rigid
thinking and structure of the
party, but the alternative is

surely worse. Reforms imposed
from above stand little chance
of popular acceptance in the
present Polish climate. Uncon-
trolled grassroots militancy
could well grow, escaping even
the control of Solidarity itself.

Free trade and
natural gas
THE PROSPECT of serious
negotiations for imports of nat-
ural gas into the UK this
autumn presents the Thatcher
Government with a dilemma
which it should speedily
resolve. On the one hand, min-
isters want to protect the inter-

ests of the UK sector of the
North Sea because it provides
tax revenue and jobs. On the
other hand, the Government is

committed, in theory at least,

to promoting the interests of
the consumer through free
trade and competitive markets.
The major oil companies

argue that the imports which
British Gas is discussing with
Norway. Algeria and Nigeria
would delay the development
of some UK sector North Sea
fields. Significant overseas pur-
chases might even result in the
loss of some small reserves of
gas for ever, since their devel-

opment depends on using exist-

ing facilities while they are
still in commission.
This week in Stavanger, Nor-

way. Mr Peter Morrison, the
UK oil minister, was singing a
muted version of the same
tunc, partly no doubt to re-as-

sure the construction industry
in the north-east of England
and Scotland. He wants to
underpin the recent recovery
in confidence after the eco-
nomic whirlwind of 1986 when
oil prices halved. The British
Government wants its offshore
supplies industry to develop
more exporting capacity from
its present expertise; a secure
domestic market is seen as an
important part of this strategy.

’greatly limits their flexibility

to sell direct to industrial cus-
tomers. It prevents the estab-
lishment of a spot market, like
that which has developed in
the US gas industry in recent
years.
Because of this inflexible

structure and the lack of a
pipeline connection with the
European continent, producers
in the UK sector have only one
possible customer - British
Gas. It is not surprising, there-
fore, that oil companies are
alarmed that the corporation
should be trying to increase its
advantage as sole purchaser
and monopoly seller by using
the threat of imports to
squeeze North Sea prices.

Secretive contracts

These arguments for protect-

ing the the UK offshore oil and
gas industry are- in the long
run no better than claims for

protection by, say, Japanese
beef producers or US textile

manufacturers. However, in
framing policies for the imme-
diate future, the UK Govern-
ment must take account of the
peculiar circumstances of the
European natural gas industry.

It bas evolved, without any
recognisably open market, on
the basis of secretive,
long-term contracts which
transfer part of the production
risks from producers to utili-

ties like British Gas. In the
past, purchasing utilities typi-

cally bought the whole of a
field, even when the extent of

the reserves was uncertain.

This was convenient for the

-oil companies, but it now

Potential surplus
This issue is becoming espe-

cially acute as the perceived
shortage of natural gas in
Europe changes to a potential
surplus. The willingness of
Norway to negotiate more flex-
ible prices, new discoveries in
the North Sea, the develop-
ment of the giant Troll field
and renewed indications that
Algeria will return to realistic

pricing have all helped to
change perceptions.

If foreign gas does becomes
cheaper than the cost of new
supplies from the UK North
Sea, Britain should respond by
dismantling the present obsta-
cles to Imports, but at a cau-
tious pace. The abolition of
trade barriers will bring few
benefits unless accompanied
by other changes which will
take time.
These include the encourage-

ment of greater competition in
the industrial market, greater
transparency of pricing
throughout the European gas
industry and the encourage-
ment of more flexible contracts
with perhaps fbe beginnings of
a spot market The Monopolies
Commission report on British
Gas’s industrial prickpricing policy,
sent to ministers yesterday,
should provide the opportunity
for the UK government to
encourage more competition.
Meanwhile talks about the
common European energy mar;
ket from 1992 should aim to
loosen rigidities in the whole-
sale part of the business.
These complexities must not

be an excuse for inaction. A
dear signal that British Gas
may purchase additional
imports equal to perhaps 10 to
15 per cent of its requirements
would be a good way to start

FINANC3AL TIMESTHURSDAY
AUGUSTUS 1988.

David Churchill and David Waller look at the UK’s
fast-growing leisure sector

Empty nester time
T he word leisure con-

jures up images of
idleness and ease:
snoozing in a deck-

chair on a riverbank, or sitting

on a cafe terrace on the Costa
Brava.
But there Is little somnolent

about Britain's leisure industry

this summer. Not only has it

been one of the economy's larg-

est and fastest growing sectors

for most of this decade, it is

now the focus of a great deal of

stock market interest, height-
ened by Mecca's £750m hostile

takeover bid for Pleasurama.
In 1988, according to the

Henley Centre for Forecasting,
spending on all types of leisure

is expected to grow to £8&8bn,
about five times the amount
spent on cars this year.

In recent years, the London
stock market has given birth to
numerous companies with lei-

sure in their name - Mecca
Leisure. Blacks Leisure, Mid-
summer Leisure, Stanley Lei-

sure, European Leisure and Mr
Peter de Savary’s LandLeisure
- to name but a flew. These
are joining the longer estab-
lished companies - such as
First Leisure or Pleasurama -
in the fight for a share of a
market which accounts for
nearly a quarter of UK con-
sumer spending.
For all its vast size, however,

the industry is an aggregation
of myriad small purchases as
various as a meal or a night
out at a bingo-hall or casino.

The business requires a combi-
nation of intensive manage-
ment and stringent financial
controls, together with a com-
mitment to giving the cus-
tomer a thoroughly good time.

It is difficult to find middle
managers prepared to work
unsocial hours while their cus-
tomers play.
The leisure sector of the UK

stock market consists of some
30 companies with a total mar-
ket capitalisation of nearly
£Llbn. Of that some 60 per cent
is represented by four compa-
nies - Trusthouse Forte, Lad-
broke. Granada and Thom EMT
(the last two count as leisure'

stocks because of their TV
rental businesses). Of the
remaining companies, almost a
third have made their stock
market debut within the last
five years.

From the investor’s point of
view, it is difficult to decide
which of the companies to
back. Many may be well-poa-
tiomed in their particular sub-
sector - catering, music,
hotels or gambling - but may
lack a long-term management
record. “A fool could make
money in this market,” says
one stockbroker. The diffi-

culty is finding a company
capable of growing in unglamo-
rous mass-markets without
recourse to innumerable acqui-

sitions."

Mr Michael Guthrie, Mecca’s
chairman, claims that the
audacity of the bid his com-
pany launched three weeks ago
for Pleasurama - which val-

ues the target at three times
the size of the predator - is

justified by the superiority of
his company’s management.
Mecca, he says, has found the
key to managing a large, grow-

Alan Harper

ing leisure group whilst main-
taining the quality of service

and entrepreneurial zing to be
found in the owner-operated
nightclub or restaurant. He
contends that Pleasurama is

grossly lacking in these types
of ckfUs pleasurama naturally
disagrees.

Ironically, both companies
have faced a broadly similar
diipmma in recent years: how1

to move away from their tradi-

tional businesses - bingo in
the case of Mecca, casinos in
the case of Pleasurama -
towards the faster growing
areas of entertainment, cater-

ing and hotels. Their share-
holders must decide which has
the better record.

The two main reasons for
the growth of leisure in the
past decade have been rising

disposable incomes - helped
by low inflation and increased
earnings - and extra free
time. Henley suggests that the
average Briton has gained
about 25 per cent extra leisure

over the past decade, not only
from shorter working hours
but by the greater use of
labour-saving devices.

But there are other, equally
significant, factors behind the
leisure boom of the 1980s.
Changing birth and mortal-

ity rates are making the UK
population older - along with
those of other Western coun-
tries. Late middle age consum-
ers, aged between 45 and 59
and usually called "empty Hes-

ters” by marketeers because
their children have grown up
and left home, represent some
16 per cent of the population.
The importance of this group

— and the elderly in general —
is that they are the first gener-
ation to benefit not only from
the big increases in house
prices and occupational pen-
sion schemes but also from the
inheritance factor. It is esti-

mated that some £lobn a year
in the 1990s will be inherited

by people from their parents.
An equally important trend

has been the increase in the 25
to 44 age group: consumers
who are usually settled with
families and rising disposable
incomes. Henley forecasts a

L5m increase in this age group
by 1993. This group, says
Andrew Hunter, a leisure ana-
lyst with the stockbrokers
McCaugharr Dyson Capel Cure,
is "most likely to spend on
family leisure activities such
as visits to theme parks or res-
taurant chains." .

Britain is now a thoroughly
middle-class society. In 1931,
for example, nearly three times
as many men were in semi-
skilled or unskilled jobs as in
professional or managerial
ones. By the 1981 census, how-
ever, the professional/manage-
rial group outnumbered the
semi-skilled/unskilled group,
bringing with it a rise in mid-
dle eiami “individualist" val-

ues.
This trend has encouraged

leisure operators to initiate a
wide range of out-of-home lei-

sure pursuits - and led the
Rank Organisation, for exam-
ple, to spend over £30m on
improving facilities at its Butr.
tins holiday camps. "It is the
number of activities, not the
intensity of participation
which distinguishes the middle
classes," says the Henley Cen-
tre’s David Bradbury. “For
them variety is the spice of
hfe.”
The most significant growth

in the 1980s has been inforeign
holidays and eating out. Brit-
ons spent over £7-5bn on for-

eign holidays last year, nearly
a fifth more than in the early
1980s. Over the same period,
consumers spent nearly a quar-
ter more in real. terms on eat-
ing out.
More than 40 per cent at all

adults now eat out regularly.
Hie beneficiaries have been
fast food chains and low-to-
mid-price operators such , as
Grand Metropolitan’s Bern!
Inns, at the expense of inde-
pendent outlets.
Trends in the UK leisure

industry are reflected in the
histories of two successful
entrepreneurs: Mr George
Walker, of Brent Walker, , and
Mr John Broome, of Alton
Towers theme park.
Mr Walker’s involvement

with leisure dates back to. the
mid 1960s when .he and his

boxer brother ^ _

chain of "Billy’s Baked Potato'

fast-food outlets. Since then he
has created a leisure empire

valued at nearly £4Q0m based

on opportunistic-deals and a
tough management style.

It was Mr Walker, for exam-
ple, who rescued the Brighton
Marina project in 1985 from the
over-ambitious plans of its

developers, developing it into a
leisure complex with fiats and
houses. Earlier this month, he
mounted a £l0m rescue opera-

tion for the troubled Wonder-
World theme park outside
Corby in Northamptonshire,
due to open in the early

.

1990s.

And he has also just bought
the freehold of the Lyceum
haiimom in London's Covent
Garden.
Underpinning all Mr Walk-

er’s deals has been a reliance

an. a property base Others who
have had their fingers burnt
from the fickleness of leisure
markets over the years, he
believes, have concentrated too
much on the .more glamorous
leisurejictiyitto and less on-

Even buying the Goldcrest
fOm company last year was not
the gamble .it seemed at first

wight? Ckddcrest fas an impres-
sive film library, inctadtagthe
Oscar-winning Chariots ofFJxe.

His aim now is to export his

formula of property-based tear

sure developed in the UK to
the Continent. Leisure com-
plexes In Frahce andSpato are
already under way — with
more to follow.

Mr John Broome, originally

a teacher, also has a property
background. He made money
In the residential property
boom of -the early 1970s, but
pulled out of the market before
the 1974 crash. Looking for a
new direction, he saw the
growth of theme parks' in the

US and felt the same success
could be aduevedm Britain.

Bis wife’s parents owned
Alton Towers, a crumbling
stately home in Staffordshire,
formerly the residence of the
Earl of Shrewsbury. He has
since raised over £i20m to turn
it into a theme park that is the
second largest paidfor tourist

attraction in the UK, after
Madame Tussand's in Baker
Street.

.

Now he. is betting that all

toe leisure trends of the 1980s
will come together in May 1990
— file official opening date for
the £240m theme park be is

building out of the disused
shell of Battersea power sta-

tion in central London. He says
Battersea will be the equal,of
any theme park to the world —
“safe, secure, dean and sophis-
ticated." ’\ -

The true coming of age for
flie European leisure industry,
however, will be an*event find
marks a new era erf competi-
tion for Mr Broome’s Batter-
sea, MrWalker's WonderWorld
and other British tourist
attractions: the opening out-
side Parfs, in 1993, of Disney’s
first European thane park. In
the meantime, the. indnstry
will continue to grow - and
there wQl be plenty of scope
for more ,takeover dramas like

file Mecca Jbfld for Pleasurama.

TtnoKREVIEW

A flawed case

for compassion

A lan Blinder is one of

those lucid, humane,
and universally

esteemed academic economists

whom Michael Dukakis is sup-

posed to heed and admire- His

book has been greeted as a
model of the new market-ori-

ented compassion: perhaps the

best effort yet to put Jesse

Jackson on speaking terms

with Adam Smith-

Professor Blinder attacks

fids daunting task with bound-

less confidence and gusto

which spring from a simple but

powerful observation. Two eco-

nomic truths are virtually

incontestable by any thinkii

HARD HEADS, SOFT
HEARTS:

Tougfr-nunded economics

_ Blinder
Wissley, £l&5&

of ef

that

L
better

itom lower; and the principle

of equity, which states that an
extra dollar generally provides

greater satisfaction to a poor

man than to one who is

already rich. If these two prin-

ciples are universally accepted,

why not pursue policies which
promote both equity and effir

dency at the same time?

Blinder is the first to admit
that efficiency and equity fre-

quently work against one
another. His all-important
insight, however, is that we
ran “finesse this issue” today.

For US economic policy is at

present “so ter from right” that

"the need to trade equity for .

efficiency disappears." To
prove his point. Blinder comes
up with a book-full of policy

proposals that would enhance
efficiency and equity simulta-

neously - -and which, he sug-

gests, would win support from
90 per cent of the professional
amnmniats in the US.
A godsend, it would seem, to

Mr Dukakis. But wait a
moment. Consider some of the
policies proposed by Blinder:
accepting more inflation to the
pursuit of full employment;
dismantling all import
restraints; replacing environ-
mental safeguards with mar-
ketable pollution

*
permits;

doing away with rent controls;

abolishing the minimum wage.
No wonder Mr Dukakis has
treated friendly,academic econ-
omists with toe sort of defer-

ence usually reserved for vic-

tims erf the bubonic plague.
Blinder Knows his Ideas

would pose political problems.
Society usually ignores good
economics. It is all part of
what he calls the Murphy’s
Law of Economic Policy:
“Economists have 1 the least
Influence'Onpohcy where they
know the most and- are most
agreed; they have the most
tofluencewbere they know.the
least-and disagree most vehe-
mently."
But how does one explain

fids exasperating' paradox? At
fids point. Blinder falls back
on tiie hoariest old scapegoat
of American political life -
interest group politics. Vested
interests undoubtedly block
many sensible reforms, but
this is a (hsapixxntingiy shal-
low conclusion. If only he had
delved a little deeper into the
reasons wby even the most
sensible' politicians fail to be
swayed by the economics pro-
fession’s incontrovertible argu-

ments, Professor Blinder might

have discovered three more’

interesting flaws in his own

is Ms overconfi-

dence about the intellectual

consensus behind. his ideas.

His claim that President Kee-

gan's macroeconomic policies

have been a failure is certainly

not nncontroversial.

A more interesting issue is

his widely applauded attack on
Import controls. It may be true,

as he maintains, that 97 per

cent of US economists believe

all import restrictions reduce

economic welfare. The same is

not true, however, of many
thousands of businessmen, pol-

iticians and academics outside

the economics departments.

There are plenty of highly

educated Americans who tho-

roughly understand the aca-

demic arguments in favour of

tree trade, but still reject them
as universal prescriptions.

Secondly there is Blinder’s

naivety about the political

wellsprings of social justice.

Equitable policies do not just

flow spontaneously from, the

“soft hearts” of politicians and
electors. Nor do such policies

have much to with the stan-

dard parable which Blinder
offers as the intellectual basis

far redistribution — the story

iof a millionaire who doesn’t

notfcft dropping a hundred-dat-

lar bill atol of the beggar who
feeds his family for a month on
the money. This is thin gruel

indeed, compared with the real

iiigfaiHwtl sources of redistribu-

tive policies: trade union strug-

gles; national solidarity to
times of war, fear of toe mob;
atid, last but not least, the cap-

italist system’s need for a
healthy, educated and con-
tented workforce.
This raises the third, and

most fundamental, set of ques-
tions about Blinder’s analysis.

Is there really a trade-off
between efficiency and equity?
Where is the evidence that
moderate redistribution dam-
ages incentives? Does not pro-
ductivity often benefit from
social safety-nets, whether sup-
plied by governments or pater-
nalistic firms? How important,
anyway, is ' allocative effi-

ciency, compared with the
dynamic factors, tike savings
propensities. Investment rates
and technological progress,
which govern economic
growth?

If America’s politically lib-

eral economists are .frustrated

by their lack erf policy impact,
perhaps they should devote
more attention to such vital
questions about the real world
and stop treating the public
like a class, of dim students
preparing for an undergradu-
ate theory exam.

Anatole Kaletsky

Heading East:
Coe should

It is a pity Juan Antonio
Samaranch has given up the
fight, for his first instincts

were right. Sebastian Coe
should ran in Seoul, for the
very simple reason that he is

one of a special brand of
sportsmen whom people would
cross oceans and stay up all

night to observe perform, win,
lose or draw.
There are not many to this

league and if they are given
special treatment ft is inevita-

ble that other worthy, if lesser,

performers will get hurt But
there is also a wider gain, for

the constituency which some-
times gets forgotten. Thus, for
the public, it did not help ten-

nis that it lost Bjorn Borg ear-

lier than it might have done
because he wouldn't abide by
appearance rales drawn up
mostly in the interests erf

run-of-the-mill players. Golf
suffered by denying, for similar
reasons, Severiano Ballesteros
full access to his rightful stage,
the US tour. His relative slump
can probably be partly put
down to this exclusion.

In the case of Miihamwiw<
Ali, banned from boxing at
the peak of his powers because
of opposition to the Vietnam
War, and Ian Botham, whose
lifestyle perhaps has left him
more open to criticism, dis-

crimination had social, as
much as sporting, roots, but
the end result was the same.
Sport, and spectators, were
rendered poorer by their
absence. The honest brigade
who finish seventh in white
water canoeing are insufficient

compensation.
You could never confect a

committee, national or interna-

tional. to determine who
enjoys superstar status, nor,
barring a few obvious proscrip-
tions, rales for them. But every
keen observer ofsports Instinc-
tively knows who is truly out
of the ordinary. Graeme ffick

is, which means that the effect

of cricket’s rules keeping frfrn

out ofthe England team for
another three seasons, honour-

Observer
ably conceived thoughthey
may be, deny the spectator
toe chance of watching an
extraordinary talent to its

proper setting. The fact that
England might win the odd
match if he were to the side

is a secondary consideration.
So the plea here, from the

'armchair romantic point of
view, is for sport to recognise
its very special cases. There
is, for example, merit in the
Guardian's leader proposal
yesterday that defending Olym-
pic champions be granted auto-
matic entry, just as World Cup
soccer champions qualify the
next time around, regardless
of whether the whole tram ha«
defected to Paraguay to the
meanwhile. It would then be
up to the athlete in question
to determine if he or she is

up to scratch. In this case, the
burden would then be on Coe’s
shoulders and legs, not on the
British Olympic selectors or
on Juan Antonio Kimearam-H

Golfers don’t
Businessmen trying to con-

tact clients to Seoul are well
advised to avoid Tuesday
mornings, according to the
Korea Telecommunications
Authority. A phone tush hour
has developed, caused by
would-be sportsmen - but it

has nothing to do with the
Olympic Games.
Tuesday is the day that golf

dubs to South Korea allow
non-members to book a game
and take reservations for the
weekend. The dubs, which
may cost up to dollars 190,000
to join, are beyond the reach
ofmany Players. Secretaries
and assistants are tons
instructed to dial and dial
again in the hope of getting

a non member’s slot.

And it may get worse. For
the US Army appears likely

to accede to requests to move
its main military base, along
with golfcourse and ha«»haii

ground, out of the cenfre of

rm rather concerned about
your GCSE results, Mr Spitti
- 1 haven't the foggiest idea

what they mean.

Seoul- Much favoured by grff-
ers from the South Korean as
well as the US military, its loss
wifi ho doubt add even more
diallers to the Tuesday queue.

Veggies may
The directors of Sanyo Sogo

Bank decided their bank's
name was boring so from next
year they’re going to call them-
selves something different.

They’re going to be the world’s
first Tomato Bank. lt does not
have thesame ring about it

as JP Morgan. Bat Sanyopres-
ideni, Mr Kenji Yoshida, says
that the word tomato is com-
mon around the world and has
connotations of being “cute,
beautiful, not expensive, deli-

cious, ordinary and straightfor-
ward.”
Suggestions are invited far

new names for some of the
mare notable Western banks.

Lee might
St£Q smarting fromThe

Economist Intelligence Unit’s

award off the 'Worid’sMost
Boring City". Singapore is

planning on Saturday night
to bolditsbiggest-ever street

party. A similar event planned
a couple of weeks ago was
caBed off at the lastminute
because too many people
turned up. Prime Minister Lee
Kuan Yew, never much ofa
one for parties himself, was
upset at the police decision
and ordered the event to be
re-staged on a much bigger
scale. Mostof Orchard Road,
the island’s mainshopping
street, win be closed for the
night and a crowd of 150,000
along with 1,600 police officers
is expected.
The Straits Times, which

arable headline “Spontaneous
Fun: and Here’s How to Have
It," is piawnrthng to rush out a .

special edition by tanchtime
rtoatthe next day somat everyone

can see what a_good time they

Butwm the austere Mr Lee
actually venture out and be
seen boogeyfngdown Orchard
Road on Saturday night? If
theparty were postponed until
after general elections the fol-

lowing Saturday and if; then,
the lone opposition MP was
turfed out, then he might con-
sider it That would create a .

major sensationand would
surely take the bore out of
Singapore.

Rhodie wasn’t
The judgment oftoe Econo-

always severe. Thus, with
blushes* the following commu-
nication from its editor, Mr
Rupert Pennant-Rea, is duly
recorded.
“Though Observewas gen-

erous about the exploits of
Bhodies in Britain, he played
havoc with our local sensitivi-

ties.To describe me, Harare
born and bred, as a “Bulawayo
boy? is almost as gravea libel

as saying that GeoffreyBoy-
cott is a Mancunian.”
Mind yoa.be doesn't deny

that he isadecent tennis'

Jurek Martin

Don’t despair an independent coinpany <rf* .

Chartered Surveyor* deals with all these problems
. under ooc root

r

£ King&Co
01-4934933

3 7 Stratford Place, London WIN 9AE
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Andrew Fisher continues a series on the strengths and weaknesses ofWest Germany’s economy

A success story called training

W est Germany's
sluggish growth
rate in recent
yearn nay bare

tts critics at home and abroad.
But the whiffs largest export-
ing country boa many hidden
strength^ and hi a thne oCnp-
i<Uy advancing technologies,
ever shorter product cylea, and
tocreaalngiy sophisticated cus-
tomer demands, earn <4 them is

Decerning increasingly impor-
tant: an occupational training
system that is the envy of
many of its competitors.
The system is a cornerstone

of West Germany's success in
industrial markets, ft has also
kept youth unemployment low.
at just over S pec cent Last
year, nearly 650900 young peo-
ple started on courses that wffi
mostly last three years and
comhlno
with specialised and _ .

in outside schools.
In 1984, reflecting the baby
boom years, 706,000 people
entered this dual system.
"Germany is abort of taw

materials, so we have to live
by malditf ray fnteniamt and
MgMiuStiy products rather
than the mass-produced goods
that can be made cheaper in
the Ffcr East;* says Mr Klaus
Hehnamw bead of training at
the Mg LG Metall trade ration.

"AndS that is the philosophy
of German industry, then it

has to flnd 11s expression
through our skilled workers.*
That statement shows not

only how highly prized the
Attjhfktong (training) system is

within the German economy,
but abo how It has developed
through- dose, co-operation
between both sides of industry.

“We toe an active part of tins
system," notes Mr Helmanu.
Altogether, two-thirds of the
German workforce has a Job'
qmtMflffitton. . .

German companies are pot
forced to train, though unions
wodd tike soma coercion to
enhance future job prospects.

From ipdustry*sjwd of iriew,
though, the aklued worker fa

vita) toits success, reinforcing
Germany‘s fahdi reputation far

quality, reQabUtiy, punctuality

and service.
TEf training is a competitive

factor, and we see it as such,"
believe* Mr GOnter Cramer,
director of training at AEG,
“then each company has got to
pay itself. There’s no sense,
putting It into state hands."
The electrical and electronics
company, part of Daimler-
Benz; was a pioneer of Indus-
trial training early thin cen-
tury. Today, it trains mare
than 3,000 people at 40 sites
throughout Germany.

Altogether, there are around
600,000 approved training com-
panies ranging from tiny tons
to large concerns. But a com-

ive system such as this,

not come cheap. Frank-
tot-baaed AEG, to instance,
vent nearly DM Toni (£2L7m)
on training last year and
almost DM Mm oq WetterbX-

Urther training and edu-

to existing employees.
Training a school leaver oasts
AEG roughly DM W»0 a year.

Multiply this throughout the
aoaaoiay and the annual sum

toy industry on Ausbii
for its 16m trainees Is

around DM 361m, though the
net figure is around DM 25 bn
allowing to trainees' contribu-

tion. to production.
Despite Ha high costs Mr

Cramer and many others are
convinced of the value of the
extensive German training sys-
tem, it can be traced back to
the medieval craft guilds and
was adapted to industry in
pre-war yearn. Central tp the
system to the Heist# (master
craftsman or foreman), who
has been through the basic
training process and added far-

ther technical supervisory,
and business qualifications.

Not only is the ^fmferakey
etaneutin the functioning of
German industry, but he or she
also plays an important part in
the ing of new entrants.
At AEG, to instance, there are
700 Meisters, eadi responsible

to between 20 and W> work-
era Nearly half of Its hourly-

paid employees are skilled
compared with toss than 40 per
cent In the early 1970s, to some
highly specialtoed sectors, the
proportion to nearly 80 per
fBP*;

“Training baa to be more
Intensive these days,

1* reckon®
Mr Walter StelnhSus&er, a
Mdster and trainer at the Har-
tal metal catting tool compa-
ny's plant at gbermantortatit In
north-eastern Bavaria. “What
to now standard training was
Meisttr training to years ago

"

Bertel, a tot-growing wo-

Wflh-technotogy goods requiring extensive labour quaOTcaUons, experience,& development efforts

pany typical of Germany's
aggressive and Innovative MU-
te&tand (sraaU-and medium*
sized) bostoessat bto train-

ing very Berioudy. “A lot of
companies do the .wrong thing
by using

, old machines to
trainees, says Mr Gfinther
Bertel who controls the com-
pany with fato brother Karl
“That’s OK. to the first year,

but in the second and third

years they need the moet mod-
ern machinery, since they.will
have to use jt later”
Trainees at Bartel tints have

access to the latest carnouto-
controhed CNC equipment. At
the Vohenstrauss plant near
the Czech border on a former
GnmdlK site. Hotel hm» three
CNC machine teoto. on which
trainees learn from their sec-

ond year. In the third year,
they are mostly already help-

ing in nroductiou.
“When you are manufactur-

ing very practoe products, ifs

essential .to have excellent
skilled workers,” adds Mr Her-
tel, who has been an appren-

ttce bbosalt During the trainee

phase - the company has 17D
trainees, mostly on the produc-
tion side - timlr aptitude and
character can be closely
observed and their suitability

to dtiftrect jobs assessed.
This applies away from the

totemy floor, too. Bertel takes
an five white-collar trainees a
year during their tratelng
period works out to which

departments they are best
suited. “Ton can see if some-
one is very precise and would
be good to accounting; or ray
outgoing and thus best in
sales," says Mr Otto Kress,
itpiii of riprir^i training.

’ Once their three year* is up,
“they have gained standing by
having a qualification in taste

pocket to Show to enydoyere."
Many companies train more
people than they need, keeping

tiie best and letting the others
take their chance on the open
market Thus the Ausbildung
rwHjww ffifflitw as a mixture
of self-interest and altruism,
with most companies con-
scious that Germany’s eco-
nomic well-being depends on a
high level of varying skills.

Bertel also lays stress on
lumping its sale* force in full

touch with its latest products.
Twice a year, its 60 sales and
consultancy efa»ff in Germany
return to the Pfirth headquar-
ters near Nuremberg to be
brought up to date. Those
abroad also come baric periodi-

cally.

“Wewant to make this type
of training more intensive,”

says Mr Reiner Hofmann,
of personnel. “With high-tech
products. Ifs more and more
necessary to present them
properly, the more conqdidsted
they become. You have to
show the customer the whole
system."
He adds "Good training to a

competitive point. The more
the customer knows about the
equipment the more likely he
to to boy it We are not alone
in the market" Whether in the
training of salesmen, who
mostly have a technical back-
ground, a at plant wnpinyB^

i

Mr Hofmann reckons the Ger-
man system has proved its
worth. “For ns, the akfligd
worker Is the pfllar of our pro-
duction.”

Without this Ann belief in
the competitive aspect, Ger-
man firms would hardly train
so much. “In high technology
industry especially, people
have to be able to acquire
knowledge faster than in tradi-

tional industries," says Mr
Klaus Left, chairman of
Ntodmf Computer, which has
over 2,000 apprentices. Like
AEG others, it also h*«
intensive training programmes
tor post-graduates.

“To run complex technolo-
gies and companies, you need
technicians

, people who can
bridge the gap between theo-
retical and practical know-
ledge." Mr Luft believes. “In
the US and some other coun-
tries, this divide Is very big.”

Mr Hertel also feels strongly
that academic education Hub to
be reinforced or even preceded
by practical experience.
“Today, ifs very important tor
engineers to do an apprentice-
ship first. In production, it is

necessary to be able to imple-

ment Ideas and learn how to
work with people,” he says.
“I've had excellent engineers
who have been too arrogant to
be able to get their ideas
through."
Can the system be trans-

ferred to other countries? Not
In the view of Mr Peter
Gwosdz, an official of the Fed-
eral Institute to Occupational
Training in Bonn. "It can only
weak in a particular employer-
labour constellation." In Ger-

r, both sides agree on the
training its

direction. “Also, we have
strong employer organisations
and unions." And since Ger-
man unions are skill-based,

training is clearly in their
interests.
This harmony of approach

was borne out strongly in the
lengthy talks which led to the
recent restructuring of the
apprenticeship programme in
the metal industry. Instead of
37 separate trades, there are
now only six, covering produc-
tion, machine tools, metalform-
ing, structural design, and
plant construction. These in
turn have 17 specialist Bub-dl-

visions.

The complicated change was
made to update the training
programme In line with tech-

nological advances such as the
increased use of electronics.
The first year of instruction is

now identical to all trainees,

the real specialisation occur-
ring towards the end of the
training period.
“This agreement was only

possible because both sides
acted together," says IG
Metafl’s Mr Hermann. “It

shows that things can only
happen when the unions are
involved. We are not just toler-

ated or allowed to put forward
our views, but there to real co-

determination.” This goes
down to shop floor level where
the elected works councils
have to help implement train-

ing programmes.
Thus managers and employ-

ees must co-operate in organis-

ing a system that benefits both
sides. “Apprenticeship has
always been part of the Ger-
man management system,”
notes Mrs Karin Wagner, a
training expert at Berlin Uni-
versity. “In the UK, it’s

unusual to find a manager
with an apprenticeship. In Ger-
many, Meisters can reach quite
high positions." Thus if Britain

and other countries are to
emulate the Ausbildung sys-

tem, more than exhortation
will be needed.

Lombard

Mrs Thatcher’s
Eurobluff

By John Wyles

1 MUCH enjoyed Mrs Margaret
Thatcher’s recent reprimand of
Mr Jacques Defers, the Euro-
pean Commission president,
for bis forecast that so per cent
of decisions now taken nation-
ally will have switched to a
European level by the middle
of the next decade. It seems to
me that her remarks In the
radio interview with Jimmy
Young were designed to give
the false impression that she to

flatly opposed to the integra-

tion process.
Not that she to any kind at

enthusiastic advocate. But
after nine years of close’
involvement in European Com-
munity (EC) politics she knows
very well that the transfer of
decision-making to Brussels
and the erosion of sovereign-

ties have become almost as
mechanical a process as waves
lanning on a fieach.

Mrs Thatcher may well have
been alarmed not by what Mr
Defers had to say, but that he
said it. His comments were
“quite absurd” because they
frightened people, she said.

And those that they frighten

most are the Tory party right-

wing; the UK Prime Minister's

staunchest supporters on
almost every other issue but
Europe.

Diminishing sovereignty
From their point of view she

jg unsound on Europe. She all

too often bends her knee to
Brussels - and they rightly

fret that her embrace of the
1992 internal market dwtfnine

Is leading to Britain’s greater
pfrtfrirftl awri economic integra-
tion

The Prime Minister knows
that British sovereignty has
riiwiTwisheii, is diminishing and
will diminish farther. But she
thinks she can hide the feet

from the British people.

In the radio interview, while
apparently rejecting the Idea of

a European central bank, she
acknowledged that something
resembling such an institution

was on the way. They (the

enthusiastic Europeans) may
call it a central bank, but it

will not really be that, she
Baig,

Mrs Thatcher does her home-
work too well to be Ignorant of
the most likely consequences
of another European Commu-
nity decision site has whole-
heartedly welcomed: the aboli-

tion of controls on capital

flows in 1990. Having had none
since the beginning of the
decade, Britain is already on
the side of the angels here.
The free movement of capital

will pose enormous difficulties
for the European monetary
system GEMS). Unless mone-
tary policy co-operation
between EC governments to
greatly strengthened, the
financial markets - ever vola-
tile and occasionally neurotic
- will determine the timing
and amount of currency
realignments. Does Mrs
Thatcher wish to transfer sov-
ereignty over national mone-
tary policies to the markets,
rather than subjecting them to
political guidance at a Euro-
pean level?

Essential safeguard
As a diligent reader of her

papers, she would know about
an experts’ report to the Euro-
pean Commission of April
1987* which concluded that
strengthening the EMS mecha-
nisms and much closer mone-
tary policy co-urdinatiaa "does
not require achieving the final

objective of monetary union."
The same report illustrated
that fortifying and developing
the EMS together with
strengthening same other Com-
munity powers was essential to
safeguard the internal market
programme so close to her
heart.

The political choice, then, to

not whether or not to broaden
and deepen the process of eco-

nomic co-operation, but
whether or not to chart an
orderly and coherent path
towards this end now.
Mrs Thatcher must know

that lack of preparation will

allow the internal market and
capital freedom to create such
strains that the EC will be
rushed into crisis solutions. As
a practical and forward looking
politician she will want to-

avoid that.

She should describe to the'
British people - and her own
right-wing - the direction,
both economic and political, in
which Europe is inexorably
heading.
*Efficiency, Stability and
Equity. A Strategy for the evo-

lution of the Economic system of
the European Community.
Report of a study group
appointed by the EC and pre-
sided over by T. Padoa-

Schioppa.
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UK/US takeover lessons can apply in Europe
m Doctor Jim Bamffl.
Sir, The ntXHVL to.1992 will
rtalnly see an increase In
ropean acquisitions by Brit

t companies (“New target to
C takeovers.” FT leader,
(gust 23). It to unlikely, bow-
er, that this will result in a
rnffirant shift In acqutoitioai

rtvity from the US to Europe.
Last year was a record year
British acquisitions in the

S a total ol 3M takeovers,

lued at approximately
).2biL This trend has contto-

i into WS» with important
l acquisitions announced by
irks and Spencer, BAT.
mm. Bearer and others.

While the focus of

S

HhrittanB by UK CM .

i mntimiB to be in the US,
me geographical re-orienta-

xi will be needed to establish

iropean market share prior

1992. The danger hare is that

» need for speedy entry into
rop will lead to repetition of
evlous mistakes in ford
pitottions - as evident

the poor performance of many
recent British acquisitions to.

the US: and in esfHer Euro-
pean acquisitions ore- and
poet-UK entry into the Euro
pean Community.
Such poor performance can

be attributed to, Bor example:
•Inadequate pre-acquisition
search and evaluation proce-

dures leading to the purchase
of “dogs" or to unforeseen diffi-

culties in the postacqutoitioa

period;

'•Negotiating the acqutojtipfi
especially price,

in many cases has been
excessive;
•Inadequate post-acquisition

organisation and control proce-

dures, resulting in a lack of
integration and the feflhre to

establish effective control and
performance evaluation
systems.
Although many US acquisi-

tions have performed poorly,
such under-performance
should not be exaggerated.
Many British companies - for

example.' Wamnn and BOC —
have made highly successful
US acquisitions. Our research
project at Stratirdyde indicates
a high level of satisfaction
among company executives
about the performance of their

US acquisitions), and has iden-
tified some factors contribut-

ing to such success.
Successful acquisitions were

made for long-run "strategic"
rather than short-run "oppor-
tunistic” reasons (such as the
depreciation of the dollar).

This implied a "strategic fit"

between the acquired US com-
pany and the British parent
Most successful acquirers had
dear policies regarding the
type of US company considered
for takeovers. This Involved
“sticking to the knitting" —
acquisitions restricted to the
existing products and business
Interests of the parent
Further, successful acautei-

tions involved considerable
(the
man-

uvue wviuvou iajuuuoi
inputs from the parent
transfer of technology, i

qgmqiumt tnH marketing bVUIb)

in order to bnprove subsidiary
performance. However, this did
not farfyovercentrahsaflon.

Finally, successful acquisi-
tions involved a delicate bal-
ance between the need for cen-
tral control to achieve
integration and the delegation
of decisionmaking authority to
the US operation. Most US
acquisitions were granted con-
siderable decision-making
autonomy, but within the con-
straints of strict financial com
tails. Few companies employed
British nationals In key man-
agement positions to the US.
Companies embarking on a

European acquisition strategy
Should pay attention to UwaanTB

to be learned from previous
foreign acquisitions on both
aides of the Atlantic.
Jim Warnffl,

Strathclyde International Busi-
ness Unit.

tmwersttff qf sstratnetyae.

SUnhoux *
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Endangered reputation Endangered survival

pm Mr Jan ifacPhail
Sir. Barbara Durr's esosQent
tide (August 16) on the
ma cloth to timdy.
rhe Whole ^uestton of
wm stocks In the UK dates

cA to 1962— and the Depart-

mt of the Environment can-

ines to drag its feet,in spite

pressure from the Peruvian
vamment and questions In

i UK House of Commons as

jently as last month. This
dcadatoieal attitude to the
itter. and the Department's
ability to produce data
bich we understand to avsil-

te), to seriooa -

Squally serious to the feet

it theUK. which has a good
natation for wUdHfe comer-
don (someof it iMosenred),

has responsibilities as a mem-
ber of the Commission on
International Trade in Endan-
gered Species (CITES), and to

setting a bad example to the
rest cj the world. It to hypocrit-

ical and, indeed.^'impertinent: to

lecture Third World countries

on their responsibilities
towards CITES when the UK’s
own record leaves so much to

be desired. It to bad enough
having to deal withwhs* Bar-

baraumr can*"Bern's deaden-.
fog bureaucracy" without hav-

ing to deal with ogr own.
Ian S. MacPhail
European Co-ordinator, Inter-

national find for Animal Wei
fiat
35Boundary Rood
Si John’s Wood, NWS

From Mr CU9. Staoart
Sir. Mr Benavides to «nHb»b

ever to provide a commercial
future for vicuna (August ISO;

Ms pnM<te are more likely to
resuhintha destruction of
mrid tewwd rather than con-
servation, in that articles man-
ufactured from the fibre ip
Para are inferior in all respects
to those mate in the UK.
He accuses the British Gov-

wtwnant nf iteaHng ojj vicuna
declarations. Yet the UK is

most vigorous of all the CITES
countries in controlling the
movement'of vicuna.
Vicuna to a rare

with an historic snob .
Thus when the use of the

:

to banned, the price zooms -
and hundreds of old, pure

rV advertising rates are set by the market

Mr Edmund tiriTs

u on the funding of

ml Four (Letters, August
lost the rfnrr1?**" mtotm-

mrtfay of the economics

vtoiM advertising-

Irish* advertising rates

rt not by the tetevtoion

contractors hqt^^hy the maiket
fin what is essentially an auc-

tion situation). In seeking to

"optimise" their consumer
response functions, advertised

buyfug time cm screen, are pre-

pared to pay moreper vtower
for slots In higherandisnee-
ratedprogrammes titan hi low-

arretedones.
Because - in following its

statutory remit - Channel
Four programmes obtain (an
average) substantially lower
audiewe ratings than tbs star
tons an FTv/1, the average rev-

enue per viewer thus wbfotowd
to atoo lower.

vicuna overcoats emerge from
wardrobes to be shredded by
astute Yorkshire and Scottish
manufacturers, then blended
with fine wool
What Mr Benavides seeks,

under the guise of conserva-
tion, is tiie total confinement
of vicuna to articles marmfafr
fared in Pena,
The future of vicuna can

best be assured by the creation
of an international marketing
board similar tc the Interna-
tional Wool Secretariat; a pro-
posal made by the British. Mr
Benavides has chosen, to ignore
tt
C B- Stewart,
Holland A Sharp,
Venlato Road.
Peebles, Scotland

This explains why its share
of revenue is less than its
share of commercial audience:
the phrase "sold at a discount"
to wMTi^if

tMg fn tii*B iftBffegt.

Harry Henry,
Harry Henry Consultants.

tf EsherQmn,
Esher, Stony.

TheVictor
Alternative

Now there is a range of quality micros

that truly meet the needs ofany company

-no matterwhat size.

From stand-alone PC’s to foil corporate

networking systems, Victor provide an

vMitk ftemSg.4M V886S. froa 54,199from 54,199

alternative.

vrcnc. -from £1,099

A compact, Mgh performance 8086 PC
offering toll industry compatibiHly and power

to cope with the busiest office, on your desk or

on a local area network.

An ATcomputerwith a difference. Dais

security and backup, transportability and

infinite, simple upgrade are aD offered via

Victor’s innoeative Add-Pak - a &)MB
removable and replaceable bard disk.

WflfiS from R?_RB9

tfe to 220MB capacity, speed and extensive

expansion capabilities combined with high

performance and power makes the V280S

fUeserver the perfect solution to LAN
mmwpupant.

v*aAA _ mintssmall

V280CL

and capacity are top priorities. No bigger than

aPC -this 80386 processor driven computer

ran* at a fast 16MHz with 1MB main memory
and 30MB or 60UB capacity - instantly and
Infinitely upgradeable with30MB Add-Paks.

A tost, high performance fileserver capable of

managing power hungry networks as well as

handling process control and advanced CAD
and DTP applications. Running at 16MHz and
with a full 2MB main memory and the

flexibility of 8 expansion slots.

V286P from 52,499
An 80286computer in a ‘briefcase

1

! Light and
compact Victor's portable computer has IMB
main memory running at 10MHz, 30MB hard
disk and is compatible with the Victor Add-
Pak.

Victor support is nationwide with 12

monthsou-site warranty. Professional

teams ofcomputer specialists offer a
variety of practical applications.

Victor, offering a serious alternative -

tojgpTorall yourcomputer needs.

tewn SMM
A compact 80288 computer offering capacity,

memory and speed capabilities ideal for tost,

tphmiliinMmappirwwfig, phis a lot mote.

| Phone 0494 461600 or complete the victor Technologies (UK) Ltd.

(
coupon for fnrther information or Unit 1, The Valiev Centre, Gordon Road,
demonstration Victor’s industry Telephone: (0464) 461600 Telefax: (0484) 461641 Telex No. 837225

I Name/Position: — —
* Y2&6C OV886S Compaqy/Address:

FT25A I
I

I

I OV286A V286P

^V286S Whole Range Tel- Industry’&pe:

J
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Designers and monufochiin of
office chairs and tabbs

Tract Limited, Dormer Road, Thame, Oran,0X9 3UD
Telephone: (084 42V) 5354/4943
Fa»: (084 421) 5484 Telex: 837064
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Wage cuts bite in the villa miseria
Gary Mead finds dignity amid the squalor of Argentina’s slums

S
tanding in the dusty
courtyard of the local
Roman Catholic church,

the nun was clearly at the end
of her tether.

“The most serious problem
we have concerns the water,"
she said. “Most people living

here don’t have running water.
What water they do have is

doubly contaminated.
“Filth seeps from the rub-

bish Up, which is huge, and no
one tabes responsibility for
cleaning it up. Then there Is

the local oil refinery, which is

not particular as to where or
how it gets rid of its waste.”

In the suburb of San Fran-
cisco Solano, less than an
hour’s drive from the chic cen-
tre of Buenos Aires, there is a
shanty town (“villa miseria”),
where 20,000 people live in
appalling conditions.
S F Solano has had its

“villa” for 20 years. No law
forces people to live there, or
in any other of the “villas”
which encircle Buenos Aires.
But Hipir 9m inhabitants have
little chance of escape.
The existence of such slums

might be thought to be an
embarrassment But the truth
is rather different, and
harsher; politicians visit S F
Solano only when they want
votes.

The governor of the province
of Buenos Aires, Mr Antonio
Caflero, has responsibility for

the conditions of S F Solanos
“villa".

When he last paid it a call, to
ceremoniously switch on a new
electricity grid, he was
attempting to drum up votes
for his rampaign to become the
Peronist presidential candi-
date.

Mr Caflero brought light but
forgot the sweetness; in the
July 9 Peronist internal elec-

tion he lost to Mr Carlos
Menem, who up to a few weeks
before was widely regarded as
a no-hoper.
The people of the “villas”

around Buenos Aires regis-.

tered a protest vote against Mr
Cafiero, in favour of Mr
Menem. That protest vote will

carry Mr Menem to the presi-

dential palace, the Casa
Rosada, in May 1989.

The voters of urban Buenos
Aires, those outside the plush
streets of the city centre, have
much to complain about. Par-
ticularly so when, according to
the people living in S F Solano,
the only response they see
from politicians is Indifference.

S F Solano and other “villas”

have recently acquired consid-

erable notoriety through crime.

On tiie breadline: Argentine children stand in line for food

drug abuse and moral degrada-
tion.

The media is having a field

day, with horror stories of rob-
beries, drug addiction and a
welter Of aimflar abuses.

I
n S F Solano the Roman
Catholic priest has been
robbed at gunpoint twice

in the past year.
Local residents, when asked

about police attempts to con-

trol crime, give one of two
reactions: “The police are too
afraid to enter” or, “the pohce
take part in much of the crime
which goes on here."
But such phenomena are

merely symptoms of an under-
lying long-term economic cri-

sis, the real causes of which
are ignored by all political par-

ties as they squabble for office.

Unemployment and a dra-
matic collapse in Teal incomes
are creating big social prob-
lems in Argentina’s urbanised
population.
Sinm 1960 accumulated infla-

tion has reached almost 600m
per cent, white the average sal-

ary of an unskilled worker has
fallen from 2,400 australs a
month (in 1968 terms) to 1,400

australs (from $170 to $100).
The monthly inWmmn wage
agreed, .between unions,
employers and government is

now 924 australs ($66).

At the same time indepen-
dent figures suggest that the
basic monthly expenditure of a

typical suburban Buenos Aires
family is 4£00 australs.

Poorer people without access
to foreign “hard" currency (the
only hedge against tefiatirm fa

contemporary Argentina), are
struggling to survive.

In this context the inhabit-
ants of S F Solano try to con-
duct their lives with dignity.

Their biggest grievance con-
cerned Mr Cafiero who, they
claimed, had promised to
resolve all their material prob-

lems during his last visit.

Nevertheless those problems
persist

No sewage disposal; no run-

ning water; no rubbish collec-

tion; lack of public safety after

dark; no medicines in the only
health centre, which in any
case operates only in the morn-
ing; no ambulance service; no
telephones; problems in the
two schools, such as cmly two
functioning toilets serving 500
children in one; roads which
are nothing more than mud
tracks; contamination of the
water supply.

Unlike many of the world’s

shanty towns the residents ofS
F Solano are not staging rent
or rate boycotts in protest
against their conditions — they
pay, and after recent rises, in

public utility tariffs, substan-
tially so.

The parish priest promised
that he would pass on their

requests to the relevant

authorities. They agreed to
write a document setting out
their essential needs. One
asked if it would be possible to
sign it as a group rather than
individually, in order to avoid
the risk of persecution.
Fear of authority runs deep

in S F Solano. The priest
knows only too well the passi-
ble rppmfiigdnns of complaint;
he to flee for hi« Hfa after

death threats during the last
military dictatorship.
He reminded ifa™ that they

were now living in a democ-
racy; that their complaints
were legitimate and justified;

and that their appeal to the
authorities could not be con-
strued as a political threat.

Given a combination of two
factors - a highly literate,

politically conscious urbanised
population, and open sewers
running through mud roads
- one might expect a surge in
left-wing activism.

But S F Solano is not given
to socialist demands.
Today, there is only one

hero, one last mesafah the peo-
ple living there put their faith

in - Canos Menem.
His Peronist promises take

root In the squalor laft by suc-
cessive governments which, fin-

one reason or another, never
bothered to look at San Fran-
cisco Solano.
Unions call for 24-hour strike.
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Cypriots pledge ‘lasting solution’
By Andrew Gowers in Geneva

THE LEADERS of the two
communities in Cyprus for-

mally pledged yesterday to
make a “determined and sus-

tained" effort to solve all
aspects of the Cyprus problem
by the middle of next year in a
series of intensive negotiations
to start in Nicosia on Septem-
ber 15.

In a statement after a
remarkably warm first meeting
chaired by Mr Javier Perez de
Cuellar, the UN Secretary-
General, Mr George Vassiliou,

the Cypriot President, and Mr
Rauf Denktash, the Turkish
Cypriot leader, affirmed their

belief that “a new opportunity
for finding a just and lasting

solution to the Cyprus prob-
lem" had arisen.

They agreed to meet fre-

quently, offered assurances of
good will and “respect for each
other’s concerns", and prom-
ised to report back to the
Secretary-General on their

remaining differences at a spe-

cial brainstorming session in
New York, probably in Octo-
ber.
The statement, read to

reporters by Mr Perez de Cuel-

lar at the UN’s European head-
quarters in Geneva, went
beyond a text previously
agreed by the two sides.

It further fuelled the impres-
sion that recent events - in-
cluding the rapprochement
between Greece and Turkey
and the election of the prag-
matic Mr Vassiliou in Febru-
ary - have created the best
chance in years for resolving
the Cyprus conflict.

Both sides went out of their
way to stress the good personal
rapport the two leaders struck
up at their working lunch and
at a subsequent afternoon
meeting with the Secretary-
General.
Mr Denktash told reporters:

“It went very weiL The chemis-

try was good. It is a good
beginning.”
Mr Akis Fantis, spokesman

for the Greek Cypriot side,
described the atmosphere as
“good but neutral” - good in
the sense that both sides
reacted positively to Mr Perez
de Cuellar’s proposal for a
brainstorming session, but
neutral in that neither leader

raised issues of substance in
the talks.

“They did not touch hot
potatoes,” he said.

When they launch the nego-
tiations at Nicosia’s Ledra Pal-

ace Hotel on September 15, the
two leaders will swiftly
encounter the continuing
obstacles to an agreement
These include the uresence

of about 30,000 Turkish troops
following the 1974 Turkish
invasion and of of thou-
sands of Turkish settlers in the
northern third of Cyprus,
which Mr Denktash unilater-

ally declared a separate repub-
lic in 1983 - and disagree-
ments over rights of movement
and property ownership
However, yesterday’s state-

ment emphasised the gristing

common ground by reaffirming
the two sides’ commitment to
the high-level agreements of
1977 and 1979, which affirm
that the basis of a settlement
should be the setting up of &
bizonal federal republic.
To satisfy Mr Denktash, it

also “recalled” — in a non-bind-
ing fashion — elements of pre-
vious UN peace plans which
bad been acceptable to the
Turkish Cypriot ride.

The hope among UN officials

is that the agreement to
relaunch negotiations without
preconditions, together with
the personal and continuous
involvement of the two leaders
with their new rapport will
lend the peace process conrid-

mamantam.

Burma lifts martial law
Continued from Page 1

September 12. However, there
is an almost total lack of for-

mal opposition leadership after

a generation of Ne Win’s rule
and the multi-party democracy
after independence from
Britain in 1948 which was a
difficult period for Burma.
Across Independence Park

from the city hall, the crowds
swept past the American
Embassy, which appeared to be
a symbol of democracy. One
demonstrator’s banner read:
“Socialism - Ne Win’s goal

democracy is the people’s
goal,” referring to the peculiar
mix of non-aligned, xenophobic
nationalism and socialism that
Ne Win forced on Burma after
sweeping aside democracy in a
1962 military coup-

Fifty-three announcers for
state-owned Radio Rangoon
issued a statement saying: “We
have been supplying false news
to the people - we are not
responsible, we were forced by
the Government to read
reports."

! UK-based satellite TV
channel may be sold
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By Raymond Snoddy in London

SUPER CHANNEL, the
British-based satellite televi
sion channel officially
launched by Mrs Margaret
Thatcher, the British Prime
Minister, last year, has been
put up for sale and could pass
into US ownership.'

An offer worth £17m ($2&4n)
is claimed to have been
received for the loss-making
channel, although earHiw this

month London Weekend Tele-
vision sold out its 7 per cent
stake for little more than
£100,000.

The mate asset of the gen-
eral entertainment channel
originally set up by 14 indepen-
dent televirion companies and
Mr Richard Branson’s Virgin
Group is the fact that it is now
available to I2£m homes con-
nected to cable television net-
works throughout Western
Europe.

Virgin is now the single larg-
est shareholder with 35 per
cent and only four of the inde-
pendent television 0TV)compa-
nies - Granada, Yorkshire,
Television South and Anglia
- have stayed in the venture,
now losing about £25m a year.
Mr Richard Branson, the Vir-

gin chairman, said yesterday:
"Super Channel has had a
number of offers and every-

thing has its price.
Super Channel refused to

disclose the identity of any bid-

der.
Three US television groups

- United Cable, the large
American cable network opera-
tor which has applied fin- cable
networks in the UK, Home Box
Office, the pay television com-
pany owned by Time, and Mr
Ted Turner’s Cable News Net-
work - are looking at the pos-
sibility of buying, the channel
and if they decide to go ahead
could form a consortium.

In Britain, Mr Robert Max-
well, publisher of Mirror Group
Newspapers, is understood to
have made an offer but this is

not now on the table.

Mr Maxwell holds control-
ling interests in two satellite,

channels. Premiere, the film
rhannfil and MTV Europe, the
pop music channel.
Super Channel executives

emphasise that they are only
considering sprung the chan-
nel, widen is financed by
advertising, because offers
have been received.

Afghanis
ponder
Pakistan
policy

after Zia
By David Housego
in Peshawar

IN THIS frontier town where
Afghan resistance fighters sod
refugees crowd together, the
question on everbody’s bps is

whether the death of President
93a utHaq wfQ cfaaiMi Pakis-
tan’s Afghan policy.

Because President Zia was
probably killed by those
opposed to his Afghan policy,
the pressures on the Gover-
ment to proclaim continuity
are strong.

Also, although the generals
most associated with the policy
were killed with Gen Zia, Gen
Hamid GuL the head of the
intelligence services - and
therefore a key figure in the
Afghan operation - as- well as
many lower ranking officers
are still in
But in practice, changes in

the DOhCY had already Wtm
before the President's death:
they are likely to gain momen-
tum under the pressures of
new men at the helm, the com-
pletion of the Soviet with-
drawal, and the test of strength
between the resistance and the
Kabul regime on the ground.

President Zia's policy was to
take the opportunity of the
Soviet withdrawal to seek a
military victory overthe Kabul
regime that would te**an an
Islamic government in the
Afghan capital.
That involved backing most

heavily the ftiudamanteHat
wing of the resistance move-
ment, and more particularly
Mr Gulbuddin Hekmaty&r,
heed of the Haz-i-IslamL

It also involved pushing the
Mqjahedin into frontal

on and sanding in Paki-
stani “advisers” to reinforce
their capability.

But this forward policy had
already begun to yield dimin-
ishing returns.

• It divided the seven-party
aTHanca because of the hatred
for Mr Hekmatyar among the
more moderate groups — he
has a well documented repir
tion for intransigence and bru-
tality.

• it involved the guerrillas in
far heavier casualties - they
had 500 dead and.woundedii a
recent engagement before
Ghazni in southern Afghan-
istan.

• And it brought the Pakistan
army into disrepute both for
intervening in Afghanistan's
own internal affairs, and also
because their help failed to
prove decisive in battles for
such cities as Jelalabad and
Kandahar.
According to Western diplo-

matic sources, the Americans
have thus been pressing the
Pakistanis at all levels over
recent weeks to broaden their
support to other members of
the affiance and to reconsider
their tactical and political

President Zia’s death came
before it was dear how far he
would respond. But Mr Hekma-
tyar's group was obviously dis-
mayed by the loss of such an
ally.

The more moderate groups,
who believe that a mixture of
military might and diplomacy
is needed to achieve their goal
of displacing President Najtoul-
lah’s regime, were relieved. “I
am now mare optimistic about
a settlement,” said a member
erf another , group yesterday.
On the ground the resistance

commanders believe that time
is on their side.

Their tactics are shifting
from the big assaults that Gen
Zia had wanted to win the
major cities. Instead, they hope
to gain Herat, Farah, Kandahar

Jelalabad — the lower
lying towns erf the south and
east - through attrition and
infiltration of their security
forces.

With the Soviet troops gone
from this area, the Afghans
have not the air power to

resupply them through the
winter.

On the“ political front,- the
two sine qua nan's of the resis-

tance commanders are a com-
plete Soviet withdrawal and
the departure of the NqfibnHah
regime.

They believe 'a bloodbath can
be avoided if Mr Najibullah

can be persuaded to step down
and take with him to the
Soviet Union the 3,0004,000
party officials most responsible

for the terror of recent years.

“If they insist cm remai
in power and they are ulti-

mately overthrown by force,”

says Mr Hedayat Arsala, an
adviser with the affiance who
has served with the World
Bank, “then we have problems.
Who could guarantee any-
thing?"

Mr Najibullah, however, is
far from throwing in the
sponge. The tussle over the
nest few MWmttpy will hrip (0
show who has the stronger
hands for the negotiations that
win, with IncCfollow.

•
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A switched on show
from Electrolux

The stock market is

understandably suspicious
about Electrolux’s global ambi-

tions. Its sates have doubled in

four years as it bas gobbled up
one after another of its Euro-

pean and North American com-
petitors, yet earnings have
stagnated; its return on equity

has fallen by dose to a third
and its shares have signifi-

cantly underperformed the
local stock market. Yesterday’s

20 per cent rise in first half
profits, to SKriLSbn, suggests
that its financial performance
is at last on the mmi; but wor-

ries about Electrolux's ability

to manage its fast-expanding
global empire have now been
overtaken by concerns of a
more macro-economic nature.

By comparison with US
rivals like Whirlpool, whose
first half earnings fell by more
than a fifth, Electrolux’s cur-

rent performance stands up
well. While it baa a substantial
exposure to the US domestic
appliance market, which is

expected to show a volume
decline of around 3 per cent
this year, its European -'busi-

nesses have proved far more
robust and it is clearly reaping
amw» windfall profits in its ate-

minium operations. However,
sates growth in the first six

months of 1988 has been run-
ning at teas than half the 22
per cent per annum of the last

decade, and it is hard to
believe that Electrolux can
remain unaffected by the prob-
lems of overcapacity in a
mature industry.

The immediate worry is that
the depressed conditions of the
US appliance market will soon
spill over into Europe, and
while Electrolux's economies
of scale should work in its

favour, rising taw material
prices are putting pressure on
margins. Perhaps the only con-
solation is that it continues to
be more highly rated than
Volvo.

Markets
The Bank of England must

feel despairing at. the market's
insistence on ffigker base rates.

Even bfcfore anyone has seen
the worst in today’s trade fig*

ureS — let’Blahe Shy evidence
of whether demand is slowing
this month - It has already
decided that anything short of
a frill 1 per cent increase in
base rates is not enough. The
Bank has made it clear it

would prefer to play a more
circumspect game; and if it Is

to be hurried into raising rates
would probably prefer another
half per cent move. Still, it

might do better to give the
market what it wants in the
hope that after seven halfpoint

Electrolux

Share price rotative to Iho

Jacobson A Ponsbach Index

220

1983 84

increases a full point move
would be regarded as final.

Either way, there is some-

thing faintly absurd about the

whole performance. The mar-

ket is demanding a remedy to

economic Ills before it knows
how bad the ailment is. and
when it has little faith in the
rfwaftn cure in any case. If the

latest diaggnting message from
the National Institute is to be
believed, an 'extra couple of

points on interest rates will do
next to nothing fra: inflation,

and would only improve the

trade deficit in a fun year by
less than the £lbn-plus horror

expected from July alone.

TRIG
Whatever the British Coal

Parian Funds may have had
in rated in bidding for TRIG,
the move is a smart one. If

they succeed, they will have
bought an extra £400m of UK
equities at a 7.5 per cent. dis-

count to the market If some
one rise bids more, they make
a profit cm their stake; while if

the managment of Touche
Remnant returns from holiday

fast enough to devise a tempt-
ing alternative, they still can-

not lose. The only riak.is that
the market falls sharply before
the offer closes, but as the
whole print of the exercise rs
to .

buy more UK equities, that
is evidently a risk that it is

prepared to take.
Rrjttefr Coal Pension Funds

have already proved the
beauty of this strategy in their

bid for Drayton Premier; but
this time If they want to win,
the first offer may do the trick.

Standard Life evidently
thought a price at half the
existing market discount too
good to turn down, and others
are Ukriy to agree, especially
given their jumpiness about
interest rates. Meanwhile, any-
one wanting to make a dis-

guised £600m rights issue
would have a tough job getting

©TEXASEASTERN North. Sea, Tnir-i -

$276 million

sale ofa ten per cent interest

in

THEBERYL
AND RELATED FIELDSAND FACILITIES
UKNORTH SEABLOCKS 9/13 a, bAND c

James Capel& Co.
Petroleum Services Department

acted as adviser to Texas Eastern

Issued byJames Capel& Co.

their own paper underwritten

on a tight enough discount to

make a rival offer for TRIG
pay Assuming the existing bid

succeeds, the chief toseraare

the other TK funds and Liberty

Life, which has just bought a

stake in the management
group. While Liberty life m*?
help the funds mop up TRIG a
27 per cent stake in Touche
Remnant, they may find Its

worth sadly diminished with

the prize asset gone.
Meanwhile, investors should

take heart that the biggest UK
pension fond evidently feels so

comfortable about the London
market. Indeed if this judg-

ment is as shrewd as their

to hold cash during

the crash, and buy Immedi-

ately afterwards, accepting

TRIG shareholders would do
.well to reinvest their spoils

promptly.

Mecca/Pleasurama

Mecca’s offer document
makes a bald if simple claim:

that Michael Guthrie runs
things better than his counter-

part at Pleasurama - whoever
that is. And as Pleasurama’s
chief executive Warren Tnd-
denham has hhrdly been
sighted during the company's
recent campaigns, it seems a
fair bet that few shareholders
would be able to spell his

name - let alone judge his
management qualities - as
easily as they can Mr Guth-

rie's.
— '

But if Pleasurama’s colle-

giate management style has
caused unease in a market
which prefers a larger-than-life

personality at the helm, there

is little sign that investors are

worried enough about it to bail

out for £740m. Mecca’s argu-
ments about commercial syn-
ergy have been well rehearsed
in advance of the document;
and while interloddngLgragti-
ics and flow charts make^lt
gamer to yimaHm the logfo.Cf
the deal, they do litM®

. - jbo

mrpfetfo why it should be dope
for 13% times next yeas’,?!

togs. Given the amount,,ofj

Mr Guthrie has spent
his target — his r>.

ritok away defeated affefc-l

surama’s defiant acquisition of
Hard “Rock“ft Is difficultyto
believe that this is hig hest
effort. But the deal is already 5
per cent dilutive in the'.first

year; and with Pleasurama rejn
resenting nearly 80 per qent-tf
the enlarged group, erory-lO
per cent rise in tbe price would
cost Mecca another 7 or 8 per
cent dilution. The market
seems to think Mr Guthxfe-too
good a manager to pay that
kind of price.
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INSIDE

into the big time
Whits drilling to
determine the water
table ofthe Carlin
Trend in northern
Nevada. American
Barrick stumbled on
the best gold forma-
tion outside South
Africa and the Soviet
Union. Frantic activ-

- - - .• ity has turned what
seemed a modest gold property into a bonanza
which wUL propel it Into the top echelons of
North American gold producers. Page 30

Australia’s intematlonttl mix
Australian equity investment overseas has -

soared more than fivefold since 1983, while
income from small equity' Investment abroad
has increased fourfold. The figures emerged
this week in Treasury data published with the
federal budget and; reflect the. Increasingly
international nature, of the Australian economy,
resulting from the Government's five-year-old
programme of deregulation. Page is

•

DnC
Clean sweep at DnC

Sweeping structural
changes at Den norske Cre-
ditbank, which forecasts
losses this year of NKr1.5bn

(1215.8m), have seen the appointment of four
new deputy managing directors. But there is
scepticism that the new executives bought in
by Mr Kristian Rambjoer, chief executive, have
sufficient experience to pull the troubled Nor-
wegian bank out of the -doldrums. Page 17

bidoimltt SE stirs Into Hffa

Although usually said to be suffering from the
effects of a.big sleep, not.a blg bang, Indon-
esia's tiny stock exchange is stirring into life.

The exchange is soon to see.the launch of a
new OTC market and the Government, is draft-

ing legislation to encourage investment by
cash-rich Insurance and pension funds. There
is even the hint of a financial scandal, piqp 34

Qus—is lost cowsoBdafs
After a year of rapid
expansion through
acquisitions on die Con-
tinent, Queens Moat
Houses, operator of pro-

f
vlhcial. hotels In die UK

' and Europe, has bought
only twohotelB so far in
1988. Mr John.Bairsfow,
chairman amt joint man-
aging director(Wt), has
describedthe fiftd had,
which saw pretax prof-
its climb 90 per cent to

£17.23m ($2B.9m), as a period of consoUdatfon
white the group continues to look for expan-
sion opportunities. Page 19

Marlsy paves way to profit

UK building materials business and property
disposals provided all the growth as Malloy’s
pre-tax profits increased 38 per cent to
£34.17m (567m) In the half yearto end-Juna •

Margins at the much-restructured die and brick

manufacturer Improved markedly as a pro-

gramme of disposals meant turnover was virtu-

ally unchanged at £281-3m. Page 20.
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Electrolux held to
20% earnings rise

after US setbacks
By Sara WiM» in Stockholm

ELECTROLUX of Sweden, the
world’s leading white goods man-
nfacturer, reported a 30 per cent
increase in profits for the first six

months, helped by the restractur-
ing of its recent acquisitions.

The increase would have been
in the order of 30. per cent had
difficulties not been encountered
in the US. the group send.

It has also announced plans to

aconire comnanies in Srain and
the US which will strenjdtten fur-

ther the" household appliances
division. -

Electrolux, which fair the past
three years has shown a faster

growth in sales than in profits

largely because of its strategy of
buying: up unprofitable compa-
nies cheaply and then turning
them around, reported an
increase in profits (after financial

items)4t 20 per cent to SKrlElbn
(5378m>.

Sales rose by only R6 per cent
to SKr36.D7bn in the first half
while profits in the second quar-
ter rose 20 per emit to SKxl.06bn.
Mr Lennart Bhbohn, vice-man-

aging director, said he believed

the trend of faster profits growth
wonld continue this year and
next Analysts forecast a full-year

profit increase of about 18 per
cent
Mr Anders Scharp, group chief

executive, said the lower dollar

had wiped about SErSOm off the
profits. Strikes at the Electrolux
vacuum, deaner factory in the US
and problems in the air-condi-

- tkming plant had cost the house-
hold appliances division SKr150m
in profits and meant there was

. virtually no prefit rise for the
omit.
The division reported a meagre

3 per cent increase in first-half

.sales to SErSObn.
Demand for white goods

remained strong in Europe but
declined in the US, especially
during the first quarter, although
Mr Scharp said the order intgfcp

in July and August had been
“quite good."
The commercial appliances

“ division reported a 25 per cent
rise in sales to SKr&29bn helped
by acquisitions in the food-ser-
vice equipment sector.

Electrolux said it would launch
a bldforUnidad Hermetica worth
Pta5.5bn ($44zn) or Pta2^60 a
share. The Spanish company
makes compressors for white
goods bug armmtl sales Of
about SKi750m.
The Swedish group has al«h

agreed to acquireA&E Systems,
the largest US. manufacturer at
window awnings and fitilngyi for
mobile homes. The company has
sales of about SKz300m.
Lex, Page 14

Darty in French SE
probe after buyout
By George Graham in Paris

FRENCH Stock Exchange
authorities' have launched an
investigation into dealings in
Darty, the electrical retailer
which last month embarked on
France’s largest-ever leveraged
management buyout valued at
FFAlbiiGUaiiEd

.

Financ&ro Darty. the buyout
ctmtortfom principally composed
of senior managers and the Darty
femifty has announced that it

controls 9SJI per cent of the -onH-

nary .
shares in EtabUsseinents

Darty, the listed operating com-
; and 95 per cent of its pre-

stock.

Yet the few Darty shares out-

standing have been heavily
traded in the past lew days, soar-

ing 30 per cent in the last week to
FITS20 before foiling back yester-

day to FFr455, still well above the
buyout offer price of FFr400.
Ftoandfere Darty has rejected

rumours that it was the buyer in
an attempt to take its holding up
high enough to benefit from cer-

tain tax consolidation advan-
tages. It said it had not bought

any shares above Sm* pw<i> offer

price of FFr400.
Although the buyout can now

go ahead after a shareholders'
meeting last week, it has aroused
considerable hostility among
institutional investors.

Several overseas fond manag-
1

era were disgruntled at the terms
of fhe~ofim and at the potential
conflict of interests for the board
and its financial advisers. Never-
theless, they sold out.
Some French institutions. led

by the GAN insurance group and
the Society G&xerale bank, have
held on to their Darty shares,
hindering a merger between the
heavily indebted buyout vehicle
and the operating company,
which is intended to generate toe
cash-flow servicing toe debt

After passing toe 95 per cent
barrier, the group may offset the
interest payments an Ftnnncifere

Hatty's debt against the tax pay-
ments of the operating company,
but it is committed to this status
fix’ five years and may not merge
toe two halves during this period.

The cats that lost the cream
John Griffiths on problems in the US for Europe’s luxury car makers

J
aguar Cars of the UK will
tomorrow announce substan-
tially reduced Interim prof-

its, for which problems in the US
market will take much of the
Wanw>.
With Porsche, Mercedes and

BMW, among others, also watch-
ing their nrri*- sales oamlngB
droop in what is by for the
world's most valuable luxury car
market, the impression has been
going around Europe that Blade
Monday in the stock markets last

year has sent US luxury car sales
plummeting.
That is largely erroneous.
In reality, total US luxury car

sales, including those of Ford's
Lincoln and General Motors' Cad-
illac divisions, last year remained
at about toe lm mark. One group
of analysts even forecasts that
the sector will grow in each of
toe next five years, reaching
L35m units by 1992.

As last year's US sales of toe
Acura Legend, Honda’s luxury
car entry, help to confirm, toe
“problem” of toe US luxury car
market is overwhelmingly one
for toe Europeans.
Some parts of it, like currency

movements, lie well outside toe
car makers’ others look
suspiciously like chickens com-
ing home to roost
As Sir John Egan, Jaguar

chairman, will doubtless point
out tomorrow, it is the weaken-
ing Of the rinTlnr against sterling

which has played most havoc
with Jaguar’s earnings. “Every 10
cents off the Hollar is costing us
£35m ($58.8m) at the bottom
fine,” he has said.

The same adverse currency
movements have affected the
West German and Swedish execu-
tive and luxury car makers to
varying degrees.
However, some industry

observers see the European man-
ufacturers' attempts to compen-
sate for currency shifts by over-

aggressive pricing as a com-
pounding factor, for which the
manufacturers themselves must
take the hlflfng-

According to one Jaguar execu-
tive: “Not too long ago, you could
get a good American luxury car
for around {26,000 against, say,

$30,000 to $33,000 for an equiva-
lent Jaguar or BMW. Now, .the
US luxury car is still around
$37i000 but you’re talking about
more than $50,000 for a 7-Series

BMW, with a base-model Jaguar
at around $43,500.

“It’s the opening-up of this
price gap which is probably the
biggest single factor in the Euro-
peans’ problems.’’

Nevertheless, Mr David Boole,
jaguar’s public affairs director,
insists that the Wall Street col-

lapse did have an adverse effect,

hitting Jaguar and other Europe-
ans more directly than their US-
owned competitors.

“It was the articulate middle
class that was hit hardest; your
young high-earning equity sales-

men who you really don't expect

European ear exports to US
1983 87 86 84

Total US market 10-23m n.46m 11.04m 10.39m

m
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to see turning up in a Cadillac."
However, Mr Boole admits:

"Even then, we weren't badly
affected and didn't see a rush of

order cancellations.”

In the area of pricing, execu-
tives of rival companies privately

tend to point an accusing finger

at Porsche. The West German
sports car maker increased its US
prices by 25 per cent last year, a
tactic widely Been as a big con-
tributor to a 22 per cent tumble
in sales and a further 31 per cent
fan in this year’s first half sales.

“Porsche priced so aggressively
last year that it cooked its own
goose,” observed one executive.

“The trouble is, it was so widely-
reported that it tended to tocos
people's minds on how relatively

expensive all European cars were
becoming".
However, a number of other

factors, each affecting individual
manufacturers, have been com-
bining to knock same of the gilt

off the image of prestige and
engineering. superiority an which
toe Europeans’ recent sales suc-
cess has been built
Audi, for example, is still

involved in court battles over
claims that automatic versions of
some of its cars could accelerate
unexpectedly. Irrespective of the
merits of toe arguments - and
Audi’s offers of rebates of up to
$2,000 to 345,000 Audi buyers -
the attendant publicity has sent
its sales plunging from a peak of
74,000 to an expected 25,000 this

year.
It hopes that an imminent

launch of a revised model range
will take it back up to what it

now sees as a “natural" level of
around 50,000 units a year by
1991 - helped by some after-sales

carrots such as a pledge to pay
for most routine maintenance
during toe first three years and
50,000 miles.

The “sudden acceleration” con-
troversy has also spread to Mer-
cedes, with toe National Highway
Traffic Safety Administration
now investigating the same
alleged phenomenon on some
Mercedes models.

J
aguar itself will not be
helped by its just-announced
severe demotion in a widely-

publicised annual Consumer Sat-

isfaction Index compiled by JJJ.

Power and Associates, the-
respected Californian consul-
tancy. Jaguar slid from equal
eighth place with Nissan last
year to 18th. That was in contrast
to the elevation of Mercedes from
third to second.
But Mercedes, whose US sales

are only about 3 per cent down,
was still behind Honda's Acura
models, which have captured top
spot for each of the two years in
which the Acura marque has
been in existence.

According to some US analysts,
this is a portent that even if the
dollar strengthens again, the
easy European domination of the
“prestige" market in the US may
soon be over for good.
Toyota and Nissan are setting

up dealer networks throughout
the US in preparation for the
launch of their respective Lexus
and Infintti luxury car ranges
next autumn.

Each range contains large, lux-
uriously-equipped models with
V8 and VG engines

Significantly, both Toyota and
Nissan have let it be known that
their VB models will sell at
'around $30,000 to $35,000 and the
V6s at around $20,000.

In a substantive study of toe
US market, Pennsylvania-based
Integrated Auto Resources fore-

casts a severe intensification of
competition. It still expects Mer-
cedes to stay at the top of the
“status pOe” bnt warns that “we
expect the Japanese manufactur-
ers to take BMW substantially
out of the $25,000 to $30,000
bracket,” toe single largest sector

of the luxury car market.
However, Mr JJ>. Power him-

self, has warned that that US pro-
ducers are at least as much at
risk as the Europeans, with toe
near 20 per cent share of the lux-
ury market he forecasts for the
Japanese makers in 1992 being
seized primarily from US manu-
facturers.

Sir John Egan can only await
with resignation the dim view
toe City will inevitably take of
jaguar’s figures. But it may help
that he wm be able to paint to
increased sales in the rest of the,
admittedly, less profitable world,
to the extent that total sales this
year are up 1L5 per cent.

In that respect Jaguar is doing
at least as well as Mercedes. The
West German producer is fore-

casting a “small” increase in
world sales this year and is cut-
ting production by 4 per cent - a
step which Jaguar does not, so
for at least, intend to take.

Record UK investment trust bid
By NOdd TaH In London

IN THE biggest-ever hid within
Britain's £20bn investment trust

sector, the British Coal Pension
Ponds yesterday launched &
gwi-fim ($941,3m) takeover offer

for TR Industrial and General
Trust
TRIG, a non-specialist fond

with a wide spread of beddings
Inminantly in the UK, is by
toe largest of toe lO trosts

currently managed by Touche
Remnant, the biggest British
investment trust manager.
It has been seen as a ftogfihig

for the recently-trou
unquoted financial services
group, and accounts for almost
nry-fift-h of the total Mumta under
management Investment trusts

are the British equivalent of US
riywl^nil funds.
The cash terms met with a

bedding statement from the TRIG
board, advising shareholders -to

take no action.

The British Coal Pension
Funds are arte of Britain's largest
institutional investors, with total
assets of about OLObn. They have

been steadily increasing their
stake in TRIG over toe past year
and. formally commenced the bid
when a farther &S per cent hold-

ing was acquired from Standard
Life, the Scottish institutional

investor, late on Tuesday.
Combined with the existing

29.3 per cent stake, this took the
pension Sands’ holding beyond 30
percent - toe level at which the
British Takeover Code requires a
full hid to be made. The cash bid
is pitched at I29.5p a share, the
price paid for the Standard stake.
It Is only conditional on 50 per
cent acceptances.
The bid price is I45p above

Tuesday night’s closing level,
BSthe trust at £560JSm-anil values

However, it is almost 8 per cent
below net asset value for the
trust, estimated by stockbrokers
Wood Mackenzie at 139.7p a
share.

Yesterday, -the pensions funds’
management suggested that it

saw the increased holding as “a
good investment,” and was rear
sonably relaxed about the bid

itself

The Coal Board pension funds
are one of the largest institu-
tional holders of investment trust
shares, and - in contrast to
many British insurance compa-
nies - have viewed these as an
advantageous route into the
equity market- This is because
most investment trust shares
trade at a discount to the value of
their underlying portfolio.
Because of toe discount, many
trusts have become takeover tar-

gets in recent years.
The bid poses further problems

for Touche Remnant, which saw
a boardroom rift last year and
has suffered assaults on four
other trusts.

Earlier this month, US-based
Liberty Mutual Insurance Com-
pany was brought in as a 15 per
cent stakeholder in the manage-
ment company - the first share-
holder from outside tha various
TR trusts. This was generally
seen as an attempt to stabilise
ownership of toe group.
Lex, Page 14

Pernod rejoins Irish drinks fight
By Uu Wood in London

PKRNOD-RICARD, 'the French
drinks group, yesterday made a

ttfc re-adramatic re-appearance In the
tortuous takeover battle for Irish
Dtetfflers- The Irish manufacturer
of Jamiesons and Bushmills
whiskeys is fighting a I£253m
<Ji8Q.7m) hostile bid from Grand
Metropolitan, the UK drinks
group.
Pemod-RIcard. which on. Mon-

day-appeared to
. have dropped

octaf the battle, saidyesterday it

hoped to make an annotmeefttmot
next week about Its intentions
towards Irish Distillers.

It said it had an uudfsctoaad
stake In Irish Distillers -
believed tobeJess than 1 percent-

jjnii had been In
wfth the company since the whig-

group's refection of the

Earlier this week, Pemod-Ri-
card, a company considered by
Irish Distillers to be “friendly,"

appeared to rule itself out as a
possible saviour.
On Monday, Mr Thierry BQfot;

Pemod-Ricard'B finance director.

was asked whether the group
was considering making a foil

hid or acquiring toe 20 per cent
stake la Irish Distillers held by
FH Fyfies, the Irish foods busi-

ness. He said: “We are not plan-

ning to bid for Irish Distillers nor
mruddprfng becoming a minority
shareholder.”
Yesterday, Mr Richard Bar-

rows, managing director of Irish

Distillers, said: *1 am not pre-

nared to speculate on what Per-

nod-Kcaid may do.” He said the

continuing to have discussions
concerning the takeover battle.
Last night, GrandMet said that

during toe last few days Irish
Distillers had allowed consider-
able confusion and uncertainty to
develop.

It called on toe company to
explain whether it was discuss-

ing a general offer with either
FemodRicard or other parties, or
alternatively some form of
arrangement that might prevent
shareholders from obtaining the
benefit from a fall offer.

Fernod-Ricard is the biggest
distiller in continental Europe

vorla’s

French drinks group was the
only company with wt which he waa

and owner of Ricard, toe world*!
third largest spirit brand. Its

leading brown spirit is Wild Tur-

key, a bourbon whisky.
Pemod-Ricard does not distrib-

ute any Irish Distillers brands.
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Japan’s banks start building Chinese walls
Stefan Wagstyl examines codes of conduct adopted by Tokyo’s financial institutions

DAF result

J
apanese banks, in adopt-
ing a new code of regula-

tions this week which
were designed to root out
ineider dealing, have followed
other financial institutions in
the country In responding to
foreign complaints that stan-

dards in Tokyo are too lax.

After Tuesday’s approval of

the voluntary code by the Fed-

eration of Bankers Associa-
tions of Japan, Mr Kazuo Ibuki,

the federation chairman, said

all 87 members would revamp
their in-house procedures by
October at the latest
The banks’ guidelines are

similar to voluntary codes
already announced by the
Japan Securities Dealers Asso-

ciation, and the trust banking
and life assurance industries.

The industry bodies have fol-

lowed the lead of the Ministry
of Finance, which is anxious to
raise standards of disclosure in
Japan in response to criticism

fi-om overseas, especially the
US.
The Japanese Diet (parlia-

ment) has enacted a legal code
defining inside information
and categories of insiders for

the first time In Japanese law.

Part of that legislation came
Into effect this week: the zest

will follow in the autumn and
next spring.

The bankers’ federation code
prohibits banks and their
employees from dealing on
unpublished information in
both listed and unlisted stocks,

as well as corporate bonds.

It calls on members to build

“Chinese walls ” by reorganis-

ing their investment divisions

to stop information leaking
from corporate finance execu-

tives to dealers in securities.

Also, corporate finance staff

are banned from dealing in the
stocks of companies with
which they are Involved,
regardless of whether they
have undisclosed information
or not
Mr Zbuki said hanks should

be aware of their responsibility
to society at a time when pub-
lic suspicion is directed at the
banking industry as result of

shady financial transactions.

He was referring to three
scandals currently making
headline news in Japan: the
case of Recruit Cosmos, a prop-

gations of insider trading in
shares of Sankyo Sefld, an
engineering company, shortly
before Nippon Steel bought a

. . . .i'V-L !' '

k«7^i<i Undo: ‘Social
responsibility*

erty company in which politi-

cians’ aides and others
received shares before it was
listed and then made great
profits; the Meidenko affair,

involving tax evasion; and ahe-

The finance ministry is
investigating the Recruit affair

and is considering reforming
the rules governing sale of
shares before a public listing.

The Meidenko case is in the
bands of the courts.

A joint investigation by the
finance ministry and the
Tokyo stock exchange into
Nippon Steel-Sankyo Sefid Is

due to be completed by the end
of thi« week.
These cases follow a scandal

last year in which Hansbin
Sogo Bank, lead bank to
Tateho Chemical, a chemicals
company, sold shares in
Tateho hours before Tateho
announced heavy Josses on
bond fixtures.
Japanese stockbrokers argue

that the new laws and codes
Triton that inridop trading will

no longer be tolerated.

They point to the case of
Casio, an electronics company,
the shares of which soared on
rumours that Jl had 'developed

a aelf-programmiag «wwpnt»y
The stock exchange sum-

moned a Casio executive to
explain the new technology at
a nastily called press confer-

ence.
Canon, the camera company,

tiac abandoned a long tradition

of giving big shareholders a
jdwte briefing on its

results before they were
announced in public.

However, Western brokers in
Tokyomostly argue that undis-
closed information win con-
tinue to flow in tiae stock mar-
ket because of the dose links
which exist among Japanese
banks, brokers and industry.

Japanese regulators' willing,

ness to impose the new code is

coloured by a belief that the
Japanese market is different
from nmricftta in tim US and
Europe.
While they acknowledge a

1

need for higher standards of >

disclosure, they argue that .

Japan benefits from the fact
that hanks and other institu-

tions take a long-term view ci
j

investments and form dose
links with it** companies
where they put their money.

‘supports

flotation

plans’
By Our Financial Staff

Himont interim

profits surge ahead

by more than 100%

Komatsu Dresser venture I Rank of Montreal earnings up
expects $400m in equity

j

By David Owen in Toronto

By Nick Garnett

KOMATSU DRESSER, the
construction machinery joint

venture which has recently
been formed in the US, is due
to begin operations on Septem-
ber 1, with a shareholders’
equity of $400m and 5,000
employees.
The formation of the busi-

ness was agreed in February
when Komatsu, Japan's big-

gest manufacturer of earth-
moving equipment, and the
Dallas-based Dresser Industries

decided to pool their machin-
ery manufacturing and market-
ing in North and South Amer-
ica.

The new company, which
will have its headquarters in
Libertyville. Illinois, the pres-

ent site of Dresser’s construc-

tion equipment division, yes-
terday gave further details of
the venture.
Komatsu and Dresser, which

are leading suppliers of prod-
ucts for the petroleum and nat-

ural gas industries, will have
equal ownership of the new
venture.
Each will have three mem-

bers on the six-member board
of directors.

Mr Ralph Ytterberg, senior
vice-president of Dresser Indus-
tries, is to be chairman and Mr
Hanihiko Umeda, director and
general wmnqggr of Komatsu’s
joint venture project depart-
ment in the US, will be presi-
dent
The new operation, which

expects first year sales of more
than $l.5bn has start-up invest-

ment cash of 3200m for upgrad-
ing and rationalising produc-
tion equipment at its eight
manufacturing facilities.

There wtif also be joint
research and product develop-
ment
Komatsu Dresser Is to hold

exclusive manufacturing and
marketing rights for all the !

countries of North. Central and
!

South America, excluding
Mwrfm and Cuba.

Dresser and Komatsu prod-
ucts and parts will continue to
be supplied to their more than
200 respective distributors in
those territories, and under
their eristing brand names.

BANK OF Montreal, the third
largest Canadian bank, yester-

day reported third-quarter net

earnings of CS168m
(US$132.5m) or C$1.46 a share.
That compares with a loss of
CSS899m or CS&S9 a share in
the same period last year.

The 1987 figure included a
hefty C$753m provision relat-

ing to an increase in the bank’s
reserves on loans to troubled
Third World countries.

In the first nine months, net
income totalled C$888.5m or
C$295 a share, against a loss -
inHtiding the special provision
- of C$32?.9m or C$4-07 a year
earlier.

Results in the latest quarter
were buoyed by a near 14 per
cent improvement in net inter-

est income to C$628.7m, attri-

buted partly to benefits from
higher net interest spreads due
in turn to an Improved mix of

earning assets.
Non-interest revenue rose by

approximately 7 per cent to
C$271.lm.
Harris Bankcorp, the group’s

wholly-owned US subsidiary,
reported third-quarter net

of us$ZL5m, compared
with US$20An fn 1967.

The bank’s assets at the end
of July totalled C$7(L2bn, a
decline of C$49bn from a year
earlier.

Gandalf strong with 25% increase
By Robert Gtobens in Montreal

GANDALF Technologies, the
Ottawa-based data communica-
tians equipment maker which
last month lost its seven-
month fight to control CASE,
the UK networking company,
said revenues for the year to
July 31 were up by 25 per cent
to C$163m (US$133m) compared
with the same period in 1987.
Net profit continues to grow

and wul be enhanneH by a sainand wul be enhanced by a gain
of several million dollars
shown on the sale of its hold-

ing In CASE.
Revenue growth will con-

tinue strong in fiscal 1989, with
a good reception for the com-
pany’s latest cftwimnwlftntiwna

network systems, it said.

• Mitel Corporation, the pri-

vate mrrfamgp equipment pro-
ducer 51 per cent controlled by
British Telecom, is cutting
back further by closing its ser-

vice and repair centre in Flo-

rida, plimfaflting 75 jobs.

The Florida operation will be

taker) over by Miters Ogdens-
burg plant in New York State
and by its Ottawa headquar-
ters operation.
Mitel >»«« also sold its com-

munications mawagpnipnt ser-
vices division to a Canadian
company. It had sales in the
latest fiscal year of C$L7m.

Mitel is faring off about 10
per cent of its worldwide
labour force of 4£00 as it trims
back operations in efforts to
become profitable:

DAF BV. the Anglo-Butch
commercial vehicles group,
said yesterday it made a net

profit of £1 57.6m in the first

six months of 1988 which,
encouraged it to plan for a
stock market flotation. .

It gave no comparison with

last year's first-naif results

because of its takeover. In
April 1987, of much of Rover
Group's commercial vehicles
division fa return for a 40 per
cent stake by Rover in DAF.
“The continuing improve-

ment of profitability . . . sup-

ports DAF*s already stated
phmg to list its shares on the
bourse in the foreseeable
fixture,” if saM,
DAF noted it made a net

profit of FI 63Jm for the whole
of 1987. It raid its West Euro-
pean market share was now
higher than the 9 per cent at
the end of fast year.
Turnover was FI 2.351m in

the first hwlf Of 1988 »fp»fa«»

FI 3.78bn for the whole of 1987.

Operating profit was at
FI 749m for tiie first half.

• Hoogovens, the Dutch
steel and aluminium group,
reveals a return to profits in
the first half of 1988, with net
ftamfagK of FI 839m compared
with a net loss of FI 6S9ffl a
year earher and a second-half
1987 loss of FI 79m.
The turaroimd was due to

improving steel and alumin-
ium business and a 1968 sec-

ond-half net profit well above
the first-half level is expected.

Firsthalf business was aided
by a strong rise in turnover in
volume *»nnt.m Wfjl a« Mgtwn-
prices for its main steel and
ahrnifafam products. But prof-

its from trading and service
activities were little changed.
• Van Ommeren Ceteco, the

Dutch transport and trading

group, said net income surged
23 pm* emit to FI 239m in the
first half from FI .199m in the
year-earlier period, writes
Laura in Amsterdam. -

Revenuesjumped 28 per cent
to FI 1.19bn from FI 927m a
year earlier. The transport and
trading divisions lifted their
operating income, while stor-

age suffered a decline.

Van Ommeren Ceteco is the
result of a merger last year of
Van Ommeren. a transport and
storage group, and Ceteco^ a
trading house.

By John Wytes In Romo

HIMONT, the US-based
polypropylene subsidiary

j
Qf

reported increases in both

operating and net profits of

over 100 per cent during its

May-July third quarter.
.

Operating profits combed to

fl49m on consolidated rales of

1463m compared with $75m on

sales of $295m in the same
period fag* year. Net earnings

turned in at $108m against
$53m in the 1987 third quarter.

over aa managing dfoacto
ff

Montedison in BSaroh. sridtitod

with world demand for thermo-

plastics continuing, to grow,

Himont was also pursuing ig

strategy for boosting sales of

polypropylene resins and

This performance means
that during the nine-month
period, operating profits have
risen by 72 per cent from
5224.8m in fiscal 1987 to

83849m, while net profits were
up by 62 per cent, from $167.4m
to $27L5m- Sales in the nine

months were 52 per cent
higher, at $L264bn, compared
with $833m fast year.

Mr Alexander Gxacco, the
president of Rfainmt who took

alt.

He underlined thfl WWW
made by revealing that he

expected
,vf net profits in the current

financial year wiU be drawn

from outside the P<dyp«>P^
resins business, in which

has 20 per cent of the

world market.
•

••This was a target we expec-

ted to reach onfata I99L

added. These other activities

now performing strongly
in^niiit advanced materials ,

catalysers and sales of hcem»a
for polypropylene production

with new technologies.

Fokker into the black

with modest FI 4.35m
By Laura Raun in Amsterdam

FOKKER, the Dutch aerospace latte first hlf of this

oTvmn nnn? into the hlack about 36 enters were received
group, swung into the black
with a modest FI 495m ($2m)

profit in the first half com-
pared with a IT 3.4m loss a
year earlier.

The company, which is 15
per cent owned by the Dutch
Government, also confirmed
hnf fr fa considering faking a
stake in Short Brothers, the
aerospace company being pri-

vatised by the UK Govern-
ment.

Shorts, which is based in
Northern Ireland, already man-
ufactures wings for Fokker1

s

100-seat aircraft, the Fokker
100.

Fokker said yesterday that
operations were running more
smoothly than fast year, when
heavy cost over-runs on the
Fokker 100 and Fokker 50 and
a big write-off produced a
FI 107m loss for all of 1987.

This year, the company
expects to return to the black
with an unspecified profit
Fokker specialises in such

short to wxdhmiJMmi aircraft

as the fiOeeat, turboprop Fok-
ker 50 and 100-seat, twinjet
Fokker 100.

for the two new aircraft com-
pared with only 12 in the same
period a year earlier.

"Production and deliveries of

the Fokker 50 are proceeding

as planned and the Fokker 200

Ifi^pumna h«« also been run-

ning according to the last

schedule,” the company said.

Operating results swung into

the black with a FI 38.7m profit

from a FI 59m loss a year ear-

lier.

Interest payments, however,
tripled to FI 44m from FI 14m.
due mostly to greater capital

employed but also to higher

debt
Fokker received a fresh

injection of government aid
late last year after a cash-flow

crisis resulted from the huge
cost over-runs.
The rescue package included

consolidation of some govern-
ment credits on the balance
sheet and the government’s
purchase of a 15 per cent stake
in the company.
In the first six months, sales

staged 33 per cent to FI 1-lbn,
from IT 829m a year earlier.

This announcementappears as a matter ofrecord onfy. These Securitieshavenotbeen registeredunder
the UntiedStores SecuritiesActof1933andmaynotbe offered, soldordeliveredinthe

UnitedStatesorto UnitedStatespersonsaspartedthe distribution.

NEWISSUE Th^announcementappearsasa matterofrecordonly. July, 1988

• s\ '

American General Corporation

Can. $125,000,000

10% Notes Due 1991

GoldmanSachs International Corp.

Credit Suisse First Boston Limited DnesdnerBankAktiengesefischaft

Union BankofSwitzerland (Securities) Limited WoodGundyInc.

Banca del Gottardo BanqueBruxelles LambertSA.

CommerzbankAktiengesellschaft CreditLyonnais

AB SvenskExportkredit
(SwedishExport Credit Corporation)

(IncorporatedintheKingdomofSweden with limited liability)

U.S.$250,000,000

9 per cent. Notes due1993

IssuePrice;101%percent

DaiwaEuropelimited

BankersTrustInternational Limited MerrillLynch International&Co.

NomuraInternationalLimited
ation
buldag

AJgemeneBankNederlandN.V.

BasqueParibas CapitalMarketslimited

BNPCapitalMarketsLimited

-

BanqueBruxellesLambertSJL.

Barclays deZoeteWedd Limited

Citicorp InvestmentBankLimits

Drexel Burnham LambertSecurities Limited GenerateBank
CountyNatWest Limited

Kidder, Peabody International Limited Manufacturers HanoverLimited
IBJInternational Limited

DiesdnerBank 1

AVBmydWtuft

MitsubishiFinance International Limited

Merrill Lynch International & Co.
MitsuiTrustInternational Limited

J.P.Morgan Securities Ltd.

TheNikko SecuritiesCo*(Europe) Ltd.

Norinchukin International Limited
PrudeniiaJ'Bache Capital Funding

Salomon Brothers International Limited

SecurityPadflcHoare GovettLimited

ScotiaMcleodlnc.
SwedBank

Verelns- undWestbankAktiengesellschaft

Morgan StanleyInternational

Prudential-BacheCapitalFunding

SvenskaHandelsbankenGroup

UnionBankof Switzerland (Secnrities) limited

S.G. WarburgSecurities

August. 1988

WoodGundyLac.

\, V r

L

toll** I *

5* LCC



I

m

H)0o[

• v.'
r

i 1 -
" «

* .;*• j

* .
" - •" ^

-
• 1* <
*>=

fiiack

•35m

•''••'
;* -Tt

,;. pas

"
.

'. 1-

•• “ ==
i I

• ; r~r«r .

FINANCIAL TIMES THURSDAY AUGUST 25 1988

INTERNATIONAL COMPANIES AND FINANCE

Scepticism greets second DnC shake-up
Karen Fossil examines the changes at the troubled Norwegian commercial bank

A n air of scepticism This was the case with DnC cnnt.vc*i* ncconn raKr Mr Ranfojoer said
hangs over this week's last year, which has also cited FIVE-YEAR -RECORD (Hlvr Bn)

that DnC was not
restructuring at Den the share increases in lendine n—wMm i im return to nmfih wA n air of scepticism
hangs over this week's
restructuring at Den

norske Creditbank (DnC)
the second shake-up In a year
~ as Norway's troubled com-
mercial bank forecast that loan
losses in 1988 could reach
NKrl.5bn ($217.3m).
This compares with an ear-

lier forecast of NKrLlbn, awri,

after adjustments, would Imply
a pre-tax deficit for 1988 of
NKrSOOm.
The latest forecast from DnC

comes against a backdrop of
gloomy projections for other
Norwegian credit Institutions.
Kredittilsynet, Norway’s

securities, banking, exchange
and insurance inspectorate,
has forecast that total' losses
by the country’s credit institu-
tions this year could be about
NKrS^bn.
The prediction reflects prob-

lems in the Norwegian econ-
omy that have led to a broad
deterioration in the asset qual-
ity of credit institutions.

This was the case with DnC
last year, which has also cited
the sharp increases in lending
volumes in the past few years,'

and the October stock market
crash which caused a substan-
tial fall In the value, of the
bank's share portfolio. Losses
on loans and securities collec-

tively were NKrL5bn last year.
The

.
sweeping changes

announced on Tuesday by Mr
Kristian Rambjoer, DnC’s chief
executive, are intended to
strengthen the bankas struc-
ture. “We must indirectly pre-
pare ourselves for further
losses in (the) loan, portfolio in
light erf the Norwegian econ-
omy," hue said.

Mr Rambjoer also appointed
four new deputy managing
directors to lead the bank's
new . divisional structure,
which was reduced to four
from five main departments.
However, analysts have

doubts over the experience and
capabilities of his new execa-
tive appointments to lead DnC

Total
assets

.
Operating
proltt*.

Losses
on loans

Net
profit

. 1983 397 0.848 0.088 0546
1984 SSLS \ 0.808 0.1B8 0.582
1985 B0l8 1.023 0383 0.617

1888 84S 1.158 0.486 0627
1887 90.7 (0247) (L980 (1-234)

from Its economic doldrums,
ms new deputies have little or
no banking experience. .

Last year’s losses brought
about a major shake-up in the
bank which saw the resigna-

tion of Mr Leif Tetfe Loedde-
soel, DnC’s chief executive,
and the replacement of its

entire board of directors.
Since the beginning of this

year, the bank has straggled to

identify the correct strategy
which will allow a recovery
fiom its troubles.
On Monday, DnC announced

plans for a one-for-five rights

issue to increase its share capi-

tal by NKi380m to NKr?..28hn,
and analysts believe new share
capital is crucial to ensure
improvement of the bank’s
solidity.

However, share capital is

cheap funding for DnC when it

is making losses. It becomes
expensive when the bank is
making profits as the dividend
payment is not tax deductible
under the Norwegian tax
regime. In 1986 and 1987, DnC
was forced to pass its dividend
payment although in 1986 it

issued bonus shares in lieu of
dividends.

Dutch insurers show moderate increase
By Laura Raun in Amsterdam

NATIONALD-Nedeiianden and
Amev, two of the Netherlands’
top three insurance companies,
posted moderately higher earn-
ings for the first half of 1988
amid waning pressure from
currencies.

Nat-Ned said exchange rates
exerted no pressure on revenue
and profits for the first time
since 1934 while Amev said
only modest pressure was fat
Both insurers were optimistic
for 1988, Nat-Ned forecasting
higher profits and Amev
expecting higher earnings
before extraordinary items.
The course of business at

both generally differed during

the first half except that both
are troubled by health, insur-

ance Htmml Also, life insurance
in Netherlands is lagging
behind that abroad at^both
concerns.
Nat-Ned, the biggest insur-

ance company, said net income
rose 12 per cent to FI 326m-
($152&n) from FI 291m a year
earlier, thanks to a marked
turnaround in non-life . busi-

ness.;..
Fire, marine and aviation,

coverage as well as miscella-

neous lines reported good
profit growth although motor
and accident and health
remained in the red. -

ML mg. Eng. - (MSB (town Unem-
Vte

1987
pnw. output onhr ML win ployed

1st qtr. 111.1 189.1 2TJ 1284 1884 867* 2194
2nd qtr. 1116 1094 276 1286 1886 2698 229.1
3rd qtr. 1144 1116 28Jt 1814 1714 2627 aai6
4th qtr. 11U 1194 294 - 1884 2104 2488 282.1
December
1M9

a

1114 1126 286 1884 2444 2614 2898

1st qtr. 1UL4 114.1 81.1 1886 1784 2694 M76
2nd qtr T*B6 ' T1S6 1296 ISIS 2614 2846
January

. TW6 TIBS 896 1844 1786 2615 2484
Fobruairy 1146 1124 816 1886 1886 2688 2474
March 1186 1144 81.1 1884 178.1 2404 2454
April 1184 1184 816 1884 1904 24«* 2824
May 1174 1186 814. 1884 _ 1904 . *414 .. 2S84
June 1146 1184 - 1896- WJ • 2672- 2SSS
•My . .

'

1824 2614 2494

OUTPUT- By mutwl sector; concunwr flood*. investment flood*. IntsrmedUln

good* (materials and fuels): engineering output, metal manufacture, textile*,

leather and clothing (1960'- lOOfr housing starts (000*. monthly average).

Cromer. Mud. Ena. M*t*l TnM Houeg.

Hoods goe* gooes oalpel ron*8- as. dsns’

1987
Ta> qtr. 1874 1091 1191 102.7 1146 1098 ’ 176
2nd qtr. 1186 1014 1174 1044 1*91 1044 890
3td qtr. 1126 1086 1199 1086 181.1 1076 196
40i qtr. nxj 1090 TI92 1144 1216 1084 176
December 1186 1997 1194 1126 1186 1046 146
1998
let qtr. 11SX 1096 1891 1996 1276 1097 *91
2nd qtr mi 1114 1204 1197 1826 1998 296
January 1144 1084 1226 1116 1886 1090 192
February 1126 ' 1991 1196 1096 1286 1076 204
March 113J 1096 1996 1116 1299 1046 216
April 1124 TIT4 1204 1186 1846 1946 216
May 1186 1106 1216 1146 "1416 1996 234
June 1184 TT1J7 1194 1146 1216 1944 246

EXTERNAL TRADE- indices of export and Import volume (1960-100); vielDle

balance; current balance (Em); oil balance (Em): terms of trade (1B*0™W0>l

oiiiciat reserves.

1997
1st qtr.

2nd air.

3rd air.

4th qtr.

December
tees
isi qtr.

2nd qtr

January
February
March
April

May
June
July

Export Import
‘

VMM* Current 04
’ Terms

eofcano volume bdum belenra lulenro bade .

1214 ms -1611 +874 + 1,1*0 1094
1284 141.1 •6617 -214 +161* 1484
1306 181.1 •6,108 •MB + 930 1097
1346 1834 •*694 .16*7 +167* 1036
137.1 1846 -1610 -499 +340 1046

1286 1486 -4610 -2,778 + 4*0 1*97
1924 1544 -46*2 -26*2 +810 1090
1294 ISIS -167* -1,189 +380 1046
1236 1474 -1487 -16*4 +311 1046
1291 1486 •4*4 -072 +218 1966
1884 1898 -1.107 087 + 309 1996
1291 1486 -1644 -1,144 +221 . 1076
1326 1997 -16*1 -1621 + 14* 1976

+•77 10.00

2nd qtr.

3rd qtr.

4th qtr.

December

January
February
March

whole-
prices

vnriaMed

1st qtr.

2nd qtr
January
February

Life insurance operating
income dropped 8 per cent, pul-

led down by expenses and pro-

vision in generating new busi-

ness. In recent years, Nat-Ned
has expanded rapidly in Japan
mu) Spain.

Overall revenue climbed 11

per cent to FL lObn in the first

half from FI 9bn, fuelled by a
handsome rise in premium
income from life coverage,
especially in Australia. The
Netherlands lagged behind the
average growth in life pre-
mium-income.
Amev, the third largest

insurer, said its earnings
climbed 11 per cent to

FI 13L9m from FI 121.5m on
account of life insurance and
other activities, T.Tfa insurance
companies in the US contrib-'

uted substantially higher
results while those in the
Netherlands failed to keep pace
with the rest of Europe.

Non-life business suffered a
decline in operating income
because of health insurance in

the US. Tears of rapidly rising

health costs in the US have
wreaked havoc on insurers.

Turnover increased 12 per
cent to FI 4J29bn in the first

six months from FI 3£4bn in
the year-earlier period.

UK ECONO—C INDICATORS
ECONOMIC ACTIVITY- indie** of Industrial production, manufacturing ' output
(1990-100): engineering orders (E bUHon): retail salsa volume (1990— 100};retaJl

ales value (1990— I00);ragtowrod unnmpioyinant (esdudktg school leavers) and
unfilled vacancies (000s). All seasonally adjusted.

Societe Generate boosts

holding in Groupe AG
By William Dawkins in Brussels

SOCIETE GENERALE de
Belgique, the country's most
powerful industrial holding
company, has boosted its

shareholding In Groupe AG,
Belgium's biggest insurance
group.

. La Generale has bought
592,000 shares In Groupe AG,
lifting its ownership from 14
per cent to 22 per cent
Tliis isthe latest stage in tiie

reshuffling of the holding com-
pany's investments which has
followed the accord struck two
months ago with Mr Carlo De
Benedetti, the Italian entrepre-
neur who launched an unsuc-
cessful bid to control La Gener-
ate at the start of the year.

All the AG shares were
brought privately at an undis-

closed price from Sodecom, a
group set up during the beat of

the takeover battle to bolster

La Gdnerale’s defence against
Mr De Benedetti.

The aim of the sale, valued
at BFr&96tm ($99.7m) at yester-

day’s market price erf BFr€,700

forAG shares, is to help Sode-
com offset the enormous costs

of holding l&n of La Generale’s
own shares, 43 per cent of the
holding group's issued capital.

This win also aflow Compag-
nie Financiere de Suez, the
French investment bank which
ended up with control of Sode-

com after the bid battle, more
breathing space in which to
reduce its holding in La Gener-
ate.

Brokers estimate Sodecom
has borrowed BFr60bn to
finance its La Generale stake,

which is not expected to pro-
duce enough dividends to
enable Sodecom to service that
debt
The move comes a few days

after AG announced it had
taken a 5.5 per cent stake in
Sun Life Assurance, the UK
life insurer. The deal could

' help AG fulfil its plans to set

up more trans-European links
because La Generale has
signed an accord promising to

make some of its AG shares
publicly available for resale.
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CE TO VARBANTHOLDERS OF

KOMORI PRINTING MACHINERY CO., LTD.
0^.930,000,000 S per cent.

Guaranteed Notes due 1990 with Warrants

17.5.950.000,000 3*/4 per cent.

Guaranteed Notes doe 1991 with Warrants

Komori Priming Machinery Co., Ltd. (the ‘'Company”)
wffl change its financial year-end fiom 3 3 si May to 3 1st

Match wtah the approval of the shareholders of the

Company at their meeting to be held on 30th August, 1988.

Upon such approval, the Company win have a transitional

finaivsai period running from 1st June, 1968 to 31st March,

1989, and thereafter its financial year will run from 1st April

to - the following 31st March: the record date for the

payment by die Company of dividends for such transitional

financial period will be 3 1st March, 1989, and thereafter the

record dates for the payment of annual dividends and
interim dividends will be 31a March and 30th September,

respectively, in each yeac,
- Notice is hereby given that, as a result of the foregoing,

the' Dividend Accrual Period (as referred to in Condition 4
of die -above-captioned Warrants; currently meaning each

sbe-momh period ending on 3 1 st May or 30th November in

each year) with respect to the shares erf the Company
issuable upon exercise of theabove-captioned Warrants wiU
become a period from la June, 1988 to 3 1st March, 1969
and thereafter each six-month period ending on 31st March
or 30th September in each year.

Komori Printing Machktwy, Co, Ltd.
11-1. Azumbashi 3-chomc. SumJda-ku. Tokyo, Japan

By-. Tho Bonk of Tokyo Trust Company
as Dtsbuixanem Agent

25th August, 1988

U.S. $150,000,000

Canadian Imperial Bank
of Commerce

.{A Canadian CharteredBank)

Floating Rate Deposit Notes due 1996

.hi Accordance with to# provisions of ihe Notes, notice is hereby
given, thal far trio interest Period from May 31, 1988 to August 31 ,

1888 tho rateforme final InterestSub-period*om August 25. 1988
'toAugust 31, 1988 hasbeen determined at per annum, and
-therefore the amount of interest payable against Coupon No. 18 or

piarUJS.Si0i.000nominal hi registeredform, onthe relevant interest
payment date August 31. 1988 wfll be U.S. 5206.02.

Byr The Chas*Manhattan Bank. HA.
. London, Agent Bonk ACHA8E

August 25, 1988

Mr Rambjoer said yesterday
that DnC was not likely to
return to profits before 1990.
He also said he did not exclude
the possibility of major staff
cuts in future.

In addition, he said that by
the 1992-93 period, it could be
possible that the ownership
structure erf DnC could com-
prise a large foreign sharehold-
ing.

Foreign stakes in Norwegian
banks and insurance compa-
nies are currently limited to 10
per cent. But Norwegian
authorities are expected this
year to expand the percentage
of allowed foreign sharehold-
ings in Norwegian banks.
Mr Kjell Storvik. deputy gov-

ernor of Norway's Central
Bank, said yesterday that the
Central Bazik was evaluating
whether there the losses fore-
cast for DnC and other institu-

tions posed any threat to Nor-
way’s financial system. But at
this point the bank does not
see a threat

Atlas
Copco
ahead 31%
By Sara Webb
in Stockholm

ATLAS COPCO, the Swedish
mining, construction and
industrial equipment manufac-
turer, yesterday reported a 31
per cent increase in profits
(after financial items) to
SKr530m ($8L5m) in the first

six months compared with
SKr404m in the corresponding
period last year.
The group expects profits for

the year to show a similar
increase of about 30 per cent
on last year's figure of
SKr789m.
Total sates rose by 13 per

cent to SKrSbn, but the group
noted strong increases in
demand for industrial compres-
sors, hand held tools and com-
ponents for the manufacturing
industry. Order bookings in
the first half increased Ey 16
per cent to SKr6.G8bn.

It said the increase in profit

was helped by restructuring
and cost-reduction measures
taken earlier as well as the
strong growth in sales in
Europe.
Much of the improvement

took place in the compressor
division, where profits (after
financial items) jumped 50 per
cent- fronr'SRr203m to
SKr304m.
Demand for mining equip-

ment was strong but the group
noted a drop in order bookings
and sates due to Sweden’s ban
on sales to South Africa. Prof-

its fell in the construction divi-

sion.

Proventus bids

SKr750m for

Datatronic
By Our Stockholm
Correspondent

PROVENTUS, the Swedish
investment company, yester-
day offered to pay about
SKr750m ($115m) for Data-
tronic, a Swedish personal
computer distributor with
annual sales of SKr900m and
profits (after financial items) of
SKrl20m.
Proventus already had an B.4

per cent voting stake in Data-
tronic, and yesterday agreed to

buy a 59.2 per cent voting
stake from Mr Mats Gabriels-
son, the company's founder
and chairman.
The investment company

plans to launch a bid for out-
standing shares next month,
bringing the total cost of the
acquisition to SKr750m, accord-
ing to Mr Gabriel Urwitz, man-
aging director of Proventus.
Proventus had previously

sold off some of its shares in
Datatronic. “We were on the
way out last year. Having par-
ticipated actively in the com-
pany, we felt our role was
over,” said Mr Urwitz. “Now
we have decided to take a more
active role again as we feel the
company could do even bet-
ter."

Roofing Rats SofaortSnstsd
Capital Noteedu* 1994

m accordance wtth the provisions
of the Notes, notice Is hereby
given that the Rate of (merest tor

the Interest Period 23rd August
1988 to 23rd November 1988 has
been fixed at 11{J per earn per
annum. The Coupon Amounts will

be £148.46 lor the £5.000 denomi-
nation and £1,484.63 for the
£50,000 denomination and will be
payable on 23rd November 1988
against surrender of Coupon No
18.

Mamitecturet* Hanover Limited

( a Member of the Securities
Association)
Agent Bank

NtMeUSSA80i.l3.

i* pJL inter**?

8 to February 27,

i per USSmOOO

eelHOLDINGS p 1 c

A FORCE IN THE
NORTHWEST
Peel Investments (UK) Ltd — Developers & Investors

Estate Offices — Fieldhouse Industrial Estate, Rochdale OL12 OAB
Tel: 0706 355110. Offices also in London and Leeds.

Peel Holdings pic

Suppliers of Industrial Units in the Rented Sector

Estate Offices — Fieldhouse Industrial Estate, Rochdale OL12 OAB
Tel: 0706 350555.

Peel Homes — Builders of Quality Homes
Estate Offices — Fieldhouse Industrial Estate, Rochdale OL12 OAB

Tel: 0706 525766.

Peel Estates Ltd

Agricultural Investors & Developers of Land
Estate Offices — 6 Worsley Road, Worsley, Manchester M2 8 4WJ

Tel: 061-794 2231.

Peel Developments Ltd

Developers of Commercial Property for Sale

47 Albemarle Street, Mayfair, London W1X 3FE

Tel: 01-493 3324.

The Peel Holdings Group of Companies
are proud to be associated

with building the future of the North West. Seel

BUILDING DESIGN PARTNERSHIP
working In the public and private domain

Mb* WtofaiH OwUopuua flan Manchcncr Oty»p4c bkf

rlteh'

Cnauh Sudwalow

J;
’

~ safe;
. aJ*:. Zi

-

v.

‘ I:..';::

MwofJo BuMoa rvrt. SUterd Dodn

ARCHITECTS DESIGNERS ENGINEERS COST CONSULTANTS

BDP MANCHESTER
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Since our fits! diary was honebed

Keen years ago, fin FT has acquired an

Tmrivalledfapifbftofifordesignrag

prodtitewhitAboltaeiibanKefRrieiKp

and refled good taste.

Ibis year flxm's a greaterdues
of FT gift Ran ever before.
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Diaries aad taFactaaderpenond fine

and faskmaoagesKtrtsyjJHs, «e'w

Introduced a superti range ol hmiriousJy

uafledfKiardrooraaccessHies.

Not to menfion ftw tfyfBfi new FT

Wall Crieodar-desSnedtobefenost

sough! after business gffl of foe yeail

And remember, every ilen can be

percooaflsed with inifiab and conpany

logos to mate file perfect corporate gift

Send for fhe fiea FT CoHeriion

catalogue Km. Write or telephone Sie FT

CoHedion,7fii Row, 50-64 Brosstesg.

London SWIH 008 Teb 01-799 2002.

Send a busness cardw use (be coupon

below.
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V ^ Wrekly net asset

> i value

Tokyo Pacific Hokfings
(Seaboard) N.V

on 21/8 US 159.89 *
Listed on the Amsterdam

Stock Exchange

Information;

RtnoftHcTdrinn&PimonNV.

AnaustiS. 1688. London
BvCtibankltA.(CSSDapU.AamBai*

First Republic Bank
U.S. $150,000,000

Floating Rate Subordinated Notesdue 1997
Forthe threemonths23rd August, 1983 to 23rd November, 1988die
Notes will carry an interest rare of8%% per annum with an interest
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Hutchison lifts interim dividend
By Michael Marray In Hong Kong

HUTCHISON WHAMPOA, the
Hong Kong company con-
trolled by Mr Li Hashing with
interests in property develop-
ment, retailing, telecommuni-
cations, oil exploration and the
territory’s container port, yes-
terday stepped up its interim
dividend.
This followed a 7.6 per cent

gain in first-half profits.after

tax and minority interests, to
1

HKS92lm (US$ll&ltn).

Extraordinary credits
amounting to HKS603m,
mainly from land sales and the
disposal of part of the group's
stake in three container port

terminals, boosted attributable
profit to HK$1.52bn.

The interim dividend is 13

cents a share, up from 10.6

cents In 1987 adjusted for last

October's rights issue.

Cheung Kong Holdings, the

property concern which owns
37 per cent of Hutchison,
turned in net profits of
HK$84lm, up 43.7 per cent from
a previous HK$585m, and
extraordinaries of HK$240m
produced attributable profits of

HK$l.Q8bn.
Cheung Kong will pay an

interim dividend of 8 cents per

share.

The results for the two com-
panies were in the mid-range

of expectations, and failed to

excite much interest on the

local stock market They fol-

lowed reports the previous day
from two other companies in

the group - Hongkong Elec-

tric. the power utility, showed
a 9 per cent rise in attributable

profits to HKS624.6m while
Cavendish International, spun
off in Jane 1987. gave net earn-
ings as HK$4l5m against
HKS19Sm.
Cheung Kong was a benefi-

ciary of the territory’s booming
property sector, and despite
the effect of rising interest'

rates on the market its second
half results are expected to be
better than those for the first

half.

Profits from Hutchison's

property division were also on
schedule, with sales of flats
and letting of space in invest-

ment properties proceeding
welL
However, profits from Husky

Oil. the Canadian energy
group, were less than budgeted
because of weak oQ prices.

Hongkong International Ter-
minals. a Hutchison subsid-
iary, recently won the tender
to develop, commision and
operate a major new terminal
at the territory’s Kwai fQigng
container port
The group is also mounting a

bid for the licence to operate
the territory’s planned cable
television network.

Australian
Airlines

88% ahead
By Our Sydney
Correspondent

AN ELEVENFOLD surge in
operating profits has brought
an 88 per cent increase in net
earnings for Australian Air-
lines, the state-owned domestic
air carrier.
The results coincide with

intense controversy in the rul-

ing Labor Party as activists try
to resist government designs to

sell of part or all of the airline.

They also come ahead of the
termination in 1990 of Austra-
lia's two airline policy, under
which competition is highly
regulated between Australian
and one other domestic airline,

Ansett, owned jointly by Sir
Peter Abeles' TNT group and
Mr Rupert Murdoch's News
Corporation.

Australian's figures, for the
year to June, showed operating
profits of A$61.6m (US$50-2m)
before taking into account air-

craft sales and other extraordi-
nary items. This compares
with only A$5.6ra in the previ-

ous year.
Abnormal profits of A$15.1m

were down on the previous
year's A$18.9ra and included
aircraft sales worth A$5m.
With a heavier tax provision of
almost A$30m, the airline<
ended up with a group profit
after tax of A$46-8m, against an
equivalent 1986-87 figure of
A$24.9m.
Revenues topped the ASlhn

mark for the first time at
AJLlbn, a rise of almost 17 per
cent.

Cathay Pacific Air rises 23%
By John Elliott in Hong Kong

CATHAY PACIFIC Airways.
Hong Kong's international air

carrier, yesterday reported a
23.2 per cent increase in net
profits for the first half, despite

a setback in returns from
investments in international
financial markets.

Profits after tax rose to
HK$1.03bn (USS132.1m) com-
pared with HK$835.7m on turn-

over up 30 per cent from
HK$5.31bn to HK$6.95bn.
This followed a 70 per cent

profits increase for the whole
of 1987. It stemmed from a 16.8

per cent rise in capacity flown,

which totalled 2.06bn tonne kil-

ometres and illustrates the size

of the airline, and a 73.5 per
cent revenue load factor, which

measures capacity use. The air-

line carried 2.88bn passengers.
20.5 per cent more than the
same period last year.

Cathay, a 50.2 per emit sub-
sidiary of Swire Pacific, added
two Tri-Stars to its fleet during
the six months, and a Boeing
747-300 last month. Two more
Tri-Stars are due by the year-
end by which time the fast-

growing airline’s fleet will
total 16 747s and 14 Tri-Stars.

Mr David GledhfiL the chair-

man, forecasts good results for
the full year against a back-
ground of continuing growth
in air passenger and cargo
markets, particularly within
the Asia region. Cathay will
benefit from a 20 per cent-plus

increase in the number of visi-

tors expected this year by
Hong Kong.
But Cathay's good results on

its airline operations were off-

set by problems in its financial
ripaiings Mr Gledhill said yes-
terday that net finance charges
amounted to HK$41&2m com-
pared with HK$172.3m. The
prindal cause was a tell in the
return from funds with invest-
ment managers — believed to
have been caused by money
held outside Hong Kong In
bonds - and an increase in
interest paid on borrowings for
aircraft acquisition.
Meanwhile, the interim divi-

dend has been increased to 9
cents a share from 7.5 cents.

Samsung chip unit’s sales soar
By Maggie Ford in Seoul

A WORLD shortage of
semiconductors accompanied
by substantial price rises

pushed up sales at Samsung
Semiconductor and Telecom-
munications. a subsidiary of

the South Korean Samsung-
group. by 53 per cent to Won
392bn ($543-2m) in the first half
of this year.

Although the company
reported net profits of only
W9J3bn, up 18 per cent, ana-
lysts pointed to the quadrupl-
ing of rectirring profit listed in

the balance sheet as a better

gauge of the company’s perfor-

mance.
Recurring profit (roughly

equivalent to pre-tax earnings)

increased to W53bn compared

with Wl2bn. South Korean
companies are allowed under
accounting rules to make cer-

tain adjustments which reduce
income subject to tax.

The company's excellent per-

formance is likely to continue,
according to Mr Sean Goldrick
of stockbroker Hoare GovetL
“The price of the 256K D-ram

chip, one of SSTs main prod-

ucts. rose sharply in the sec-

ond half of last year,” he said,

“so the gain will not be so
great in the latter part of the
year.” But SST is to start sell-

ing its one megabit D-ram later

this year, which should boost
income.

Fines and royalty payments
amounting to a reported $80m

following a dispute last year
with Texas Instruments, the
US semiconductor manufac-
turer, have not yet appeared in

the company’s balance sheet
They are expected to be amor-
tised over as long as five years.

Like other South Korean
companies which import com-
ponents from Japan and have
dollar-denominated debt, SST
is benefiting from the apprecia-
tion of the won against the US
currency and the yen. The
company, which is to be
merged later this year with
Samsung Electronics, the
group’s consumer electronics
division, also makes telephone
switching equipment, tele-

phones and computers.
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Surge in

Australian
investment
overseas
By Chris Sherwell
in Sydney

AUSTRALIAN equity
investment overseas has
soared more than fivefold
since 1983, while income from
equity investment abroad has
increased fourfold, according
to Treasury information pub-
lished In Canberra with Tues-
day's federal budget.

The trends reflect the
increasingly International
nature of the Australian econ-
omy as a result iff the Labor
Government’s five-year-old
deregulatery economic pro-
gramme.
They also have potentially

important consequences for
assessments of the country’s
external liabilities, which have
been a preoccupation of gov-
ernment policy as chronic cur-
rent account deficits have pro-
gressively added to the
external debt burden.

In 1986 Australia lost its
AAA Moody's rating on gov-
ernment debt because of its
deteriorating external posi-
tion. Some analysts believe
that it could soon be regained
as a result of the budget, in
which Mr Paul Keating, the
federal Treasurer, promised a
record budget surplus, a
reduction in the current
account deficit and the retire-

ment of A$3bn (US$2.An) in
foreign debt

Australia's net external debt
at the end of June was
A$88.7bn« almost four times
the level of five years earlier.

Bat as a percentage iff gross
domestic product it stood at
30.4 per cent, compared with
31J5 per cent a year eaxiter and
31.4 per cent in June 1986.

According to the Treasury,
fills flattening out of the net
external debt ratio, albeit at a
high level, has come about not
only because the Australian
dollar exchange rate has
recently appreciated and the
current account deficit is tell-

ing, but also because equity
has constituted a higher pro-

portion of net capital inflows
compared to debt.
In addition, the Treasury

says that, while Australia is a
net capital Importer, a proper
assessment of the country’s
external liability position now
demands that one take into
account the emergence of sub-
stantial and growing gross
outward flows of capital.

Treasury figures indicate
that the stock of foreign
equity owned by Australians
is now around AJ34bn, while
Australian income from equity
Investment abroad stands sit

A*1.76bn.
As Mr Keating pointed out

in his budget speech, since the
dollar was floated and
exchange controls were
removed in 1983, “we have
built a constellation of
dynamic companies which are
rapidly building assets abroad.
“This dramatic increase is

acting as a growing counter-
weight to our debt burden, and
in time will be matched by an
equally dramatic rise in a
return of dividends flowng to
Australia.”
The implication is that Aus-

tralia will in time have a
greater capacity to offset its

external debt - in effect a
bonus springing from its new
internationalism. Coming on
top of the evidence of the sta-

bilisation of the debt-to-GDP
ratio, it could also mean that
financial markets will soon
come to view Australia’s exter-

nal debt problem with greater
equanimity than in the past.

In the words of one official:

“If Australian equity invest-

ment abroad is rising fast,

then analysts who look only at
the country’s external debt
position are likely to think we
are worse off than we actually

are."
The Treasury nevertheless

remains cautious. “It remains
to be seen whether or not the
debt ratio has readied its ceil-

ing,” it said in the budget doc-

uments. “A lot will depend on
how long the favourable fac-

tors presently operating to
bold down the ratio are sus-
tained.

“What is dear is that to be
sure of stabilising and reduc-
ing the external debt burden,
the current account deficit has
to tell further.” That is exactly
what the financial markets
still upnt to hear.

Honda Motor
income climbs
HONDA MOTOR, the
third-ranked Japanese automo-
tive group, has reported con-
solidated results for the first

three months of its fiscal year,

but comparisons are difficult

because of a change in year-
end, writes Our Tokyo Staff.

The company said that sales,

at Y862.4bn ($6.4bn) in the
quarter, were 12.3 per cent
higher than in a similar period
in the previous year extrapo-
lated from the four-month
period from March to June.
On the same basis, net

income was up 22 per cent to
Y26bn- Income per share was
Y26.49, or Y265 per American
depositary receipt
Car sales were up 15 per

cent to Y601bn because of
higher sales worldwide.

Dollar setback fails to

curb investor appetite
By Our Euromarkets Staff

CONCERTED intervention by

central bankR in the foreign

exchange markets finally had

the desired effect in depressing

the US currency yesterday,

although not enough to curb

the desire of investors for dob
Jar-denominated papa:.

While the dollar slipped

slightly in Europe where cen-

tral banks have been selling it

heavily, it rose against file yen,

approaching a level that

sparked dollar sales by the

Bank of Japan earlier this

year.
Meanwhile, sterling

1 fen on
its trade weighted Index and
against the dollar, renewing
speculation that base rates in

the UK will very shortly be
raised to UK per cent
Eurosterling .

bonds were
actively traded today although
dealers said prices fell no more
than the % to % point seen in

UK government bonds. How-
ever, the fen in the pound has
sparked fears in the Eurobond
market that foreign institu-

tional investors are about to

begin wholesale dumping of

sterling issues from portfolios

in an effort to take profits

while they can.
But the slip in the dollar’s

level registered only slightly

on bond issues denominated in

that currency, with Eurobonds
closing mostly unchanged and
selected issues posting gains:

Indeed, one large dollar

Eurobond was launched today
and several other borrowers
are said to be tapping the mar-
ket imminently.
Lavoro Bank Overseas Cura-

cao issued a seven-year 5250m
bond with a 10 per cent cou-

pon, priced at 101% to yield 61
basis points over US Treasury
bonds at launch. The issue Is

guaranteed by AAA-rated
Banca Nazionale del Lavoro,
which is owned by the Italian

Government. The proceeds
were swapped Into floating

rate Ecu.
The issue was seen trading

outside its l’A per cent fees at

less 1.90 bid. Lead manager
Nomura International said it

alone had placed $116%m of

the bonds, mostly in Japan,

but dollar traders at other

firms said demand for the issue

was slack. Typically, they Mia.

Italian banks, erven those wun
government guarantees, sim-

ply do not do not cany the

cachet of other European

banks and the issue should

have b«d a wider spread.
Qaptes, the state-owned Aus-

tralian airline, is said to have

assigned n mandate fbr a large

five-year dollar bond that will

be launched as soon as formal

INTERNATIONAL
BONDS
government approval is given.

Proceeds, it is believed, will, be

swapped into tour currencies,

with principal amortisation

over the life of the bond.

to the equity warrant bond
market, prices were little

changed and one new issue

surfaced. Daiwa Europe lead

managed a 5200m four-year

offering for Hankyu Corpora-

tion, a railway operator. The
issue has an indicated coupon

of 4% per cent, in line with

recent larger deals, but not

enough to help bonds close

within their 2% per cent fees.

Also, Nikko Securities fixed

the coupon cm its $200m offer?

ing of equity warrant bonds for

jnjo Paper at the indicated 4%
per cent leveL

Two Australian dollar bonds
surfaced, the larger of which
was a AglOOm floating rate

note for Sanwa Australia Leas-

ing. The bonds pay the mean
of file 3-month Australian bank
bill rate minus 30 basis points.

There is a put option at par
after the first six months and
at par on every interest pay-

ment date thereafter.

NordDeutsche Landesbank
Luxembourg, a subsidiary of

NordLB of West Germany,
issued AS50m of three-year

bonds carrying a coupon of

13% per cent The issue was
seen just inside its 2% per cent
fees, the lead manager said.

In Switzerland, the syndicate

of the big three Swiss banks
met yesterday to discuss

whether Deutsche Bank and

other West German banks

would be allowed to jom file

Grouping, which accounts for

three-quarters of all new Swiss

franc bond Issues. An
announcement is expected

^Deutsche Bank (Suisse) is

the only foreign bank to hare

lead managed an issue which

was Joined by the three banks.

Credit Suisse, Union Bank of

Switzerland and Swiss Bank
Corporation. The issue,

launched a year ago. was. how-,

ever for Deutsche Bank s par-

ent and thus regarded as a spe-

dal case.
Deutsche and. other main

German banks are known to

want a position in the main
syndicate, whose 40-year agree-

ment means they do not com-

pete with each other for man-
dates and restrict their

participations in Issues

brought by other lead manag-

ers. If they are allowed to join,

the main question will sur-

round the quota they will be

allocated. . . ,
Against the background of a

quiet secondary market of

straight bonds, there were two

Japanese convertible issues.

The first of SFittJOm for the,

construction company. Tobish-

ima, was the largest convert-

ible seen in the Swiss market

for some time. The par-priced

five-year issue, carrying an
indicated V* per cent coupon,

was led by Citicorp Investment

Bank (Switzerland) and was
bid in the grey market at a

discount of 2 per cent Toyo
Communication made a five-

year, SFr70m convertible issue

with an indicated Vi per cent

coupon through Banca Della

Suizzera Italians.
In West Germany, where the

Bundesbank indicated it would
add more liquidity to the
domestic market than many-
expected, the market had a
positive tone, with domestic
issues gaining by up to 40 basis

points and the Eurobond issues

up to 25 basis points better.

The average yield of domestic
bonds as calculated by the
Bundesbank dropped to 6.60

FT INTERNATIONAL BOND SERVICE

Listed we the latest International bomb for which there Is an adequate secondary market.
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75 198 98% 0-1% 9.80
50 100% 101-0% 013.55
100 95% 96% -04-0% 11.07
100 94% 95% -0% -0% 10.67
60 96% 96% -0% -0% 11.04
150 94 94% -0% -0% 11.24
100 197 97 % 0 +3% 11.50
100 100% 101% 0-0% 634
50 198% 99% -0% -0% 13.40
75 96% 97% -0% -0% 10.95
150 99% 99%-0%-0% 6.11
100 94% 94% 0-0% 11.00
200 99% 100% -0% -0% 7.76
75 101% 102% -0% 013.12

150 188% 88% 0-0% 1030
125 95% 96% 40% -0% 1133
90 98% 99-0% -0% Ml
50 199% 100% 40% 40% 12.49
100 98% Wj-0%-0%_6.05
100 199%

_. day week YMi
200 99% 100% 40% 40% 5.97
100 99% 100% -0%-0% 536
100 99% 100% 40% 0 5.74
200 102% 102% 40% -«% 635
300 98% 99% -0% 0 5.63
200 98 99-0% -0% 635
250 96% 97% 40% 0 5.91

-. 300 98 98% 0-0% 637_ 300 99% 100% 40% 40% 602
*" 522 ,2S>.22> .0-0% 635 Midland Bm*01£.— 300 103% 103% 40% 40% 625 Milk MM. Bid. 5 93 £..— ire 97% 97% 40% 40% 6.28

” -

~ 100 100% 101% -0% 40% 602
300 96% 96% 040% 6.26
200 97% 98-0% 0 5.69
200 97% 98% 0 0 630
300 96 96% 0-0% 604
100 95 95% 040% 6.47„ 300 99% 99% -0% 40% 639

Korea Dev BK6% 93 100 102% 103 -0% -0% 5.97

Bank of Tokyo 5% 93
Central BK. Turkey 7 92 —
Commerzbank o/s. 5% 93
Oegwra im.6% 97
EJ.B5% 98.
EJ.B 6 97
E.LB. 6% 96
EJ.B. 6% 97
EJ.B. 6% 95 —
Eiiro.Coal& Steel 5% 97
Enrollroa 6% 96
Elec De France 5% 97
Forsmaric Krtg.5% 93
IJLD.B.697
Japan Dev. Bfc.9% 95
Japan Finance5% 97
Ireland 6% 97

Alliance ALefc. Bid 94 £.
Belgium 91 US :

Britannia 5 93 £.
Ouse Manhattan Crp.91 US.._
Citicorp 98 US.
EEC 392 DM
Halifax BS 94£.
hm. In Industry 94 £.
Leeds Perm. BfS. 94 £. 0%

%
0

-o%-o%
99% 99% 40% -1% 638
?5% 95% 0 0 6.64

99% 040% 631
97% *0% 0 531
99% 100% 0-0% 5.75

150 101% 102% 0-0% 6JZ1
150 96% 96%-0%HD% 6.18
300 99%lto%r0%-0% 533
150 103% 103% -0% 40% 637
500 97% 98 0 0 6.92
200 197% 98 0-0% 533

_ . .
600 99% 100% 40% 40% 6.Z5

Average priee change,,. On day 0 on week 0

Malaysia 6% 94 150
NaL WesiBK.PLC698 300
Nippon Tetg_&Tel.695. 400
Oerters. Kontfafc. 3 93- - 300
Portugal 5% 92. 150
Ponngal6%95
Prhntbanken5% 93
Royal InsuranceS% 92
Sac Cent Nndear7% 95

—

Turkey 6% 95.
Wettft. nnance 593
World BK. 6% 97

New Zealand 5 97 £
New Zealand 5 01 US
State Bk. Nsw. 98 US
United Kingdom 5 92 US
Woolwich EqnlLBS. 93 £
Woolwich 3 95 £. __

Average price change.- On day -+0.01 on week +oTdl

CONVERTIBLE
BOMBS

1-0% -1 13.44

Hd Otter Cite C-cpn
.08 9935 99.4021/0110.99
0 100.44 10034 21/02 9

0% 99.67 99.72 10/10 1037
0& 9935 9933 22/02 8.94
10% 97.05 9730 31/08 7.69
10 10035 100.65 22/08 3.563 99.75 9930 9/1111.16

99.89 24/08 731
99.91 13/01 10.44
95.8711/02 U.41
993030/09 10
99.81 IB/11 U.62
99.91 4/02 8.62

.188 100.16 1003613/02 &B7
“to ioo.<e iM.05 7/oi ?.ai
0% 99.61 99.6615/07 532
0% 99.68 99.73 21/11 U.62

99.79
9936
94.87
99.75
99.71
99.81

6% 02 US.
Alco Health 6% I

SWISS FRANC
STRAIGHTS
African Dev.Bk.596
Affbag5 03™ ~..™. .......

B.F.C.E.4%98.

Hd Offer day week Yield
150 tl01% 101% -0% 0 4.79
100 1100% 100% 0-0% 4.95

_ 200 197% 97% -0% O 434
B.M.W.Fi4.Ntfb, 5 13 150 193% 94 0 0 5.46
Britannia 8/5.4% 94 100 197% 97% 40% 0 4.72

125 tlM 101 40% -0% 2.95
100 197% 97% -0% 0 510
150 198% 99% 40% 40% 4.75

97 5-0% 339

4% 93._— toO 198 98% 0^0% 435
M»IW|a5%98 100 199 99% 40% 40% 536
Maxwell Comm.Dp.595 150 tl01% 101% -0% -0% 4 71

200 197 97% -0% -fl% 4;60
200 199% 100 0 0 437
,75 1100100% 40% 40% 438
150 196 %% 0 6 4.42
200 194% 95% -0% -0% 532
150 198 98% 5-0% 3.18

KInkl-5ovo Bk.2% 03 US
land Sees. 6% 02 £_
MCA Iac3%02 OS
Mlatrtta Camera 2% 94DM.
Mitsubishi EUatOZUS..
Mhsul trot 2% 01 US
Nat Pic 5% 03 L.
NIAI Nipp.Bk.2^ 03 (/$.—.
Omran TateW 2% 02US.™™.™.
Prim erla 5% 02 US
Ranks Harts4% me.
RedUm 7% 02 £.

QR loL W/W393..
Credit Lyanaa!s4% 00._
E-I.B4%98
Fletcher Ctall. 4% 98. ISO t96%
Kobe City 4% 93. 150 198%
Lee* Perm. 8/S.

" “

Nationwide Ang.B/S. 493..™,
Nippon Trig.ATel.4%95_,_„
Oestere.Klbfc-503
Rep.NatlonarBk.493
Thailand 4% 95
Work! Bank 5 03,

SaatchlftSUtl.6% (Bt,,
Texas hsL2Mtt US..„
WJL Grace6% 02 US™.

Cnv. Cnv Che.
date griee OKI Offer day Orem
8/87 62. 101% 102% -0% 3039

“2/86 2635 105 1» 0
19/87 56.7 97% 98% -1 21,46
,4/87 967. 11W, 1M% -2* tjlj
12/83472.7 208% 210% 0 536
f£7 200. 89% 89% -0% Jj?
5/84 1106. 2m rn. -5-3.97
2® MM- 1«% 123% -0% 074

§-72 94% 95% -0% 1535
9/87 69.b2 7B% 79% -0% 38Ji
2£*10O4. 101% 1031, 0M28
lniS JS2

11 304
120 ^ 40% -0 21«M -*'*3

2** 99,2
19/87 82£7 72% 73% -0% S714
9/B742J2 80% 81% -0% «J7

Average price change-. On day o an wufc-0%

• No MorauUoa available previous day's price

1 Only one market maker SfepHed a price
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Queens Moat rises 90%
to £17.2m at half year
By Clay Harris

QUEENS MOAT Houses,
provincial hotels operator in
the UK and four continental
European countries,
pre-tax profits by 90 per cent to
pJEtai in the 27-week period
to July 10.

The group estimated net
assets per share at 130p, after a
property review which valued
its hotels at £8l0m, a rise of
n25m over the 1987 year-end
figure. Although restrained by
a higher tax charge, earnings
per share rose by 44 per cent

After a year of rapid expan-
sion through acquisitions on
the Continent, Queens Bloat
has bought only two hotels so
far in 1988 to take its total to
217, of which 77 are in the UK.
Mr John Bairstow, riairimm

and joint managing director,
yesterday described the first
half as a period of consolida-
tion but aaii Queens Moat was
continuing to look for expan-
sion opportunities. A new hotel
is due to open next month in
Reading ana seven are under
construction.

The occupancy rate in UK
hotels rose from 62 per-cent to
65 per cent UK profits showed
17 per cent organic growth. In
West Germany, the Holiday
Inns acquired last year

Most Hi

Sharopiloe relative to ihe
FT-A Aft-Share index

140

for 1988 was likely to be
between 22 and 25 per cent
The interim dividend is

increased to 1.06P ((L9p).

Aug 1087

recorded 70 per cent occu-
pancy; the figure was. S3 per
cent far the former Crest hotels
bought in the fusn iImI.

Queens Moat's pre-tax
advance from £9.06m was
achieved on turnover ahead by
53 per cent to £107.7m (£70-2m).

Fully diluted earnings per
share rase to 8j09p (2J.4p),

The estimated tax charge
was 219 per cent, against 22

A

per cent in the first half last
year and 20 per centfor 1987 as
a whole. Mr Bairstow said yes-
terday that the full-year rate

Considering Queens Moat’s
fetish of catering to provincial
business travellers with open
wallets and shunning the fickle

metropolitan tourist trade, it

was fitting that the only hotel

where the occupancy rate was
lower this year than in the 1987
half was the group's single
London property. But even the
Drury Lane was able to raise

profits by 5 per cent despite

the occupancy slippage from 82
per cent to 75 per cent For the
rest of 1988, acquisitions are
likely to continue to be rare,

and on a small scale, but Spain
may prove the exception with
an adventurous expulsion. The
healthy six-month rise In

assets Is unlikely to be
matched in the second half,

but the values nevertheless
should be considered conserva-
tive figures in line with the
group’s traditional approach.
With full-year profits still on
course for £41m, the shares
trade on a prospective fully

diluted p/e of14. A solid bet, at

least as a hold.

Weir Group up 26% to £7.8]
By Andrew Hill

WEIR GROUP, Glasgow-based
engineering company,
increased taxable profits by 26
per cent to £7-84m in the six
months to July. 1, against a
restated £&22m in the equiva-
lent period.
Mr Ron Garrick. Weir's man-

aging director «nnd r-htaf execu-
tive, said yesterday that all

divisions had contributed
strongly in the period. New
orders in the first haff wereup
to £95m. he added, an increase
of roughly 46 per cent on
orders received in the first half
of 1987.

Weir also announced a sharp
rise in the interim dividend
from l-2Sp to 2£5Pv expressing
the directors' confidence in the
group’s continued progress.
Turnover Increased 45 per

cent to £87.3m (£60Jm) in the
first half and . earnings per
share improved by 23 per cent

to 10J!p (&3pX
Mr Garrick said Weir was

particularly pleased with the
acquisition of the Mather &
Platt pump manufacturing
business last July, which was
mariejust before an upsurge in
pumping business In oil and
power stations.

He added that Weir’s strong
cash position meant it conld
continue to explore opportuni-
ties for acquisitions worldwide,
in the field of mechanical engi-
neering or engineering ser-
vices. Two possible purchases
were under consideration at
the moment, he said.

• COMMIT
Weir is expected to top £L7m
before tax in the foil year, put-
ting the shares - which rose
lp to 249p yesterday - an a
prospective p/e of about 11.

The group's perceived strength

is reflected in the fact that it is

one of only a handful of
mechanical engineering com-
panies which merits a multiple
in double figures. This partly
reflects the buoyancy of the
pump market, coinciding
nicely with last year’s pur-
chase of Mather & Platt, and
the probability that Weir -
one of the only UK companies
left in the field - win win
forthcoming CEGB power sta-

tion contracts. The present
order book also insures Weir
againat any downturn in the
industries served by the group.
Observers were pleasantly sur-
prised by the rise in the
Interim dividend and the
increase in new orders in the
first half, but potential inves-

tors may be advised to wait a
few weeks, as the shares have
bad a good run-up to the
results.

Scantronic expands in the US
By Andrew Hid

IN ITS first significant move
into the US, Scantronic Hold-
ings, security company, is to
buy Acron, a designer and
manufacturer of burglar and
fire alarm systems, for f&75m
(£5J22m)
Scantronic had planned to

announce a major US purchase
last year, but the deal - which
did not involve Acron - had to

be aborted in the final stages
following the October crash.

'

The UK group is planning an
issue of 9.82m new convertible

preference shares at lOOp a
share, raising about £0Jm net
of expenses to fond the acquisi-

tion.

The issue will also help pay
for two cash deals announced

earlier tWa month. On August
8, Scantronic said it would buy
Systal, French security com-
pany, for £L2m, and four days
later launched an £8m partial

cash offer for Gardiner Group,
security products distributor,

with Automated Security
(Holdings), which owns 30.9

per cent of Scantronic.

Mr Chris Brookes, chief exec-

utive, said Acron would use
Scantronic technology to
increase its product range. In

the year to February 29, Acron
made 21.44m before tax on
turnover of |7J7m.
He added that Scantronic

would now consolidate, follow-

ing the recent spate of acquisi-

tions, before looking for an

interest in the fire protection
industry, probably in the UK.

Scantronic shareholders win
- be entitled to seven new 7.25p

convertible cumulative
redeemable preference shares
2003 for every 25 ordinary
shares or £27 nominal of con-
vertible loan stock. Existing
preference shareholders wfll be
entitled to 161 new preference
abates for every 375 preference
shares already
The conversion terms - 78

ordinary shares for every
lOOpreference shares between
1990 awH 2003 — represent an
effective conversion price of

I28p per ordinary share,
against yesterday’s closing
price of UOp, down 7p.

PUBLIC WORKS LOAN BOARD RATES

Over 1 up to 2
Over 2 up to 3
Over 3 up to 4
Ovar 4 up to 5—

-

Over 5 up to 6
Over 8 up to 7
Ovw 7 up to 8
Over 8 up to 9
Over 9 up to 10—
Over 10 up to IS ....

Over 15 up to 25—
Over 25

"Non-quota toons S are 1 per cent higher in each case than non-quota

loans A. tEqual Instalments ol principal, tt Repayment by haH-yearfy

annuity (fixed equal half-yearly payments to Include principal and
interest), f With hatf-ysarty payments of Interest only.

Property Trust
cots Its losses

to £140,000
From a much-increased
.turnover of £338m against a
previous £876,000 Property
Trust reduced its taxable
losses to £140,000 for the 12
months to andMarch 198&com-
pared with £906,000.

Loss per lp share was gtam
as 0.02p <o

M

pX
The directors said the com-

pany had conditionally agreed
to acquire a portfolio of indus-

trial and office investment
properties for £8m, satisfied by
£5m cash with the balance by
the issue of 150m new ordinary

TMi announcement appears is * matter of record onty

AUSTRALIAN WHEAT BOARD
£100,000,000

STERLING ACCEPTANCE DEALERSHIP PROGRAMME
DpaIptc

BARCLAYS BANK PLC
SAMUELMONTAGU & CO. LIMITED
NATIONAL WESTMINSTER BANK PLC

SWISS BANK CORPORATION
Co-ordinated by

Samuel Montagu & Cti. Limited

Arr,

Austral!
angedby
i Wheat

JulyT988

Board

Barr &
Wallace
at £0.8m
BARS & WALLACE Arnold
Trust, which has interests in
motor distribution, leisure and
holidays as well as fuel distri-

bution, continued to progress
through first half of 1988
raising profits for the period
from £609,000 to £814JMM* pre-
tax. Turnover rose from an
adjusted £68m to £80.07m.
From earnings 2p higher per

ordinary and ‘A’ ordinary at
8.4p the interim dividend Is
befog stepped up by OJSp to
3J5p.
A divisional breakdown of

profits shows motor distribu-
tion £L05m (£930,000), leisure
and holidays £185,000 loss
(£303,000 loss) and fuel distri-

bution £131,000 (£100,000).
Parent company and property
division losses totalled
£183,000 (£118,000).
So for in August trading in

motor distribution had been
buoyant and indications were
for another good result for the
fulTyear. The leisure and holi-

day side had sustained the
recovery established, last year
and the improved results from
fuel distribution were
achieved despite a depressed
trading Mfv|w iwwant ma
of the warmest winters

Name change, £llm buys and
£13.2m rights at JW Wassail
By Andrew Hill

J.W. wASSALL, the footwear
retailer now headed by two for-
mer Hanson executives and a
former corporate finance exec-
utive at lUflrm Read. takan
several strides towards becom-
ing a enngirangraft*.

In a flurry of activity yester-
day, the company - which wED
change its name to plain Was-
sail - announced the £llm
acquisition of two companies
in the seating and veneer busi-
nesses, launched a £13.2m
rights issue and offered to buy
out minority shareholders at
the -suspension price of 125p.

The three new executives
will receive substantial share
options and Hanson, the UK
conglomerate, win hold 11 per
cent of the enlarged eani»»

The seven-for-one rights
issue is also being made at
12Sp, giving the enlarged group
— which had sales of just
£3J3m in the year to January 30
- a market capitalisation of
some -£18m. Dealings in the
shares are expected to resume
on September 19.

Benson Shoe, which bolds
82.4 per cent of Wassail's share
capital, has agreed not to take
up its rights under the issue.

Institutions, private individu-
als, the new executives and
Hanson will all subscribe for

the new shares assigned by
Benson.

Mr Christopher Mffler. Was-
sail's chief executive and a for-

mer associate director of Han-

Waterford sells print arm
WATERFORD GLASS, the
Irish crystal «™i thnw manu-
facturer, has sold John Hinde,
its Dublin-based printing and
postcard subsidiary, for I£-L3m

(£3.6m).

The group has been sold to a
consortium of private investors

and members of the present
John Hinde management, in a
further move in Waterford’s
rationalisation programme.

In addition to the sale price

Waterford will also receive
igi.4m through the repayment
of inter-company balances.

son, said: “We hope that by
offering institutions and pri-
vate investors shares at the
suspension price, they will fed
they were in at the beginning.
This is a longterm project, not
a get-rich-quick venture.”
Wassail is buying the Beating

and veneer businesses - Ever-
taut and Toone - from Harris
& Sheldon, a private mini-con-
glomerate headed by Mr James
Miller, father of Mr Christo-
pher Miller. Mr James Miller

will become riwirman of Was-
sall and the cash end shares
deal will leave Harris & Shel-
don with 13.8 per cent of the
enlarged group.
Three executives - Mr

Christopher Miller, Mr Philip
Turner, formerly Hanson's 1

business development man-
ager, and Mr David Roper, a
former corporate finance exec-
utive at Dillon Read - will

hold 16£ per cent of the group.
Hanson will be represented

on the board by Mr John Pat-

tisson, an executive director.

Wassail also announced pre-

tax profits Of £14j864 (£12,573)

in the six months to July 30.

Turnover rose to £1.77m
(E1.42m) and earnings per 5p
share to 084p (0.69p).

Pifco up
29% to
£2.02m
PIFCO HOLDINGS,
manufacturer of electrical
appliances, returned profits of
£2.02m pre-tax for the 12
months ended April 30 1988,
an improvement of 29 per cent
over the previous year’s
£1.56m.
Earnings amounted to 3&8p

(24Jp) and a final dividend of
5-5p raises the total by 2p to
8.5p per 20p share.
Sales for the first three

months of the current year
showed a satisfactory increase,
the company said, and it was
continuing to look at possible
acquisitions.

Jos Holdings
Net asset value per share of
Jos Holdings, investment'
trust, declined from 242p to
lBSAp over the year to July 31
1988. However, the figure was
l&2p higher than that stand-
ing at end-January 1988.

Net revenue for the year
rose to £345,000 (£277,000),
equal to earnings of 4.67p
(3.7Sp) per shore. A recom-
mended final dividend of 3JSp

raises the total from 8.67p to
4.25p. A one-for-four scrip
issue is proposed.

ANOTHER RECORD
YEAR FORHANIMEX

Sales up 25%

A$29 Million

Profit up 170%
•87 -88

Dividend up 200%

WELLPOSITIONED FORTHE 1990’*

The year just completed represents much more than

one of record sales and profits. It is the culmination of five

years work of recovery from losses in 1983 and re-

positioning as a truly international company focused on

the designing, sourcing, marketing and distribution of

knaging products.

TOP BRAND NAMES

Our own brand names - Hanimex and Vivitar- rank

first or second in many of their markets around the world.

We cfistribute various Fuji products in Australia, New
Zealand and the UK. Also distributed are Sriimadzu, SMA
Schaut, Durst and Eiki in certain markets. We have an

increasing emphasis on industrial products to

complement our consumer range.

HARD DECISIONS

The decisions to exit manufacturing by selling or

closing factories in Hong Kong, the USA, Ireland and

Australia were not easy, but have proven to be correct In

the latest year, this exit was completed with the closure of

the Irish factory and the sale of the Australian

manufacturing facility. We are able now to concentrate our

time and money on what we do best

WORLDWIDESALES
Hvtknmx has operating

subsidiaries in 10 countries

and Group products are

maidthrough a distributor

network In another S5 countries.

With an improvement in efficiency, Hanimex's Vivitar

operations in the US recorded a substantial profit increase

while maintaining their leadership position in key areas of

the photographies industry. In Europe, the United

Kingdom and West German subsidiaries both posted

good profit increases. The French subsidiary provided a
contribution similar to the previous year despite increased

sales. This was mainly due to higher expenditure in selling

and marketing, the benefits from which should accrue In

1988/89.

Excellent results were again achieved by the New Zealand

and Canadian subsidiaries, as well as the international

distributor operation which sells to 65 countries in which
Hanimex does not operate through a subsidiary.

SECURE PRODUCT SOURCES

Hanimex has been quick to secure its postion in

product sourcing and is continuing to forge dose ties with

reliable manufacturers with emphasis increasingly away
from strong currency countries. This has been coupled

with a careful and concerted drive on higher quality

controls, and maintenance of Gnks with high technology

suppliers.

MAINTAINING THE MOMENTUM
"Trading to date in the new financial year has been

strong. Vivitar is maintaining its momentum in North

America, greater penetration is being achieved in Europe

and the Group 5s exposure in Australia is being enhanced
through its involvement in Bicentenary events, including

Fuji as officialsupplier at Expo 88.”

HAIMIIN/IEXCORPORATION LIMITED

STRONG GROWTH IN ALL REGIONS

Increased contributions came from most trading

subsidiaries. In Australia, excellent tiading conditions

prevaSed with ail consumer and industrial divisions doing

wefl.
AMEMBER OF THE CHASE CORPORATION GROUP

HEAD OFFICE:
108-120 Old Pittwater Rd.
BrookvaleNSW 2100 Australia
Telephone 812 938 0400
Facsimile 812 938 4103

&
CHASE



UK COMPANY NEWS
Profits rise hides failing in automotive parts and overseas interests

Marley advances 36% to £34.17m
By Clare Pearson

MARLEY, much restructured
tile and brick manufacturer,
achieved pre-tax profits of

£34.17m in the half year to
end-Jone, 38 per cent higher
than last time. Margins
improved markedly, as a con-
tinued programme of disposals

meant turnover was virtually

unchanged at £281-3m.

UK building materials busi-

nesses and property disposals

provided all the growth in pre-

tax profits, with contributions

from automotive components
and overseas interests coming
out slightly lower than in 1987.

Property disposals put in
£8.6m (£l-2ml to operating prof-

its, of which £7.5m was pro-

vided by a single sale. Mr
George Russell, chief execu-
tive, said property should con-

tinue to provide between £7m
and £10m annually over the
next 10 years.
Strong demand from the

booming construction industry
helped Marley's UK building
materials interests achieve
operating profits of £2Zm
(£l&2m) on turnover of £l57.7zn

(£130.8m). Contracting activi-

ties helped to offset the price

war in roof tiles.

But the decline in US hous-

ing starts put pressure on
prices at Marley's subsidiary
General Shale, with the result

further aggravated by
exchange rate translation. But
Mr Russell said that the acqui-

sition last month of Webster
Brick in Virginia had increased
General Shale’s total capacity
to lbn bricks per annum,
underlining Marley's commit-
ment to the US market
The lower US contribution,

and problems - now resolved
- with one other non-UK sub-

sidiary, meant overseas build-

ing materials interests made
operating profits of £7.6m
(£9.4m) on turnover of £85.4m
(£75.6m).
Motor components activities

- which Marley is building up
to balance the traditionally
heavy weighting of building
materials profits towards the
second half - were held back
by the Ford strike in February.
This cost about £500,000, while
there were also heavy start-up

costs at Marley Foam. Operat-
ing profits overall were down
slightly at £2J9m (£3m) on torn-

Marley

Share price relative to the

FT~AAB~Share Index

120

Aug 1987

over of £33JBm (£27An).
Earnings per share advanced

to asp (6.7p). The interim divi-

dend was increased to 2.1p
(L65p).

• COMMENT
Marley has spent the past few
years carrying out the text-
book exercise of returning to
its core operations - building
materials. Yet it does not seem

to occupy a commanding posi-
tion in these businesses, as
indicated by the fact that it has
yielded market share in roof
tiles. Against the background
of a mud winter, a booming
construction industry, and
unsustainably low UK interest
rates, the 18 per cent increase
in turnover and 16 per cent rise

in operating profits achieved
by its main businesses is not
wildly impressive, and raises
the question of how they
would fare in less ideal condi-
tions. Meanwhile the company
has now elevated property to

the status of a separate divi-

sion' but the large contribution
from one very chunky sale
early in the year shows how
unevenly spread these profits
may be. Nor is the automotive
parts business renowned for its

reliable returns. Analysts left
pre-tax forecasts of about
£71.5m for the current year
unchanged yesterday. The pro-
spective p/e of about 9 reflects
very heavy recent trading in
the shares, but Mr Russell is
adamant there is no sign of a
predator on the shareholders'
register as yet

Victaulic at £3.7m despite slip in margins
By Philip Coggan

VICTAULIC, the plastic
pipeline company which was
privatised via an employee
buyout from British Steel five

years ago, yesterday
announced interim pre-tax
profits of £3.66m. up 11 per
cent from the £3.29m recorded
in the same period last year.
The company joined the

main market in May via a plac-

ing of shares at 235p each. Last
night, the shares closed
unchanged at 268p.
Trading margins were

slightly down on last year's
first halt partly due to rising
raw materials prices which the

company was unable to pass
on Immediately to its custom-
ers.

There was also an excep-
tional debit of £262,000,
reflecting redundancy costs at
Victaulic Industrial Polymers,
which experienced a fall in
demand for labour intensive
products.
Turnover In the six months

to June 30 rose 25 per cent to

£31.4m (£25.1m) but Mr David
Stewart, the group's managing
director, said that such a rate
of sales growth would not be
sustained in the second halt
Around £lm of the turnover

increase came from acquisi-

tions and in addition, the first

half figures had benefited from
the mild winter.
Earnings per share increased

10 per cent to 12Jp (lip). The
interim dividend Is being set at

3p; last year, the group paid a
first interim of L75p and a sec-

ond interim of 2p.

• COMMENT
About 70 per cent of Victaulic's

sales go to the water and gas
industries and as such the
group's shares represent a
punt on Britain’s infrastruc-

ture replacement. For the
moment, such expenditure
appears to be growing solidly,

rather than spectacularly;
there are plenty of ageing pipes
and sewers to be replaced. In
the second half, Victaulic will

benefit from the flotation pro-
ceeds, from the lagging effect
of raw material price increases
and from a reduction in excep-
tional charges. All that addsup
to likely pre-tax profits of
about £7An, putting the shares
on a prospective p/e of 105.
That rating, which is bang in
line with the market average,
seems fair enough.

Acquisitions for Tace and Goring Kerr
By Nikki Tail

TACE, control equipment
company, and Goring Kerr,
metal detector manufacturer in
which Tace has a 52.2 per cent
interest, both announced
acquisitions yesterday. Largely
as a result of these, Tace also
launched a £4m rights issue.
Both groups are part of the

stable of companies built up by
Mr Jock Mackenzie, chairman
of both Tace and Goring Kerr.
Goring Kerr is acquiring

Allen Coding Machines, maker
of hot foil overprinting
machinery used to label and
code packaged products. Allen,
based in Welwyn Garden City,

made an adjusted pre-tax profit

of £522,000 in the year to end-

November.
Goring Kerr will initially

acquire a 90 per cent interest

in return for the issue of 1.42m
new shares. Of these, 1.22m are
being placed by Smith New
Court at 245p a share - nosing
a total of £3m - with an open
offer to existing shareholders.
A further 169.388 shares are

being issued at the same price

for cash, again subject to
shareholder clawback. The
vendors of Allen have agreed
to retain the remaining 200,000

shares for at least two years.

Tace, meanwhile, is paying
£991,000 cash for Airmatic, a
maker of rotary tables utilised

in various manufacturing

industries for inspection and
assembly purposes. In the year
to end-March, Airmatic made
adjusted taxable profits of
£183,000 and had net tangible
assets of £460,000.

Tace, however, wishes to
wmintiiin its stake in Goring
Kerr and will, therefore, partic-
ipate in the open offer at a cost
of £1.79m. Accordingly, it is

making a 3-for-l0 rights issue
at 180p a share.

funds of £18,000. The company
pointed out that this comes
after goodwill write-offs and
incorporated the Goring Kerr
interest at net asset value
rather than market value.

The surplus £900,000 raised

(after paying for Airmatic and
the Goring Kerr shares) will go
to repay borrowings. At end-
September, net debt was £6An
against deficit on shareholders

Mr Mackenzie
, certain mem-

bers of his family and Scottish
English and European Textiles
(another Mackenzie company)
are not raking up their rights

in respect of 563,434 new
shares. Mr Mackenzie's own
interest will, therefore, reduce
to around 15.6 per cent

Yesterday, Tace shares fell

7p to 208p while Goring Kerr
lost 3p at 277p.

DIVIDENDS ANNOUNCED
Correa - Total Total

Current Date of ponding lor last

payment payment dividend year year

DTI starts investigation

of Aldermanbury Trust
Barr & Wallace
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tin 3a 2.71
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Dividends shown pence per share net except where otherwise stated.
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The relevant mterest payment date will be 25th November 1988.

THE DEPARTMENT of Trade
and Industry yesterday
appointed an inspector to
Investigate the affairs of Alder-
manbury Trust, a property
investment company. The
Inquiry involves Alderman-
bury itself, not trading in its

shares, which are fully listed.

The DTI Inspector, Mr Step-
hen John Box of accountant
Deloitte Haskins & Sells, was
appointed under Section 432 (2)
of the 1985 Companies Act,-
which gives wide discretion to
investigate a company's
affairs. A second inspector, a
lawyer, will soon be appointed.
Aldermanbury 's registered

office is 100 Chalk Farm Road,
London, the office of its audi-
tor, Levy Gee. On May 31, Levy
Gee announced that it had rea-
son to believe that Alderman-
bury’s audited accounts for the
period October 1 1985 to March
31 1987 did not show an
entirely true and fair view nnrt,

for that reason, had withdrawn
its audit report.

The accounts for the 18-

month period, which had not
been published until March
this year, showed a £196,464
pre-tax loss cm turnover of only
£50,084 and consolidated share-
holders’ funds of £3.56m.

Levy Gee said in May that it

had arranged to meet Alder-
manbury's directors to con-
sider revised group financial

statements.In due course, the
accountant said, it planned to

issue a new audit report

On most recent information,

Mr GWF Fulcher, Alderman-
bury chairman, beneficially
owned more than 68 per cent of
the issued ordinary shares.
Gibraltar Investment Trust
held 13.1 per cent of the ordi-

nary.
Aldermanbury 's wholly-

owned subsidiaries include
Angloheath and Anthony &
Son (Shippers), both UK-based,
and three Gibraltar-registered
companies - Caslta, Cazes
Phase 2 Developments and 17/
25 Giro's Passage Develop-
ments.

Hanson up
to £605m
after nine

months
By Philip Coggan

Guinness takes
compensation
appeal to Lords
By Clive Wotman

Listing in DOsseldorf and Frankfurt

DSL Bank
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Kennedyallee 62—70, 5300 Bonn 2
Telephone G228/889-215
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Cookson argues logic of bid

ARAB
BANKING

The Financial Times proposes to publish ihk survey on:

17th October 1988

By Clare Pearson
COOKSON GROUP, specialist
metals and chemicals manufac-
turer. has written again to
Wolstenholme Rink's share-
holders arguing in more detail
what it sees as the the com-
mercial logic of its £26m bid.

Cookson's offer, which has
stood at a level well below Wot
stenholme’s share price since it

was launched on July 12, has
attracted support from a tiny
proportion of shareholders.

Last Friday it was extended
nnHI the end of the mnnfh
In the letter, Cookson

accuses directors of Wolsten-
holme of being vague both in
their argument that there
would be no industrial benefit
from the acquisition, and about
prospects for the company.

It criticises Wolstenholme
for failing to give any Indica-
tion of the profitability of
Johnson & Bloy, the offaet

For x full editorial lynopat and advmwanem details, please contact: BOARD MEETINGS
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M 01-248 8000 ext 1515
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metallic inks supplier It
acquired this month for a max-
imum of £1.72m.
This deal, which has

increased Wolstenholme's gear-
ing from 85 to 60 per cent,
raises the possibility that it

may have to ask shareholders
for farther funding, Cookson
says.

Cookson points to its record
in developing specialist mar-
kets, the strength of its central
research facility and the sub-
stantial resources it has allo-

cated to capital expenditure.

Cookson also emphasises
that although Wolstenholme
now contests the synergy of
combining its graphics subsid-
iary Charles Openshaw with
Cookson's Horsell, Wolsten-
holme itself approached Cook-
son eight years ago with a
view to merging the two.
Cookson's five-for-three

share offer yesterday valued
Wolstenholme’s shares at 42%),
compared with a close of 480p.

Guinness yesterday announced
that It is to petition for leave

to appeal to the House of
Lords against the decision of
the Takeover Panel last
autumn which would require
it to pay additional compensa-
tion, possibly of more than
£100m, to the former share-
holders of Distillers.

The company said that one
of the main reasons for its

decision was to protect its

position If ultimately it had to
demand that other companies,
in particular Morgan Grenfell,

its adviser during the 1986
takeover bid for Distillers,
contribute to the compensa-
tion costs. In that situation it

would have to demonstrate
that it had exhausted all legal

remedies against the Takeover
Panel decision . In addition, an
appeal to the Lords might
strengthen the company’s
defences against a possible
claim for damages from the
Argyll Group, whose counter-
bid for Distillers was defeated
by Guinness.
In the meantime, Guinness

is seeking to resolve tome of
the related issues arising from
the Panel decision to compen-
sate Distillers shareholders, in
particular on whether the
Panel can require Morgan
Grenfell ami other advisers to
make a contribution. This
move was being made without
prejudice to the company’s
legal case, Guinness said.
Any appeal to the House of

Lords is expected to take sev-
eral weeks to resolve.
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Last links severed with Mary Quant in £2.9m sale

Thomas Jourdan up 49%
despite Rochingham blow
By Alice Rawuthom

HANSON, the diversified
industrial conglomerate, yes-
terday announced third quar-
ter pre-tax profits of £249m
(£205m), bringing Its profits
for the nine months to June 30
to £605m compared with
£517m in the same period last

The figures, though at the

top end of analysts* estimates,
had little impact on the mar-
ket and the shares closed
down Z2P at 141p.

Sales in the third quarter
were £L86bn (£L4g&am), mak-
ing £5J57bn (£433bn) for the
nine months as a whole. Fully
diluted earnings per share for
the nine months were ll.lp

Sir Gordon White, chairman
of Hanson Industries, the
group's US arm, said: “Our US
businesses are performing well
in a strong economy and the
restructuring of Otxr Kidde
companies is progressing
splendidly.’’

Kidde, which Hanson
acquired tor f1.61m last year.
Is included in the figures for
right months. Last week, Han-
son announced the sale of
Kidde's fire protection group
to Ptigrim House Group for
S254m (£i5lm).

• COMMENT
These third-quarter figures
Indicate both that Hanmn can
still manage organic growth of
23 to 14 per cent, despite its

size, and that Its deal-making
skills have not deserted it.

Kidde, which added around
£10m (after financing costs) In
the first five months, chipped
in a further Item in the third

quarter. Not long ago some
people were saying it would
contribute nnthfng at all flit*

year. And the company has
already said that it can get a
good price for the unwanted
bits of Kidde, just as it did
with Imperial, SCM and Kaiser
Cement. Analysts were edging
their full-year estimates op
from £845m to £850m pre-tax
yesterday but with Hanson
expected to have nearly £lbn
in cash by the yearend, specu-
lation is likely to centre not on
profits forecasts, but on the
next acquisition target.

THOMAS JOURDAN,
consumer products group,
increased pre-tax profits by 49

per cent from £627,000 to

£935,000 in the first half of the'

-year, despite the problems at

Rochingham Babycrafts, which
has lost its senior management
team following the discovery of

financial irregularities.

The group has also severed
its last links with the Mary
Quant licensing business by

, selling Knightsbridge Design
for £2.9m to Club Cosmetics of
Japan. The disposal almost
eliminates borrowings, Mr
Keith Whitten, who became
chairman in April and who
winito Ki« imtm in the insur-

ance world as an outspoken
critic of the Lloyds of London
establishment, plans a series of
acquisitions.
He said that, all the group’s

businesses - apart from
Rochingham and Uon Brushes,
which suffered from sluggish
sales - performed well in the
six months to June 30. Group
turnover rose to £12.701 (£7m).
Eopiirigy per share increased
to 3.97p (3.34p). An interim div-

idend of L5p (Z-35p) has been
declared.
Jourdan began an Investiga-

tion into Rochingham - a
baby products business that
contributed 15 per cent of turn-

over last year - following the
sudden resignation of its
finance director in April. It

was discovered that the levels
of stocks and debts had been
overstated in 1967.

Mr Whitten said that
unnhiwghawi

f which has con-
fronted problems in its cots
business, made far lower prof-

, > V

Keith Whitten: plans scales

of acquisitions

its last year - just above
break even - than the £300,000

A>riarpd. R incurred a loss of

£127,000 in the first half this

year.
The managing director, two

other directors and a manager
have since left Jourdan has
installed a “company doctor"

to review Rocbingham's future,

appointed a new finance direc-

tor fa looking for a manag-
ing director. The group’s cen-

tral middle management team
has also been strengthened.
Price Waterhouse, which

audited last year’s accounts, is

still with the group. Mr Whit-

ten said that there were “no
present plans” to change audi-

tors.

Jourdan unscrambled its

cross-holdings with Mary

boast earlier this year*

now sold Knightsbridge.

through which it received

income from royalties ofQuant

cosmetics and hosiery chiefly

from sales in Japan.

Mr Whitten said Jourdan

had decided to sell Knighta-

bridge because the income

from it - £247,000 last year-
was static and it bad no con-

trol over the development of

the business. ItJntends to

Invest in new activities within

the home products field.

• COMMENT
The restructuring of Thomas
jourdan is long overdue. In toe

(Sty's eyes it has suffered the

parallel problems of its status

as one of the most motley of

mini-conglomerates ana the

stereotype of being stuck in

the 1960s as the Mary grant

company” The Knightsbridge

sale solves the second problem

and goes some way towards
tackling the first Yet therejs

still little or no industrial logic

between brushes, baby mat-

tresses. fire surrounds ana
trouser presses. The Whitten
solution is to build critical

mass in the weaker areas like

brushes and to add strategic

shape by buying new home
products businesses. The
Rochingham debacle may raise

doubts about management con-

trols, but the group should still

produce profits of £&3m this

year. This leaves the shares, up
lp to 129p yesterday, fully val-

ued on a prospective p/0 of 10:

at least until Rochingham s

problems have been resolved
and the promised acquisitions

have taken effect

RKF expands as profits surge
By Clare Pearson

RKF, acquisitive heating,
property and printing group,
yesterday announced its big-

gest expansionary move this
year: the purchase of printer
ELT. Heron for £L35m.
This is being partly financed

by a £L84m placing of 5JRm
new ordinary shares, equiva-
lent to 25 per cent of RKFs
gristing share capifaL

The new shares, which will

be offered to existing share-
holders at ZOlp, represent
REF’S second call on the mar-EKF’s second call an the mar-
ket since it obtained a USM-
quotation in April 1987.

Meanwhile, REF’S string of

other acquisitions showed
through yesterday in pre-tax
profits £1.53m for the six

months to June 80, up from
£223,000 in the first halfof 1987.

Turnover rose to £11.57m
(£3.68mX

Mr Bob Frauds, chairman,
said Heron would enable RKF
to service the full range of
magazine printing needs by
adding its lang-nm capacity to
the short-run plant of Grange
Press, which was acquired last

December.
Mr Richard Heron, Heron

chairman, is to join REF'S
board and will became its sec-

ond largest shareholder, with
nearly 10 per cent of enlarged
share wipftai For his per

cent stake, he is being paid
£4.7Sm in 4.74m RKF shares, of

which he wilLretain 3.4m.

RKF intends to offer Heroin's

remaining shareholders a con-
sideration of about £2.&n to be
satisfied either in cash or
shares, up to a nnwiumm of
13m shares.
Heron Tnnde pre-tax profits

of £463,000 in the year to June
30 1987 on turnover of £9£m.
Its freehold properties, which
have been valued at £3.9m,
mainly comprise a . site in
Tottenham Court Road, Lon-
don, which is-described a&hav- •

mg considerable development
‘potential.

RKF also said yesterday it

was buying out Meadowbrook
Developments’ 60 per cent
share in the sheltered housing
venture, Francis Homes, which
is initially being satisfied by
the issue of 900,000 new RKF
shares.

Mr Frauds said about half of

the 600 per cent profits
advance in the interim period
was organic. At the operating
level, property interests made
£660,000 (£85,000), engineering
and heating, which was sub-
stantially expanded by acquisi-
tions, made £525,000 (£240,000),

home improvements £63,000
(£28,000) and printing £595,000.
Earnings per share rose to

8J8p CL74p). The interim divi-

dend is raised 54 per cent to

1J25p <0.73p>.

• COMMENT
Buyers of RKF are backing Mr
Francis’s judgment in Ms sec-

ond venture into the publicly

quoted terrain; the company
was created out of the remains
of his earlier construction busi-

ness, Francis Parker, most of
which was sold to Tarmac for

£l&8m in 1984. That he is an
old hand at whipping up insti-

tutional support was perhaps
indicated by the paring price
of lOlp. which was very close

to the market price. RKF’s
property roots continue to
show through the disparate
deals it has carried out over
the last eighteen months. Even
the purchase earlier this
month of Sapragaz, the Belgian
unit heaters company, con-
tained a property angle; while
aside from the London bund-
ing, Mr Frauds sees scope for
selling off a number of Heron’s
other sites. This means that
the shares have a much stron-
ger asset backing than many a
mini-conglomerate. Analysts
anticipate about £L5m pre-tax
this year; on a somewhat lower
tax charge than at the interim
stage, this puts the shares on a
prospective p/e above 9. Not
expensive, but not the most
predictable investment.

Raine clarifies statement
By Andrew Hill

THE tit-fortot battle continued
yesterday between Raine
Industries, housebuilder, and
Ruberoid, the roofing materials
group it is bidding for, with
Raine having to clarity part of
its final offer document Issued
last week.
The Takeover Panel asked

B*hw to clarity the statement
that its share price had out-
performed that of Ruberoid
before the housebuilder's stake
in Ruberoid. was first

announced in May.
Raine said this had been

intended to highlight the fact
that an Investment in Rafry*
would have risen further dur-
ing the period from June 1 1986
to May 17 1988, than an identi-
cal investment in Ruberoid.
A week ago, the panel asked

Ruberoid to clarity a ri-ntfiftr

statement in its defence docu-
ment

itoine - shareholders of
which yesterday formally

approved the hostile £125m bid
for Ruberoid — also revealed,
that one of its associate compa-
nies, Moodscatter, had
increased its stake in Ruberoid,
giving the two a total of £25
per cent of the target company.
Shares in Raine and Ruber-

oid were static yesterday at 85p
and 254p respectively. The
Raine bid values aarh Ruber-
oid share at 250p, although
there is a 254p fun «wih alter-
native.
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BP deadline warning
The Treasury yesterday
repeated its warning to BP
investors that the deadline is

due on the second instalment
of shares bought in last year’s
stock market offering. SPONSORED SECURITIES
An lntlal payment of l2Qp

per share was required at the
time of the offer; the deadline
for the second instalment of
I05p is dne on August 30. The
third and final instalment of
105p is not payable witfl wot*
year.

The Treasury has warned
that people who misw the dead-
line-risk losing their shares
and any entitlement to banns
stock.

Cambrian stake
HS stake-building is continuing
in Cambrian and General, the
UK investment trust which
.was formerly a vehicle for Mr
Ivan Boesky, the convicted
m<ridw deafer.
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Cambrian yesterday said
that LeucadSa National Corpo-
ration, diversified New York-
based holding company, had
raised its stake from 639 per
cent to 1L23 per cent of its

ordinary shares.
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CURRENCIES, MONEY AND CAPITAL MARKETS

49°
FOREIGN EXCHANGES

hi%
Bundesbank caps dollar rise

‘

£ E T E R M I N ED
INTERVENTION by the West
german Bundesbank kept the
dollar below DM1.9000 In
Europe yesterday, and left the
US currency around the

the day's range at the close.
The Bundesbank was quick

to show its bawd during the
morning, after the rtfdiwr had
soared to DML9145 in the Far
East. This brought the rate
down to DM1.8920 in early
.European trading. In the after-
noon the Bundesbank was
again seen in the open market
at around the DML8900 level.
A little earlier, at the Frank-

furt fixing, the Bundesbank
sold $35m, when the rfonar fell
to DM1.8960, from DML9057 mi
Tuesday.
Action by the German

authorities on the foreign,
exchanges, and the decMon of
the Bundesbank to hold a press
conference after today's coun-
cil meeting; encouraged profit
taking in the dollar.
The Bundesbank left its

securities repurchase rate

co-ordinated support for the
D-Mark.
This followed remarks by Mr

Satoshi Sumita, Governor of
the Bank of Japan, that the
D-Mark should stabilise soon,
and that central banks were in
dose contact to cope with the
D-Marks weakness.
The D-Mark was firm against

the yen, holding above Y70.00
throughout, and closing at
Y7L00 in Europe-
In Paris the Bank of France

was not seen in the market
when the D-Mark was fixed at
its highest level since early
-May. The West German cur-
rency rose to DM&3969, from
DM&3912 on Tuesday.
Economic news had little

impact on the dollar. The US
trade deficit, on a seasonally
adjusted basis, was $29.94bn in
the second Quarter. This . was

.

lower than expected, and the
smallest trade gap since the
second quarter of 1965.

At the London close the dol-

lar bad fallen to DM1.8920 from
DM1:9065. to SFrl.5950 from
SFrL.6055; and to FPr6.4250
from FFr6.4675, but rose to
Y1S4-80 from Y133-90-
On Bank of England figures

the dollar's exchange rate
Index fell to 100.0 from 100.1.

Sterling suffered from expec-

tations of higher interest rates

in the US and West Germany,
and nervousness ahead of
today’s UK trade figures.

The pound fell below a tech-

nical resistance level of
DM3.1850 against the D-Mark,
amid fears that the visible

trade deficit for the UK in July
will be above recent estimates

of around £L5bn.
Sterling fell to DM3.1750

from DM3.2025; to SFr2.6775
from SFr2.6975; and to
FFt10l7850 from FFr103625. It

also eased slightly to SL6785
from $1.6795, but rose to
T22530 from Y224.75.
The pound’s exchange rate

Index foil 0-2 to 753.

MS EUROPEAN CURRENCY UNIT RATES
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OTHER CURRENCIES EXCHANGE CROSS RATES

200315-201780
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FINANCIAL FUTURES

Prices slip ahead of trade data
STERLING BASED contracts
lost ground in yesterday’s Liffe
market, as investors reacted to

rise in cash rates and a
weaker pound.
The softer tone reflected

uncertainty ahead of today’s
release of UK trade figures for
July. These are generally
expected to show a deteriora-
tion from June’s £lbn current
account deficit.

Cash rates are already dis-

counting at least a baif point
rise in UK base rates, and the
September futures price on
Short sterling opened 14 ticks
lower at 88.15, and touched a
low of 88.12, before finishing at
88.15.

Long gilt futures were also
depressed in seasonally low
volume. Institutional investors
continued to voice concern
about the recent rise in eco-
nomic growth and the implica-

tions for inflation. The Septem-
ber price slipped to 94-04, little

changed from 94-03 at the open-
ing, but down from 94-11 on
Tuesday.

The bearish tone was high-
lighted after a day of very light
trading in FT-SE futures,
where the September price
maintained a full four point
discount to the underlying
cash index.

LUTE LONG HIT FUTURES OPTJMB LIFFE US T0EASUBY BOB FUTU8ES OPIUMS

arte Strike Pms-seHJemerts
UK Uar Dee Uar Pito Dec Uar Dee Mar

88 648 747 2. 7 78 469 661 IS 47
90 454 558 8 18 80 513 UR 33 114
92 302 416 20 40 82 342 408 62 158
94 136 250 54 no 84 224 301 144 251
96 « 144 160 204 8b 122 709 242 359
98 17 60 3S5 320 B8 46 130 402 516
100 5 30 5Z3 454 90 23 62 543 648

Esttaoud vote* tot* Calls 295 Pus 463 EsUauted volume total Cttb 32 Puts 66

UFFE FT-SE BOEX FUTURES BRUNS
Strike Calls-setilontrts Pus-setllemetts

Price Sm Oa Sep Ott
16500 1654 — 4
17000 1172 1387 22 57
17500 736 972 86 142
16000 392 627 242 297

18500 171 369 521 539
19000 60 196 910 866
19500 16 94 1366 1264

Prattas day's ope* itt. Calk'6733 tas 10486 Pro lo« days open laL CaJ fa 1400 Pas 1010
Fahatted vote* total. Calls 0 Puts 0
Previous day's apeu UL Calls 3 Puts 97

UFFE £|S WTtttt
£25,000 lasts per £11

UFFE ESSMOUAI BRIMS
£la points of 100%

UFFE SHORT STCKLBtG

Strike CsnsridtKoetts PttS-ittUsnste Strike CaUs^eUJemetas Ptts-setttanents Strike CaltasetUerats Pas-setttewnts
Price

150
Sen Oa Sep Oa Price

9025 rS
Dec
68

Sep
0

Dec
13

Price

B750
Dec
107 5

Dec
24

155 1307 1307 1 ~ii 9050 80 49 0 19 8775 50 89 10 31
160 807 813 17 75 9075 56 2b 1 21 8800 32 73 17 40

165 379 •463 104 215 9100 32 21 2 41 8825 19 58 29 50
170 123 211 348 473 9125 U 13 6 58 B350 10 45 45 62
175 24 80 749 842 9150 3 7 23 77 8875 5 35 65 77
180 3 24 1228 1286 9175 1 3 4b 98 8900 2 26 87 93

Ffltatted Khsae total. Calk 0 Pub 34
Pieeioos day's men ibl Calk 752 Puts 1733

Estimated volume total. Calls 0 Puts 200
Prevlas tift opea m. Calls 2753 Puts 4249

Estimated voteae total. Cans 921 Pitt 1571
Previous day's opeo inL Calls 18395 Puts 16165

FtBLAKlPraA SE SJl OPUMS
02500 (cents perl

LMBOK SEC/S OPUORS
£12500 (cads per £U

Strike Cafe Pats Strike CaUssetUemeets hits-tademetts
Pita Oct Sot Dee a Od Nov Dec Prta Sep oa (tor Dk Sre oa Hov Dec

1-650 4.56 511 557 2131 292 371 I860 4.1D 4.90 545 6.00 130 2.40 325 415
L675 22b 303 375 436 2JJS 3.15 4.08 4.92 1.700 150 2.45 3.00 3.65 3.60 4.90 580 6.75
L700 130 206 258 330 329 4.48 5.41 635 1.750 055 115 165 215 755 850 930 1015
1.725 0.68 138 196 Z44 512 618 756 7.95 1800 035 0.65 0.90 130 1230 12.90 13.45 1415
1.750 070 0.82 132 186 723 811 8.89 952 1850 030 050 0.60 085 1725 1755 18.05 1855
1775 0.10 055 0.95 142 952 1031 1089 1133 1900 030 050 1170 2250
1800 0D7 032 0.62 101 1182 1236 12.92 1356 1.950 0.40 0.45 1140 1750
Pievtas day’s open kc Calk 5(0545. Pffi^OBS
Prcvloas day's wine Calls 10,456 Puts

LONDON (LIFFE)

Estimated eoteue total. Calk V/A Puts N/A
i tat: Calk 392 Ptts 203Previous day's open i

CHICAGO

28-YEAR f% BOTTOM.QU
£50,000 32ads wt 180%

(LS. TREASURY BONDSOn t%
S1B0,0N 32ads tt 1M%

S 94-04
Lore

Esttaated VDtaor 16064 07379)
PMott day's open lat- 45654 (464683

Put. HI* Ptev.

9441 Sep 8548 8540 85-01 6503 Sep
94-29 Dec 84-21 84-23 84-13 84-15 Dec

U* 84-00 8482 83-27 83-27 Mar
83-12 83-14 8507 8308 Jra

Sep 82-26 8226 82-22 82-22

JAPANESE YEH (IMO
Y125m S per Y100

Ltt^a ffiqE Lovr PrevT

0.7466 0.7486 0.7464 07493
0,7536 0.7556 0.7534 0.7553

0.7610 - 0.7610 0.7620
- 0.7697

7-11 YEAR 9% KBTBBW. GBJ
£50500 3bdk tt 100%

ss

Case
93-29

HI* IM Pier.

93-31

Dec
Her
J»

S
Mar

82-06
- 81-23
- 81-09
. 80-28
. QO-lb
- 00-05

DEUTSCHE HARK 0MB
NU255B0 SparM

Utest Htatt Low
05291 053® 05289 05248
05333 05349 05331 05290
05375 05373 - 05332

Estimated VriBB* 0 CCD

ftedw day's opes Itt. 118 018)

6% H0TBNAL LONG TEBU JAPAHESE GOVL
BOIB YIMsa UJOOo of 100%

D5. TREASURY ELLS tHflt)

Sim paWs if 100%

IS

esc Htah lev Pm
10258 102.46 10225 1025*
10057 100.75 10053 101-07

Estimated Vote* 653 £6403

Prerloos daft open lot 791 (7763

THREE HONITt STERLTKC
£500,000 petals tS 110%

Dec
Mar
Job

IS
Uar

Latest HhA Low Pm.
9274 92ft 9271 9272
9230 9231 9227 9228
9222 92.22 9221 9220
92.09 92D9 9207 92®

- 92®
- 9L91

- - - 9156

THREErVWTH EURODOLLAR (BOD
SUapoitts at 100%

Cose HJrt

8822
Low Ptev.

Sep 8815 8812 8829
Dee 8833 8838 8828 88.47

Mar 8858 88 70 88.60 88.77
Jw asm 88.76 OTK7

latest

9130 9?$
Low

9128
PIP.
9127

Dec 90.80 90.81 90.77 90.78

Uar 90.79 9051 90.78 90.77
Jin 90.64 90.65 90.62 90.62
Sep 9053 9054 9051 9051
Dec 9043 90.44 90.41 90.41
Mar 9037 9038 9035 9034
4 l*i 9032 9032 9028 9028

ESL VM. floe. Das. act sfaoau) 17510 (209091

PitttaH dRT’s open kL 41861 H267C0

SWISS FRANC (HUB
SFr 125,000 S perSFr

STAHBARS & POORS 500 HfiEX

FT-SE IM DfflOC
£25 perM Ma («U

Sep
Dec

Latest Htai lm
0.63W

Jn

06290 05302 06284 05241
0.6367 0-6380 05364 05318
0 6442 05445 05440 05389am 05520 - 05471

Sep
Dec
Mar
Jm

Latest High Low Pm.
258.71 258.99 257.09 25730
262.00 259,70 259.75

26450 264.60 26215 26220
26750 26750 26425 26430

Is
Uar

Low Pier.

28150. 18200 18050 181.40
18330 18350 18225 18320

EUROPEAN OPTIONS EXCHANGE

Series

Kov 88 Feb. 89 IWa* 09
StockVBl Last Vol Last Vol Last

GOLDC S 440 19 12 — _ _ S 433.60
GOLD P 5390 — — — — 25 S 433.60
GOLD P S400 25 220 16 4.60 50 5.40 B S 433 60
GOLD P S420 222 — S 433.60
COLD P S 440 42 1150 25 1350 - - S 433.60

Sep 88 Oct- 88 Not BS

EOE Index C FI. 230 90 740 - _ FI. 232 71
EOE Index C FI. 235 188 4.90 33 7 — - Ft. 232 71
EOE Index C FI 240 111 350 li 5 — — n. 232.71
EOE Index C FT. 250 27 1 — — - — Ft. 232 71
EOE index P FI. 210 70 1.20 3 3 - — FI. 232.71
EOE index P FI. 220 63 230 176 5 - — FI 232 71
EOE index P FI. 225 408 3.20 25 7 - — FI. 232.71
EOE Index P FI. 230 205 5.50 lib 880 26 10.80 FI 232 71
EOE Index P FI. 235 32 8 A — — - — FI. 232.71
EOE Index P FI. 240 22 11 24 14 — — FI 232 71
S/FIC FI 200 - 20 1430 A — - FI. 213 75
S/FI C FI 210 30 5 A - — -

FI. 213.75
S/FIC FI. 215 65 230 94 3.70 - — FI. 213.75
S/FIC FI. 220 18 1 34 2 — — Fl. 213 75
S/FI P FI. 200 85 030 — — — FI. 213 75
S/F1P FI. 210 19 1.50 3 3.20 - - FI. 213 75
S/FI P FI. 215 35 3.95 - - - - FI 213 75

Oct 88 Jan. B9 Apr 89

ABN C FI. 50 31 040 45 1 to 262 180 Fl. 42.20
50 1 2 2 40 Fl. 42 20

AEGON

C

FI. BO 37 3 9 530 - Fl. 80 40
AEGON P Fl. 80 26 3 - -

Fl. 80 40
AHOLD

C

FI. 9b 3b 0.70 - — - - Fl. 8350
AK20C FI.150 385 250 151 530 33 830 Fl. 137.10
AK20P Ft 130 47 3 A 19 6 6 7 Fl 137.10
AMEVC Fl. 55 157 2 2 230 - - Fl. 50 80
AMEVP FJ 50 140 240 10 430 Fl 50 80
AMRO C FI.75 265 280 92 5 1 7 Ft. 74
AMRO P Fl. 75 15 350 60 4 40 10 550 Fl 74
BUHRUANN-T C Fl. 55 185 1.90 70 3-10 12 430 Fl. 53
BUHRMANN-TP FI.50 111 120 - - Fl. 53
ELSEVIER C Fl. 60 32 240 9 4 — — Fl. 57.50
ELSEVIER P Fl 55 41 1 70 - - - Fl. 5750
GtST-BROC. C FI.45 414 150 178 250 35 310 Fl. 39 40
6JST-BR0C. P Fl. 40 67 230 28 4 30 Fl. 39.40
HEINEKEN C Fl.lbO b2 1.90 8 360 2 5.70 Fl 148
KEINEKEN P Fl 140 24 3J0 - - Fl. 148
HOOGOVENSC FI.60 1025 370 98 6 3 730 Fl. 5850
HOOGOVEKSP FI.50 317 1.50 2 3.10 - — Fl. 56.50
KLMC FI.45 225 0.20 10 080 — — Fl. 34 60
KLMP Fl 40 358 6 10 200 6.50 A — Fl 34 bO
KNPC FL 170 83 5 64 9.50 9 13 B Fl. 164
KNPP Fl. 170 — 55 12 B - Ft. 164
NEOLLOYD C FI.2S0 41 2.90 15 850 - - Fl. 223
NEDLLOYDP Fl 220 151 830 18 1330 6 18 50 ri 223
NAT. NED. C Fl. 65 446 1 30 185 280 21 3.80 Fl. 6250
NAT NED. P FI.60 70 210 45 320 Fl. 6250
PHILIPS C Fl 35 t>8 0.90 1S3 1.70 77 270 Fl. 32 70
ROYAL DUTCH C FI.230 131 7 300 11 2 15 Fl. 232 40
ROYAL DUTCH P FI.230 62 580 51 850 21 10.50 Fl. 232 40
UNILEVER C Fl. 120 401 1.90 147 5 14 650 Fl. Ill
UNILEVER P Fl no 51 3.50 109 6.50 6 7.80 Fl 111
WESSANENC Fl. 80 165 190 IB 4 Fl 75.20
WE55ANEN P Fl. 70 29 1 30 - b 340 Fl 75 20

TOTAL VOLUME IN CONTRACTS : 25,815

A- As* B-BId C<=Call P-Put

BASE LENDING RATES

ABNBnk
Man & Cwapmf___
AA8- Allied tab 8k
Allied Irish Bask

HemAetata-
ANZBastagGraqi

AsodalsCapCoip

AptinrityBatf

B&CMentaitBaok-
Bande Bilbao

BapkH^oalin

Bank Lean! (UK)

BanI: Credit& Corns .

BankofCuns

Barioflrdand

BarinfMa.

%
11

U
11

11

11

11

10

11

11

11

11

11

CtH^eraliif Bank...

Goads & Co

Cypnis Papula Bk

Disbar Bask PLC

Girabaift.

% %
._ U NaiWctmiiEltr 11

_. 11 Korttem Bank Ltd 11

._ 11 RmrictiGaiTnEl 11
c
li PRTVATbankgi Limited

.

11

™ 11 Prtmacial Bank PLC 12

- 11 R. Raphael & Sons 11

_ 11 Ratfwnp* Grantee life

_.. 11 Royal Bk of Scotland 11

... 11 Rural Trust Bank 11

... 11*2 • Smith &UHI lima Sec. .. U

.... 11 Standard Chartered U
ft. 1Hz TSS 11

.. 11 UDT Mortage Exp UL4b
.. Ilh United Bk of Kuwait 11

- 11 United Mizrahi Bank... 11

Baal of Scotland

Banqie Beige Ltd

BatiaysBa*

11 OGuiones Mahon 11

_ 11

BaKhaarkBaokPLC-

Bertiner Barit AG

Brit Bkof Mid East__

• Brown SW|dey

Bisiness MtgeTsL

a Bata Nederland

Central Capital....

• CharleftioasE Bank

ChibanlHA

HFCBadtpk 11

11 • HambrosBask 11

11 Haitaiile&GenliiiBk.. 11

11 •HHISanucI 511

C-Haarc&Co. 11

.._ 11

UnttyTnst Bank Pic 11

WestenTiul 11

Westpx Bank Coro U
WhiteawayLanjliw.

Yorkshire ELanlc 11

. 11 •Leopold Joseph& Sms.. 11

LJoyck Baifa U
Heghraj Barit Ltd— 11

Midland Bank 11

Momt Boko Coijl U
Hal Bk. of Knelt 11

• Members of British Merchant

Banking & Securities Houses

Association.
; 7 day deposits 4J8%

Samrise 716%. Top Tier-£10,000i-

instam access 9.0% i Mortgage base

rate. I Demand deposit 6%. Mortage

10.875% -1125%

Estloated Vota»919 0438)
Preriott day's op*b W. 10348 0015)

THREE MONTH EURODOLLAR
£2reprittipfl0O%

IS
Mjt

Owe HI® Low Prw.

9L30 93-31 9L27 9L26
9D8D 9051 90.77 90.77

90.B0 9030 90.77 90.76
9055 9055 9052 9052

EsL VoL One- OfVm staus) 4414 (6895)
Prtvtas day's opto «. 40852 (41280)

OS TREASURY BOMS «%
S1I05N 32udk at 180%

IS

Owe HrgU Lw Pm.
85-09 85-11 B5-® 85-03
84-22 84-21 84-16 8445
84417 8450

Eahreded Vbfane 4323 <9<16)

Pievfcxs day's opre tat 8387 (791Z)

CURRENCY FUTURES
UFFUTIWNE S25JD0 S ptr £

%
Ctee

15775
15655
16585

Wob Lar Pier.

1576 16766 16798
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MONEY MARKETS FT LONDON INTERBANK FIXING

London rates fin
OLOOuLtai-M 3 booUs US doRars 6 bmQb US Dates

ST5?
f

offer 8% W
j

offer 9
~

00

INTEREST RATES continued
to edge firmer in London yes-

terday, as investors showed
nervous concern ahead of
today’s release of UK trade fig-

ures for July. The key three-

month interbank rate rose to
11%-llK p.c.. from 1134-11

p.c. an Tuesday. Many «mers
are expecting a rise in base

rates, bat tee timing and size

of any increase remain uncer-
tain.

Short term rates traded
within a narrow band, as the

Bank of England refrained

OK
11 9"

**'
V>

. ;.r'

from intervening in the money
mariceL Overnight rates traded

between 10% P-c- ami 9% P*®*

.

The Bank suggested a fiat

position in the nmney maiket.

Repayment of any late assis-

tance and a take upof Tre»*

sury bills,

maturing in official

drained 874m, and h«nte
brought forward balances a

nominal £5m below terget

There was also a rise to ^
note circulaxjpn of gss®-
These were ofltentfJw
quer trursactiote adxlch added

CTffBI. '
.

There was no asstetopce

offered by the Bank during tte

xnoniing.or afienw®^.
-lr
-.

Interest rates ta Fiankfort

fell altar the Bundes-

bank injected a net DMlitan of
liquidity at yesterday’s sale
and repurchase tender. A total

of DMlS.lbn was allocated,

replacing a maturing facility of
DMl&2bn.
The size of tee latest alloca-

tion was described as ade-
quate, but not generous. Funds
are still being drained by cor-

porate tar payments, and con-
tinued intervention by the
Bundesbank to support the
D-Mark to currency markets.
The mood of the market

gpwns to be evenly cfivided on
the question of a rise in key
lending rates, ahead of today’s
meeting of the Bundesbank
central council- its first after a
four-week summer recess. Mr
Karl Otto Poebl, Bundesbank

- president, win chair the meet-
ing; and the Bank rnmormced
that there would be a news
conference afterwards.

In Paris, French interest

rales were a little higher, with
call money breaking through
the central bank’s seven day
intervention rate of 7% p.c.

Liquidity levels are befog kept
tight by tee authorities, to an
effort to support the French
franc against the D-Mark.
There are tears teat any fur-

ther rise in West German rates

. may force the French author^

ties to reverse their recent
pledge to reduce domestic;

rates. Despite yesterday's

higher French rates, the franc
was fixed at athree-umbfiakm
against tee D-Mark.
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New Issue
August 24. 1 988

This announcement appears
as a matter of record only.

LVMH
MOET HENNESSY * LOUIS VUITTON

ECU 150,000,000

8 per cent. Notes due 1993

Cr&dit Lyonnais Deutsche Bank Capital Markets
Limited

BNP Capital Markets Limited

Caisse Nationale de Credit Agricole CreditSuisse First Boston Society G&nerale
Urnttod

Algemene Bank Nederland N.V. Banque Bruxelles
LambertSA

Banque Francaise
du Commerce Exterieur

Banquede Gestion Prh/6e-SIB Banque Indosuez Banque Internationale
A Luxembourg SA.

Banque Paribas Capital Markets Chase Investment Bank
Limiind

Credrtanstatt-Bankverein

Limited

Daiwa Europe Limited

Citicorp Investment Bank
Limited

DG BANK
Deutsche Genossenschaftsbank

Dresdner Bank
AktiengeseBschaft

Generate Bank Genossenschaftliche Zentralbank
AknengessDsdraft

Girozentrale und Bank der
osterreichischen Sparicassen
Akfiengestetechaft

Kansallis-Osake-Pankki Merrill Lynch International & Co.

Limited Limited
Mitsubishi Finance International Morgan Grenfell Securities Morgan Stanley International

Sanwa International Limited

S.G. Warburg Securities

International (Europe)

The Nikko Securities Co.,
(Europe) Ltd.

Nomura international
Limited

SBC! Swiss Bank Corporation
Investment banking lid

Swiss Vblksbank
London Branch

Wsstdeutsche Landesbank
Girozentrale

Yamaichi
Limited

' >
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ACROSS
1 Works in the dark, yet prog-

resses (S)

5 Liberal praise for the cats'

home <6)

9 Drainage arranged for this

flower (S)

10 Copy city sort (6)

12 Recent pie-throwing in the
centre of the earth's distur-

bance (9)
13 At home 1 move out for

Jones the architect (5)

14 Half means to declare (4)

16 Carden hybrid from Cha-
brier, in other words (3-4)

19 Fashionable dream of earli-

est times (7)

21 Northern river sport (4)

24 One in conspiracy to control
ship (5)

25 The Origin of Specie? (5.4)

27 A match for the Zoroastrian
scriptures (6)

28 What a gay spark could
become? (8)

29 Surviving navigational
instrument that does not
open (6)

30 Tennyson, say, finds DIY
still exciting (S)

DOWN
l Victorian, possibly, this

excavator (6)

3 Troublesome creatures
found in sUver-mine (6)

3 Lord of Belgian province (5)

4 Bow-tie for boatmen (7)
6 Dish left in broken-down

hacienda (9)

7 Rev up? (Ml
8 No seamen ordered these

bloomers (8)

11 Spanish wine guys keep
down to)

15 Card game for the majority
of French (5-3-2)

17 Pint spilt after hours
- coated sheet needed (8)

18 Waste to put natural after a
semitone (8)

20 Measure up a squirrel's nest
(4)

21 Erratic method needing
room for improvement (7)

22 Border in one Italian city (6)
23 Fourteen, perhaps, watching

first-class cricket (6)
26 Pink section of a suit? (5)
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GUIDE TO UNIT TRUST PRICING

The data indwM under the Authorised section of the FT Unit Trust Information panes Is
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wrchMqa. TTpc damp are tncloded In tin price when the arstomer buys tajhs.
OFFER PRICE
The price at which nits may be boogfct.
RID PRICE
The price at which units may be ted.
CJUKELLATTDM PRICE
The maximum spread between the offer aad bid prices isdetermined by a format* laid down
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pages.
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FT-ACTUARIES SHARE INDICES

These Indices are the Joint comptofioo of flie Fhanchl Times,

the Insttata of Actuaries and the Faculty of Actuaries

EQUITY GROUPS

& SUB-SECTIONS

Figures In parentheses show number of

stocks per section

Wednesday August 24 1988
Toe

%
Mon

£
Fri

9
Year

ago
(approx)

Index

No.

Oar's

Gauge
%

E5L
Earnings

YieldHi

(Maxj

6ms
Dir.

YleM%
(Act at
(25%)

EsL
P/E
Ratio

(Net)

nf adj.

1WB
to date

Index

No.
Index

No.

Index

NO.

Index

No.

l CAPITAL GOODS 1209) 80536 403 10.89 3.96 1238 1736 80334 80739 81132 943.88

2 102317 403 11.07 433 1139 21.41 102139 102639 103L61 118232

Contracting, Construction (37) 1618.BB 4«3 2831 334 1233 2739 161L30 161034 1612.91 169834
4 Electricals <121 2163.10 403 836 434 1430 4935 215234 216631 217431 245738

5 174436 9.91 3.46 12.96 4030 1743.90 176037 176733 200633

6 Mechanical Engineering 156) 425.41 403 9.73 433 12.76 933 42238 426.46 42831 51335

8 Metalsand Metal Forming (7) 48837 40.4 9.81 3.90 1236 7.95 48631 491.91 493.75 55338

9 Motors (14) 28139 11.97 4.67 933 632 28137 28331 28439 38233

10 1311-05 -02 9.00 43S 13.28 28.49 131339 131430 1325.41 1612.13

21 CONSUMER GROUP (186) 1D61J5 -0J 9.06 3-66 13.94 19.26 188233 109236 1099.04 129831

22 111731 1636 335 12.05 2034 111634 1121.99 113L92 1168.77

25 96733 403 8.95 333 1439 17.95 96539 97735 98231 1013.95

2b Food Retailing (16) 1956.97 *9A 834 3.41 14.92 38.49 194937 196730 1978.75 24XL94

27 1815.43 633 - 2.70 16.99 1831 181439 1K932 183837 252836

29 Leisure GO) 1362.09 +02 8.42 3.78 1530 2832 1358.78 136937 137832 136537

31 Patkaqinq & Paper (17) 525.11 -03 936 338 13.70 9.98 52638 53034 53134 684.92

32 Publishing & Printing (18) 3514.07 -63 833 435 1535 7333 3531-90 354BJ1 356537 442838

34 Stores 134) 80B3S -03 1037 434 12.68 1538 886.96 01636 82236 1043.98

35 Textiles (17) 58130 -03 11.96 4.69 937 1235 584.01 59136 592.70 812.08

40 OTHER GROUPS (93) ... 390.72 40.4 1138 4.43 10.93 19.92 11732 89337 89730 113231

41 Agencies (19) 1089.17 463 834 230 1536 1831 108738 109237 1099.92 1703.84

42 1043.96 40.4 1234 437 931 35.79 1040J7 1846.79 105231 1452.16

1212.98 1032 435 10.97 2Z91 1212JM 1J51.11 1227.43 146038
1940.06 40J 1L11 433 11.91 3438 193737 194839 195838 225334-

47 Telephone Networks (2) 944.90 48.2 1L76 4.71 1134 2038 94232 95032 954.99 1077.78’

43 Miscellaneous (26) L21436 +13 1134 435 1037 2434 120030 1205.06 120838 166L09

49 INDUSTRIAL GROUP (488) 970.86 40.1 9.92 3.95 1234 1931 96936 976.60 98131 117535

51 Oil & Gas (12) 177238 -0.4 10.66 630 12.04 64.62 1793.75 180333 2214.95

59 500 SHARE INDEX (500) 1039.01 10.02 435 1237 2330 184631 105131 126437

61 FINANCIALGROUP U22J- 69333 403 5.03 18.46 69130 69731 784.03 803.42

62 Banks 18) 65936 403 21.71 6.62 638 2533 65737 66633 67135 81632
65 Insurance (Life) (8) 104236 46.4 432 _ 24.97 103739 104430 1055.95 105234

540.16 40.2 5.72 1537 53832 54132 54338 58436
67 Insurance (Brokers) (7) 985.63 +L0 9.77 6.46 1332 31.74 97634 98030 98430 124734

63 Merchant Banks (11) 353.47 -0.2 - 4.05 - 7.06 354J8 35631 359^ 580.74

t>9 Property (51) 1200.48 463 539 2.78 2432 1538 119730 120638 122539 123737

70 Other Financial GO) 37530 -0.1 1039 539 1L95 934 375.48 37736 380.09 55136

916.44 +L7 3.06 13.49 900.73 90535 91038 112934

fll Mining Finance (2) 534.62 +13 8.96 332 1232 832 529J6 53335 53639 62531
91 Overseas Traders (8) 2176-23 -03 9.78 4.75 1231 3531 117939 118433 119037 1163.75

99 ALL-SHARE INDEX (710) 95034 +03 - 432 - 2136 94835 95535 96L62 114530

Index Days Day's Day's Aug Aug Aug Aug Aug Year

No. Change High Low 23 22 19 18 17 ago

FT-SE 100 5HARE INDEX * - 18193 +13 18283 181831 1817.9 18323 18443 1833.9 1830.9 22493

FIXED INTEREST

PRICE
INDICES

Wed
*
2?

Day's
change
%

Tue xdadj.
today

xdadj.
19£8
to date

British Goiernmeirt

1 119-25 -0.02 11937 739
2 >15 years 135.00 -0.07 135.27 0.17 934
3 Over 15 years 14637 -032 146.89 - 8.78

4 Irredeemables.... 166.66 -0.07 166.78 - 730
5 AU stocks 132.67 -0.08 132.86 0.09 8.81

Index-Linked

b 126.68 -038 127.03 131
7 Over 5 years 120.87 -034 121.16 — 2.43

8 Ail stocks 1213.7 -0.25 121.47 - 237

9 Detantets&LMBS.. 117.15 -033 11734 — 731

10 Preference 91.85— 91-85 - 3.61

AVERAGE GROSS
REDEMPTION YIELDS

18

British Gmmnart
Low 5 years

Coupons 15 years.
j

25 years.

Medium 5yeare.

Coupons 15 years.-

25years.

High 5 yean
Coupons 15years.-

25yean..-...-..

Irredeemables..—™ ~.l|

Index-Linked

Inflation rale 5%
Inflation rale5%
Inflation rate 10%
Inflation rate 10%

5yrs.

0ver5yrs.

5yrs.

0wr5yr>.

DdK&
Lows

5 years.. „.

15 years... ..

25 yean.....

Prefercute.

Wed
Aug
24

9.85

9.51
9.19

10.24
9.75
9.46
1039
9.89
9.46
9.77

3.12
334
2.02
3.67

10.99
10.99
10.98

935

Toe

9.84
9.49
9.16
1038
9.70
930
1038
936
932
9.77

3.00
333
1.90
3.65

10.96
10.95
10.94

935

Year
ago

(approxJ

9.71
9.97
9.97
1036
1036
1032
1033
10.43
1036
9.99

3J8
431
3.06
3.99

11-54
1131
1138

1034

^•Opening Index 1818.2; 10am 1812.1;11 am 18133; Noon 18143; 1 pm 1815.6; 2 pm 1816.7; 3 pm 1817.9; 330 pm 1820.0;4pm
1819.9

t Flatyield. Highs and lows record, base dates, ralliesand constituent changes are published In Saturday Issues. A new list ofconstituents
Is available from the Publishers, The Financial Times, Bracken House, Cannon Street, London EC4P 4BY, price 15p, by post32p.

RISES AND FALLS YESTERDAY

British Funds
corporations, Dominion and Foreign Bonds....
Industrials

Financial and Properties
Oils

Plantations

Mina ... -
Others

Totals.

Rises Falls Same
13 79 21
1 15 36

334 376 886
169 109 377
21 28 58
1 0 12

28 34 132
65 72 135

632 713 1.657

LONDON RECENT ISSUES
EQUITIES

FIXED INTEREST STOCKS

Price

£

Toop"
Mia
HU-09

wop

&
11012
U0p

loop

vLp

P*H

F.P.

F.P.

F.P.
F.P.
F.P.
F.P.
F.P
F.P.

im
F.P.

F.P.
NO
FJ>.
F.P.

FJ».

F.P.

F3.
F.P.

F.P.
FJ».
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RIGHTS OFFERS
tow
Price

Afacntt

PUd

UtaaL
1988

Stock

Dating
+ or

P W one low P

3T5 m 27pn 19pa

ss190
18

m
Ml

2W9
2U9 s InmnliMfoinqiyip

10
205

Ml
Ml ss

tF&HGnwpldp
us

175 Ml fiTpm

30 IB
Ml

21pm
10pm is

« UFn +1

r"* 5tm

I a Amaihed dMdmd .6 Figaro tasedca pnamtm csttaattvd DMdcad net prid cr pmUeon panel cadteL
ewer bawd andhHnd aa Mliapital.g Asauned dMdmd and rWdx DMdmd and yield excMe umcW pajwrL
FenaA, or esUonicd waUad dividend rat, cam band cn prate: war's evnfopil Enimnrt zoom)bed
dMdmCcore aad nit bawd an latest, amai eanikip-M Dtrttad and yield based <n Pmspcctm or nber official

estbnatesto 1988Jl DMdmdandyMdbasedon prospects* oroUw officialsihnaieshr1989.QGra&B Fbracast
malted dMdenLcncrnd p/e ratio based oa prnpectes or gtte official estimates. WPm Foma figuns.f hated
hr tenter.* Offend to bolder* of onfiray shares as a 'rftfts'.t knrodKUMLffbring prfce.1t fieUraductfee.*
kmwt hi mupcthm iiilth weiyMkjtlf mwyewraSMf r lllnlnijur prtir a ll nlLd>it<»f«gtri»€ AftWSrial

tmdoa IbtinaU hKludhu warrants eaUttenMOL* TUid Market

TRADITIONAL OPTIONS
• First Dealings Aug 22
• Last Dealings Sep 8
D Last Declarations Nov 24
• For settlement Dec 5
For rate Indications see end of
London Sham Service
Money was given for the call of

liarfey, Dutrton Group, Scottish

and Newcastle, Eagle Trust, BSR,
Bu Hers, Stormgard and Bristol
ChannsL A put was arranged in

Dunion Group, while a double
option was transacted in Storm-
sard.

FINANCIAL TIMES TOURSDAY AUGUST 25

LONDON TRADED OPTIONS

(Mtaii 113 C3 Oct-

mH 47
28
12

55
38
21

4
14
-48

u
25
50

Ha 31
-17 Ha

mmy 32
-22
15

5
14
30 a

83. -

(*246 ) Ely 25
14
7 a 7

17
34

mU 57
28
13 y ii

35
80

25
50.
90

330
360
390aa 70

4B
30 aa

950
1000
2100

125
95
60 m .32

57
130

47
73
140

OMruatt
(W)

380
330
360

40
18
6

28
17 n 1

10
33

17
35

Com. Union

C358>
330
360
390

38
17
5

50
30
18

37
23 aH

G.E.C.

(*160

)

140
160
180Hyyaa

G.K.N.
ran)

300
330
360y 46

25
n a 2

4
31

5
15
36
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(*507

)

460
500
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57
27
6

70
43
20

75
50
26

4
15
48

=£*

50_
28
58

H 85
47
10 a 40

42

9
25
95 H1Jaguar

<*266 )

240
260
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17
8 ya . 3

9
23 H

Lend Securities
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65
27
7 aa 2*1

1«
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9
23
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|

ngmn Elam 3
17
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Company Notices
csra

AMERICAN PETROLEUM
PRODUCTION N.V.

(“APP N.V.”)

The Board of APP N.V. announces that at a Special
Shareholders' Meeting the company held on Wednesday, 17th
August 1988 the resolution proposing the sale of all the
properties of APP Production Inc., the sale of APP Production

• Inc. and the dissolving of APP N.V. was unanimously passed,

i

[

Forms of proxy representing 75.42 per cent, of APP N.V.’s share
I capital were received, all of which voted in favour of the
! resolution.

Completion of the sale of APP Production Inc. to Black Hawk
Oil Company and the restructuring of the APP Group (as

outlined in the Circular to shareholders dated 22nd July 1988)
took place on Monday. 22nd August 1988. The Board of APP
N.V. therefore announces a distribution to shareholders by way
of repayment of capital out of additional paid-in capital of
US£?40 per share, payable on !3lh September 1988.

Shares will be quoted ex-distribution entitlement on 29th August
19SS.

Payment on registered shares will be made in USS to or to the
order of the holders on the record on 6th September 1988.

Payment on bearer shares will be made in USS by cheque or by
transfer to an account maintained by the payee with a bank in
New York City against presentation of coupon number 19 at the
offices of Schroder Investment Management Limited, 36 Old
Jewry. London EC2R 8BS or IBJ Schroder Bank & Trust
Company. One Slate Street, New York 10004 or Banque
Gcneralc du Luxembourg S.A., Service des Titres, 14 Rue
Aldringcn. Luxembourg.

Further distributions will be made after the necessary tax
clearance has been received and on the completion of the
liquidation of the company.

The Council of Europe Resettlement Fund
tor National Refugees and Over-Population

In Europe
ECU 30.000.000 13 1/2% 1982-1992

Hntoora ctf ffuj above rmmionMJ teauo wo twnmlDi Manned Dim me annual redemption
lnualmom duo October 191. 1968 covering a nominal amount ol ECU 8.000000 has been
cnurcly Mllafled by drawing by loL

The bonds so drawn bear the numbers comprised between 27951 and 30000 and between
1 end 530. Owe* numbers Indwlvo.

Thnte bonds are rodeamaMn al par and cease to bow bmrest on October 1st IMS.

The nmourn remaining outstanding wifi be ECU 20,000.000.

Finally It is roeallod that the loUowing bond numbers which hove been drawn In IBM and
1J37 have "Ol yet been prnsentnd I6r payment

drawn bi IMS
M3&3 . »1B9-28Z04 : £5300*9710 : £5245-29747

; 2K8MS2W : 25380 ; 2S4S4<2S4SS :

:M67-»469 : 25488 . 2549K949S : 2S5GO-256S2 : 26960 : 28136-26133 . 26331-26332 ;

nsavttSM .
26763 ; 36786-26780 ;

28960-20066 1 20968-28809

drawn In 1987
JlOSMIHP ; £1149-21147 ; 21tg7-21189 ; 21221-21740 ;

21260-21201 ; 212$2 ; £1290-21283 ;
: £1305-21366 : 21341-21342 ; 21347-21383 : 21375-21380 ; 21678-21887

: 21748-21751 ;

;
r:8C9-2l814 . 31883-71887 ; 22744-22248 ; 22313CZ3Z7 : Z3S97

\
EARLY REDEMPTION

in accordenee w*fo •Emily RadempHen' el the Yam and CendWene el die Bond*, notice

J
it twoty given dial foe Fund will prepay ol 102 pemnt ol forar principal amourn on

{
October laL 1988 Die total amount al Die Benda remaining outstanding ie. ECU

- -n r.v nrm

Payment el interest due on October 1*1, 1988 and reimbursement will be made in
accordenee with me Term* and Conditions at Ihe Bonds.

1 interest win cease to accrue on iho Bonds as 1mm October 1st, 1988.

1 BANQUE BftERNATONALE A LUXEMBOURG
Sedate Anonym*

FISCAL AGENT

Luiombourg. August 25. 1968

NOTICE TO HOLDERS OF EUROPEAN
DEPOSITARY RECEIPTS (EDRs) IN

mitsuit a co„ ltd
EDR holders are informed that Mitsui A Co Ltd. Ires pud a dividend to
holders of record March 31. 1988. The cash dividend payable is Yen 2-5 per

Common Stock of Yen 50.00 per share. Pursuant to the Deposit Agreement the

Depositary has converted the net amount, after deduction of Japanese

withholding taxes, into United Slates Dollars. —
EDR holders may now present Coupon No. 40 Tor payment.
Payment of the divideo dwith a 15% withholding lax is subjeci to receipt by the

Depositary or the Agent of a valid affidavit of residence in a Country having a

tax treaty or agreement with Japan giving the benefit of the reduced

withholding rate. Countries currently having such arrangements are aa follows:

A.R. or Egypt
Australia

Belgium
Brazil

Canada
Czechosiavakia
Denmark

F.R. of Germany
Finland
France

Hungary
Indonesia
Ireland

Italy

Malaysia
The Netherlands
New Zealand
Norway
Poland
Rep. of Korea
Romania

Singapore
Spain
Sweden
Switzerland

United Kingdom
U5. of America
Zambia

Failing receipt ora valid affidavit Japanese withholding lax wiD be deducted at

the rale of 20% on the gross dividend payable. The fiill rale of 20% will abo be

applied to any dividends unclaimed after October 31, 1988. Amounts payable in

respect of current dividends:

Dividend payable Dividend payable
Less 15%
Japanese Less 20% Japanese
withholding las withholding tax

SO.007569 SO.007 1 24

Coupon No.
EDR

denomination
share

Grom

Dividend

SO-008905

25 August 1988

Dcporitary:
Citibank. NA
336 Strand. London. EC2R IHB

SEOUL INTERNATIONAL TRUST

rapraeenOea UNO urate

Nolle* la hereby given to the UnttnoMora Dim Seoul MemeUonaJ TruM (teetered a
dtatriouiion ol Won 423.000 per ©fl ol 1X00 Unite payable on August 31, 1988 hi the
Republic el Korea.

Peymoni ol coupon no. 3 of the International Depositary Receipts vrIB be made an
September 7. 1B88 m US Deaers « one cl die Miming otflcee at Morgen Guaranty True!
Company of New Vodc

:

• Brussels. 35. avenue des Ana
- New York. 30. Weal Broadway
- London. 1, Angel Court
- Frankfurt 44-46. Mainzor LaiKMrasae
- Zurich. 8& StockentraeM

The omoum oI dobera del be me net inueeeda 0* die aate by the Fond of the woo
amount to 8 foreign exchange bank hi Die Republic of Korea at Its 'spot

-
rats on August

31. 1088.

The proceed* of the coupons presented after August 31, 1988 will be converted Ha US
Dollars at me prevailing spot rate ol the day following their presentation, aad wHI be
distributed to the Unmiolden in proportion 10 tttefr respective eotftteraenta end after
deduction d all taxes and chargee of the Depositary.

Holdors residing In a country having a double taxation treaty with Die Republfo Ol Korea
may obtain payment ol their coupons at a tower rata of die Korean non-reihMM
withholding tax. on condition they lurnlsh to either the Depositary or through one of the
designated sub-psying agents a certificate showing their residence together with a copy
of the centflcata of Incorporation or a copy of the passport for Individuals. Those
document* are requested by foe Korean Matronal Tax AdmlnkRrebon Office as evidence
of restoenc* end without foam me tuti rate ol 2&B7S pet Korean non-resktent wtfobMdfog
to* will be retained.

of New York

THE BARING EUROPA FUND. SICAV

Bcgfetend Ofllcr : Luxembourg. 14, nw AUMsge*
CDomerefal RegMer : $wdm B 25652

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS

The Anmol General Meeting of Shareholders of THE BARING EUROPA FUND. SICAV
wifi be hdd at its regbrnfed office ol Luxembourg. 14. rae AUrtagee. on SeptemberZ 1988.
1 14JO pat. for the purpose of ooeridtfilta and voting npon the following agenda:

I. To bear and accept

:

a> the management report of dmci4f*
W the report of Die independent auditors

2- To approve ihe balance ibeet tad profit xpd foes account sad to alleette the Mt profit
for Ihe period up 10 3IH Much. 1988.

3. Todacharge lhcduccinn wuh reepea to their performance ofdoties for the year ended
Much JIB. I9SS.

4. To clea ihe dncctora to serve mull the next amuni general meeting of dmrcholders.
5. Any other business.

The shareholder ore advised Uni no quotum for ihe Suunory General Meeting te reqairnd
and tint rirriitnas will be Lakes at ibe majority of thanes present or repremiad at the

The Board of Dtrceter*

Public Notices

NoticeofMeeting

Notioe Isherebygiven tfiattheAimual General BKoetbig
ofTheBroken HBl ProprietaryCompany LimitedwW
beheld atthe Hyatton Cottins Hotel, 123CoIBns Street,
Melbourne onTheadeyaoSeptember1988at2JO p.nv

Businessand Special Business

Resolutiont
Tb receiveand considerlheBalanceSheeL the RipfRand
Loss Acxxxatiand the Reports ofthe Directorsand ofthe
Auditors In respect oftheyearended 3lstMayW8a
Resolution 2: .

Totied Directors

(g) In accordance with Article 100 of theConrpanyls
Articles of Association, a-James BaWerstone,
hfc A.W. Ogilvy and Mr.dAL Hooke rebe and. being
eSgttite. offertttemselves for re-election.

(b) Inaccordance witfi Article 88, Sfr Eric Neal,
Mr-J-T Curry, Me GJL Heekay; MrJH Prescott.
Mt PJ.Willcoxand Mr. DUL Asknus, havingbeen
appointed to fflrcasual vacanciescease to hold office
atthe meeting and, being efigSrie, oflerthemsalves for

election.

Resolutions:
Tb considerand. Ifdeemed fit,topass the fofawfngas
a special resolution:
“That the Directorsbe authorised toamend theEmployee
SharePlanwhichwasapprovedbysharehokJeraon
25September 1984, inacconlance with the Explanatory
Notesas setout in this Notice of Meeting:

By orderof the Board,

MLLJANES Secretary
15August 1988

McCann bheomoo

Legal Notices

M THE MATTER OF:
N.D.T. (LONDON) LIMITED

-and-
m THE MATTER OF:

TFE MSOLVENCY ACT 1988

Notice It hereby given that the creditors of
foe above-named Company, which hi being
voluntarily wound up. are required, on or
before foe 30fo day ol September 1988 to
send In their foil Chriotlon and surname*.Mr otforesoea and descriptions, full partic-
“fora of their deus or claims, and foe names
and addressee of their Sotiafore fit any], to
the undersigned PATRICK WALTER JOHN
hARTlGAN of 1 Wardrobe Place. Carter
Lana. London EC4V SAJ foe Liquidator of foe
said Company, end. IT so required by notice
In writing from foe said Liquidator, are. per-
Mnafly cr by BWr Solicitors, to come m and
prove foelr debs or clalma at such time end
place aa shall be speemed In ouch notice, or
m detent* foaraof they win be exchxtod from
Die benaot ol any disMbuUon made before
such debts are proved.

Dated Ms 18lh day of August igeo,

DF1 1 FIELD DIGITAL LIMITED - IN
RECEIVERSHIP

Registered Number 1828893
Nature al business:

Telecommunication equ(proem
Trtd* OlMOifiCMton; 07

Date ol acyolntrncnl of adminlalrative
recBlverfa) 17 August 1S88

“w ntimintsira-
live receiver(») BriMh Unen Bank Untiled

l^teiertWiniMi Slrettu and Christopfwr

J0W AdmmMmttve Receivers
Office Holder No(s) 8823 and 1090

Carfc Gully. 88 Queen Street
BriatoL B51 4JP

Personal

PUBUC SPEAKING Tratefog end speech
writing by award winning speaVnr. Rral
leceon free. 01 800 21B7-

Art Galleries

CCA
GALLERIES,
8 Dover Street. London Wl.
LONDON UFE - Prims and

WnDtobm. Lmied Edition Print!

always on display. Selected Miser
Pltols avsitaNc- Man • Fri 9JO • 530.

Sal 10-4.

-01-499-6701

Clubs

Eve
outlived the others because of a
poficy oa fair play aad value for

money- Supper from 1 0-3JO am.
Disco and lop mastriaits. glamor^
ous hostesses, exciting Qoorsbows.
Ig9.-Rfigem St, Wl.

01-7340557.

Contracts & Tenders

EREGLI
IRON AND STEEL WORKS^EMC

TURKEY (ERDEMIR)
1. Announcement is hereby made for the following project

included in the “CAPACITY IMPROVEMENT AND
MODERNIZATION PLAN” in the integrated steel plant of
Eregli Demir ve Celik Fabrikalari T.A.S. located at
KDZ-Eregli, Turkey, the project objectives are improved yield,

production, productivity, quality and costs.

PROJECT NAME - PRODUCTION CONTROL SYSTEM
_ The project involves the complete mechanization of all aspects

of sum] order processing, from order entry ai remote sales
locations, through providing, scheduling, tracking,
warehousing and shipping of product at the plant site.

Included will be comprehensive metallurgical reference,
quality, tracking and test reporting programs. The
Specification includes new central site main frame computer
hardware and requirements for remote CRT and printer
terminals. New commmanications equipment, cabling and
software will be required to interface with existing systems and
provide a base for process control links. Complete
documentation on all applications software will be required
along with in-depth systems and user training.

2. Tender documents for the PRODUCTION CONTROL
SYSTEM Specification may be obtained from the following
address after depositing/forwarding 5.000.000 Turkish Lira to
ERDEMIR Cashier's Office, KDZ-Eregli Turkey, with a
reference to the project name.

ERDEMIR, Vice President Purchasing
Foreign Purchasing Department (SA.17)
KDZ-Eregli, Turkey

3. A plant site visit will be conducted ‘on September 20, 1988 to
familiarize Bidders with existing ERDEMIR facilities. A
pre-bid conference shall be conducted on November 8, 1988 to
answer all questions concerning the specification. The Bid
dosing date is January 5, 1989 and no sealed Bids shall be
taken into consideration if submitted after this date.

4. ERDEMIR reserves the right to place the order either partiaUv
or completely with any Bidder, or to cancel the tender
completely. The receipt of quotations shall in no way be
interpreted as binding upon ERDEMIR.

5. As to the source of Finance, either supplier's credit or any
foreign currency credit to be provided by ERDEMIR shall be

6‘ or its supplier in case the Bidder is aC
S
mfTy- must tod successful experience in the

r.fi
S

j

l

£nl
development, installation and start-UD ofPR9DUCTION CONTROL SYSTEMS in a StefnXte

S3SCKi£SS! ,

t5L“ al?0 hv**W*™** andestablished companies. Companies intending to particjnaic inthe international bidding associated with this projectTmust
l

L
retani **“

*‘Puestionnaire Formats" auached to

SLSSS «J®
CDmen

.

ts in ®r
2
cr 10 Prov*de informationconcerning their experience by September 20, 1988.

UK BANKING
"The Financial Tima propocec to puMbh this curvcy oi

26th September

Far a fuH editorial vynopta and advmlscincfli details, pkasc

DAVID REED
ea 01-248 8000 ext 3461-

W write to him at:

Bracken House
10 Cannon Street

London
_ EC4P4BY
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LONDON STOCK EXCHANGE

The London equity
5*vin& lost more than 26

.
FT-SE points over the previous

if two days, finally stood its
ground yesterday. Government
securities remained on the
defensive, however, and regis-
tered further losses, albeit of a
minor nature.
Both sectors of the

remained extremely nervous
against a background of inter*
est rate worries - interna*
uonal and domestic - and the
proximity of the UK July trade
figures expected at 11.30 am
this morning.
The threat of higher UK base

rates was present in money
markets which edged up, even*
tuaHy to discount a Mfew of %

ahead of trade figures
Tii r u TTnn

-r»M nui.qr
Mb w Saps Bap W

tataMMimacMl «ap« •P 28

MV Sap 30
MB
5jsrr’

8*pze O* 40

STraCtal
phijB ftm

per cent to 11% per cent
Leading shares opened on a

relatively steady note, sus-
tained by : fibe. neutral showing
on Wall Street and news of the
£581m bid from the British
Coal Pension. Fund for TR
Industrial & General Trust.
Sentiment took a decisive turn
for the worse In mid-morning

when the market was unsettled

by a small sell programme of
around £20m, comprising of
leading international issues
and composite insurers, and
carried out, apparently, by
agency broker James CapeL
The completion of the pro-

gramme . trade, however,
brought a revival' of interest.
Volumes in the equity market
picked up considerably as the
market staged a good bounce;
The rally was based partly- on
technical factors, with the FT
—SB approaching a so-called
resistance level at 18KX3 — it

touched a low of 1,810.9 -
before moving up to close with
a net gain of 1.3 points at
I^IQ?

Turnover, as measured by
the number of SEAQ trades,
which includes customer and
marketmaker activity, was
384.8m, compared with Tues-
day's 319.2m and Monday’s
23L5ul
The strong opening perfor-

jroance on Wall Street, which
was tip almost 20 points on the
Dow Jones Average after posi-
tive US economic news, gave
farther encouragement to Lon-
don. although dealers contin-
ued to advise caution until the
news on the UK balance ofpay-
ments is known.
Commenting on the current

state of the equity market, Mr
John Reynolds, economist at
Prudent!al-Bache, said the

market “is poised in anticipa-
tion of a rate rise of at least a
half-percentage point Even a
figure of £lbn would keep the
pressure on far a further rate
rise."
The gilt-edged market gave

further ground, undermined by
trends in international mar-
kets and a pound which was
weak, particularly against the
D-Mark. Nevertheless, the trad-
ing ranges in Gilts were fairly
tight “Everything binges on
the trade numbers" said one
senior trader.
Longer-dated Gilts were

down around % and mediums
around three ticks off, but the
shorts were little changed and
some even a fraction better

FINANCIAL TIMES STOCK INDICES
Aug
24

Aug
23

Aug
22

Aug
19

Aug
18

Year
Ago

1988

High Low
Since Compilation

High Low
Gownrarant spea B7J30 8764 8762 8766 87-78 84,94 81.43

(18/4)

8867
(13/1)

127.4
(9/1/35)

4018
(3/1/76)

Fbcad interest 97.33 97.18 9765 9761 9769 9267 88.67
(25/5)

94.14
(8/1)

105.4
<28/11/47)

5063
(3/1/75)

Ordinary 1467.5 1468.1 14776 14846 14702 17502 1514.7
(8/8)

13400
(8/2)

1828.2
(18/7/87)

496
(2S/8MO)

Gold Mines 197.5 1946 1946 193.3 1876 4316 312.5
(7/1)

1876
(16/B)

734.7
(15/2/83)

436
(28/10/71)

Old. DL Yield
Earning Yid %(luIT>
P/E RatkWNaUte)

465
11.73
1038

468
11.75
10.38

462
11.66
1064

460
11.90
10/49

4.62
11.68
10/44

368
8.04
1568

e S.E. ACTIVITY
Indices Aug 23 Aug 22

20.65*
748.65
21,557
2856

20,977
628.77
21.775
234.6

Ecru tty Turnover(£m)t
Equity Bargains!
Shares Traded <m!)t

Ordkeqr Stare index. Hourly changes

HO ml •lias. •12pxs. *1 pSL
14S1J 14S23 14815 14550

DAY’S HIGH 1468/4 DAY'S LOW 1460.9

20.955
844.82
21.997MBB

19,823
786.68
21.133
3124

33.470
B5&41
36.758
4034

• Opening

14654
• 2 jun.

14659
•3 pin.

1466.4

•4 pn.
14689

Gilt Edged Bargains 894 06.1
Equity Bargains 139.7 141.1
Equdy Value 15094 12664
5- Day average
Gilt Edged Bargains 1014 704.1
Equity Bargains 1394 140.8
Equity Value 15194 1419.5

Basis 100 Govt Sees 16/10/28. Fixed Int. 1928. Orcflnary 1/7/35.
GoW Mines 12/8/55, SE Activity 1974, *• Nil 1049 t Excluding Intra-market
business

• London Report and latest

Sttare index: TeL 0898 123001

Record
bid for

FT-A AH Index SEAQ 8hms
980 Turnoverby volume (mBion)

TR trust
British Coal Pension Funds
(BCPF) ruffled the usually
sedate investment trust sector
with a record offer . worth
£561m for TR Industrial &
General (TRIG), flagship of the
unquoted Touche Remnant
group. Under the Qity Take-
over code, BCPF was com-
pelled to make a full bid after
purchasing a 63 per cent stake
from standard Life at 129%p
per share, which raised its
total holding to 36.1 per wmt
TRIG shares moved up

smartly, gaining 13 to 128p,
simultaneously nudging the
seven other quoted TR trusts
higher. Sector researchers
doubted that BCPF intends to
pursue further predatory poh-
cies, recalling its conservative
behaviour some years ago
when it took control of British

- Investment Trust, now 85 per
cent owned, and, more
recently, Drayton Premier.
Mr Bon Solomon of the CW-— corp Scrimgeour Vickers

investment trust team sakL "I
don't see this as an aggressive*
move, simply the logic of buy-
ing an investment portfolio at
a 7 Vi par cent discount on the
prevailing asset value.”

_ In the event of the offer-

being successful - suggestions
were widespread that the offer
could attract acceptances of at
least over 50 per cent - BCPF
is thought unlikely to jeopard-
ise its own status by changing

__ the capital structure of TRIG.
However, for Touch Remnant*
.on whom the pressure seemed
to have abated recently, there— is a more serious problem.
TRIG holds a major dice, some
27.7 per cent, of Touche Rem-
nant, and the other TR trusts
have pre-emption rights to buy" this holding.

1989. outfina the shares on a
fully-diluted p/e ratio of 8.7,

falling to 7.5 in 1989. Hanson’s
cash balance is estimated at
around £lbn and market specu-
lation continues to focus on
what' the company will do
next ....
Hanson is keeping

tight-lipped, but a company
spokesman is thought to have
confirmed that the idea of
floating Its subsidiary SCM
Chemicals, a titanium oxide
producer,1 Is currently under
examination. Apparently a US
bank approached Hanson with
plans for a Hew York flotation

ofSCM and analysts are taking
a $2bn price tag seriously.

Jaguar still uneasy
Jaguar again registered

uncertainty, losing 5 to 266p.
awaiting tomorrow’s interim
trading statement. An early,
disposal of QJBm shares coming
hard on the heels of overnight
sales set the tone, triggering
persistent smaller offerings
and nervousness about Fri-
day’s figures. One or two ana-
lysts are exceptionally bearish,
but the majority are forecast-

ing profits in excess of £38m.
"Anything above that figure
could support the shares”, said
a madoetmalcer.

Mr George Russell, chief
executive of Harley, comment-
ing on the rumours said; "a
search of the the shareholders’
register has not spotlighted
any stokehiriMing. If any pred-
ators me about, I trust they
jeel able to match the manage-
ment of Marley over the last
few years.”
In view. of the heavy turn-

over in the shares over the
past few weeks, however, some
quarters of the market
remained sceptical. One lead-

ing marketmaker pointed out
that although yesterday’s vol-

ume was only small, there was
a notable absence of sellers.

The Marley share price closed
3 firmer at 170p. On the other
hand, it has been suggested
that the above average activity

reflected institutional buying
and that takeover speculation
could be premature.

International stocks bad a
better day, finally running into
some support at their lower
levels. Turnover remained
unimpressive, however, with
dealers pointing to a dearth of
fund management interest and
saying that trading was domi-
nated by professional short
covering.

ICI straggled 4 better to
lOllp, after languishing1 below
its opening level for most of
the day. Turnover was 1.4m
shares as US buyers were said

to be nibbling at the stock.

Fisoss traded steadily, ending
just % down at 237Vip as 2m
shares went through, while

ticked 2 better to

BAT move awaited

Matiey speculation

Half-year pre-tad; profits of
compared with £25.12m

Hanson weighs in
Hanson produced third quar-

ter results at the very top of
market expectations, but its

share price could not match
the performance. With 9 month
profits of £605m and good earn-

ings growth behind them, the'

shares slipped % to 14lp in

turnover of 7.6m. Most of the

day’s trading was done ahead
of the simultaneous release of
the figures in London and Wall
Street, with dealers comment-
ing that the disappointing
showing owed much to the
lacklustre wider market
Mr Roy Owens, analyst at

Kitcat & AJiken, is now fore-

casting £875m far the fall year

to September and £L05tm far

£S4.7m -
from Marley. the building
products group, failed to meet
market estimates and were
judged slightly disappointing.

Analysts’ forecasts had rar

from £3Sm to £38m. The
nres, however, were quid .

forgotten as dealers continued

to focus their attentions on
recent stakebuilding rumours.

Optimism for a successful
conclusion to the merger nego-
tiations between BAT Indus-
tries and Fanners Group of the
US brought a good rise in
shares of the UK conglomerate.
Domestic support increased fol-

lowing rumours that BAT had
offereo-to raise its hid. A figure
of g77 per Farmers share was
mentioned, representing a 85 a
share improvement on the con-
ditional offer due to expire late

yesterday.
Demand from US sources

was another factor, and the
mainspring of the advance
which later swept BAT shares
higher to 436p, up 8 on the day.
Turnover expanded quite
noticeably, amounting to 2.4m
shares compared with daily
trades of Bess than hn over the
past few sessions.

NEW HIGHSANP LOWS FOR 1988

. . (Q Yocktyda

Beecham
475p.
Amersham International

ended its quiet phase and
jumped 22 to 628p after

renewed takeover speculation.

Press comment that a bid
might be on its way soon was
cited as the rr?Tlf^Pa1 reason
far the rise.

In a drab banking sector.

Standard Chartered took the
honours, gaining 5 to 516p,
hpTppH by a bullish review of

the fritm-iiTi figures from WX
Carr Banque Indosuez Group
which beheves that the prom-
ised rights issue is now dis-

counted that there is “a
good case" for rating the
shares at a premium to the
clearing banks.
Insurance broker issues,

seen as defensive storks if the
pound falls after today's UK
trade fignres announcement,
were featured by Sedgwick, up
3 at 240p, helped also by specu-

lative hopes.
Irish Distillers rose 4 to 339p

after it was revealed that Per-

nod Ricard, contrary to an ear-

lier announcement, holds a
small stake gnd has bad dis-

cussions with the group which
it hopes will lead to an
announcement next week.
Knglteh China Clays, boosted

in the previous trading session

following the disclosure of Bri-

efly Investments’ 424 per cent

stake, lost much of its sparkle

with the shares drifting back]

as volume fell away to a mea-

S
e 620.000 to dose at 472p,
wn 5.

Ratcliffs (Great Bridge),
excited by news of Bromsgrove
Industries' stake of 11-62 per
w*rrt in fiie group, raced ahead
to 155p before profit-taking

dipped the gain to a net rise of

10 at 153p-
The stores sector remained
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APPOINTMENTS

Legal director for

Abbey Life Group
HoareGovett, andAlexanders
bring& Crnidcshahk.

ABBEY LIFE GROUP' has
' appointed Mr Nicholas Temple,

a barrister, as legal director

and company secretary. Be
becomes a director of Abbey
Life Assurance Company and
a member of the group’s senior-

operating cottunftte. He has
extensive experience of dealing

with corporate and legal

matters, most recently as
director and company
secretary of Stortngard.Ha
is based at Abbey Life’s

headquarters in Bournemouth.

m Mr Steve Teale, formerly
national safesmanageratBAM
KrrCHENS. has been

.

appointed sateand marketing
director

Mr Eric Kirby has been
appointed local construction
directorby FAIRCLOUGH
BUILDING, southern division,

based at Surbiton. He wasa
TBgtnnal lwanagar.

The followinghave been
elected directors of
GHEMRING GROUP: MrDJL
Evans, chiefexecutive of
Chanting ; and Mr SX.
Hewlett, chief executive, and
Mr p.G. BflUngton, sales and
making director, both of
Paina-Wessex.

HOCKINGNUT, designers
and manufacturer of systems
and instrumeots, has
appointed Mr David Irriawd
to the newly created position
joC sain director.

DGI INTERNATIONAL, .

Kenilworth, Warwickshire,
1Mr Peter Horton

Mr Nicholas Temple, legal

director ond company m
taxy of Abbey life Cfroup.

aaa
civil and structural engineer
since January 1987.

Mrs Judith Mlnaeffand
Mr Ray Street, senior •

areodates. have joined the
board of HOLLOBONK .

HIBBKRT A ASSOCIATES.

John Madtau as isvertment
r.anewl

group’s investment portfolio

to British A Commonwealth

Dr John G. Buchanan has
been appointeda director of
BPnuanCAT^
INTERNATIONAL. He will
take’up his appointment on
October 17,when he will
assume responsibility for
BPCTs specialities operations.

-HeWas generalmanager in

MICROVJT8C has appointed
Mr Paul Hayter to the new
posttima of director of mnu-
jactnring support. He joins

tilS fldVHDCS
ing technology diriskm at Coo-
pers & Lyhrand where he spe-
cialised in design and
manufacturingwttMn the eleo-
ironies industry.

Mr nab has been

i ofWATER
ENGINEERING, * menfa«
ofthe Jones Group1He w*s
chief exBctrtive orrhamm
Water Authority, aadHOW

National Environmental . >ti

\< Res«nh Council next JSuaith.

BRITISH 4
commonwealth .

HOLMNGS has appointed**

Securitiesand B. & CL
Investment Holdings. Hewas
fond manager at Gartnnre, -.

.

and a director ofGartmore
Investment TrustManagement.
and Gartmore Portfolio -

Management Services.

Gartmore is a whafiy-owned
imbfftefary of BritlshA
ryanmonwoaith Htfldinga. Mr •

.

Mart OHankm has been- • •

investment subffloiarytnBAC.

Bejdnedlti 1987, having '
.

andyatuntil enxaunwAiv

Ufr J Lambeth, MrP P-
Moais andMr 1>.V. Sawyer
have all become directors of
DEWEYWARRENAND CO.
Lloyd’s insurance brokers.

department. Mr John
Turnbull andMrDoug
Campbell havealso become
directors. Mr Turnbull retains
reaanrfbHIty tor ..

petrochemicalsandpolymers
and Mr Campbellremains chief
executive ofthe Soldo division
(AcrykmflrileX

HALFORDS, tire car parts
retailer, has appointedHr
Bnmrnft Sefld w^firumra
director. Prior tojoining
Halfords, he was head of
internal audit UK banking
at MidlandBmk.

Mr StaveUoydhasjoined
CHARLESBARKER (LEEDS), :

:lttcdMfi8ti, Chediire, as sales
director. Thecompany
manufactures men’s clothing.
Mr Uoyd was sates manager
with the CrowtherGroup.

Mr Edward Bolt has been,
promoted to sales and
marketing director atMSA
(MANAGEMENT SCIENCE
AMERICA) with responsibility

for the marketing ofSR MSA’s
IBM mainframe and mid-range
software products and services
in aB.vertical markets.

\

selected high quality or growth
stocks, it believes that in the
phort term any marketable
retail stock is likely to under-
perform should be sold.

Against this background,
losses in Boots (2l7p), Store-
house (230p) and Next (227p

)

were trifling. GUS MA” slipped
a further 4 to 1078p, as Coimty
NatWest’s identification of it

as a basis for a “quality” port-

folio, was offset by more bear-
ish comment from Morgan
Stanley, where Mr Nick Bubb
recommends switching out oi
GUS and into Sears, 2 down at
137p, or Woolworth, 6 down at
269p. Mr Babb believes that
GUS’s mail order market is

threatened and that, bid fever

will miss GUS. He “would not
read too m»ph into the share
buy-in proposal”.

Major electrical issues
recorded very light trading,
which left Ferranti (94p), Ples-

sey (166p) and Racal (317p) lit-

tle r.hungpd ^ 159p, GEC was
also barely changed despite a
gingte deal of 3m shares at 158p
which boosted turnover to
6Am for the day. Substantially
higher interim profits lifted

Pifco shares by 31 to 280p.
Building shares met with

selective buying, interest enliv-

ened by a broker's encouraging
review of the sector. Among,
the more noteworthy move-
ments, Bellway were supported
and improved. 7 to 245p. Tar-
mac edged higher to dose 5
dearer at 244p, but turnover at
i 2m was relatively modest. J.

Mowlem revived with a gain of
6 at 374p. while Whnpey,
scheduled to announce half-

year results on September 7,

traded fairly briskly (2.1m)
before closing 5 to the good at
250p.
The Food sector flattered to

deceive, with some eye-catch-

ing price movements gilding a
dzab day. Bmint Hovis McDou-

TRADING VOLUME IN MAJOR STOCKS
TTte following Is band on trading volume for Alpha securities dealt throogh the SEAQ system yesterday until 5 pm.
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gall rose 5 to 417p in turnover
of 1.1m shares. Dealers
expressed considerable cyni-
cism about press stories that
flnwhnan Fielder Wattie may
have tried to place its 293 pm*
cent stake; “The turnover just
wasn’t there,” said one.
Geest rose 15 to 277p, after

280p, amid short positions in
the market as well as persis-

tent rumours that the company
may be in bid talks. Mr David
Sugden. Geest finance director,

would not comment on the
rumours.

Leisure stocks were mfaed
Owners Abroad announced
that its rights issue had been
97.5 per cent taken up and fol-

low-through buying sent the
shares a penny better to 75p.
Mecca Leisure fell 4 to 194p
after it sent out its revised
offer for Pleasurama which
also fell, by 3 to 243p. Brent
Walker rose 7 to 394p, despite

adverse press comment.
Property shares traded on a

quiet note, but the underlying
trend was to slightly higher
levels. Among the leaders,
MEPC revived with a gain of 5
at 532p^ while Land Securities
nudged a shade higher to 553p.
Elsewhere, Property Security,
up 10 at 166p, met with a flurry

of speculative activity amid
vague talk that Royal Insur-
ance’s stake in the company
may be on the move.

Oil shares suffered another
round of losses after a group
managing director of* Royal
Dutch Shell told a conference
in Stavanger, Norway, that oil

prices are unlikely to recover
from their present depressed
levels until, “well into the next
decade”. However, losses were
small and selling pressure
light. Shell at 102lp eased only
slightly,

British Gas was hardly

changed at 180%p as the mar-
ket awaited the decision on pri-

cing by the 'Monopolies &
Mergers Commission, due next
month. With the 105p call due
on Tuesday, British Petroleum
new shares slipped to 148V3P in'

moderate turnover of 2.8m ,*

while the old stock dipped to
246'Ap.
Activity in the Traded

Options market was much
reduced with 16,889 calls and
8.057 puts giving a total turn-
over of 18,946 contracts. 'Die
FT-SE index accounted for 900
calls and 2,027 puts. BP
attracted 1,358 puts and only
423 calls, but there were 870
calls and only 150 puts in Brit-

ish Gas. Sears showed 850 calls

and 216 puts.

Other market statistics,
including FT-Actuaries
Share Index and London
Traded Options, Plage 28

When isthe
depressed, but appeared to suf-

fer little farther upset from a

bearish review by County Nat-

West, which suspended all its

Buy recommendations and
urged investors to “take
cover”. The securities firm
expects a sharp slowdown in

retail sales in this year’s final

'quarter and says: “Retail prof-

its will disappoint again”.
Although Coimty NatWest
nods in the direction of

verb *to invest

synonymouswith the
verb <to save*?

Put simply, GlobeInvestmentTVust offers

you thebestofboth worlds.
Likeunittrusts. Globeallowsyoutoinvest

in stocks and shares that spreadyour riskinan

activelymanaged portfolio.

Andlike thebuilding societiesand banks,

Globe allows you to save money at your own
speed.

But that’swhere the similarities end.

For a start. Globe has outperformed

foe averagebank,building societyand unit

trust with a performance that has turned

£250into£1,463intenyears.*
And Globe’s Share Investment Scheme

spares you the usual charges, like the 1.6596

stockbroker fee or the initial unit trust charges

of596ormore.

Globe’s charge,m contrast,isameagre
0.2%. And yon Acnatt need to go near a
stockbroker.
SoanesiUTCtad BannedSsnags30Jane 1988

There’s no such thing as a sure thing in

investment, sinceyoumayloseyourinitialinvest-

ment as share prices go down as well as up and
pastperformance isnoguarantee for foe future.

FIRSTQUABTERTOJUNE301988
Profit Fer Share ................... Ip

Net Assets Per Share ~ 187.06p .. UP9.64%
(PF-Actnaxies All-Share Index up 739%)

But themedium to longtermperformance

ofthe world's largest dosed ended investment
trustcomes prettyclose.

HowFByputtrngyourxnorieytoworkonthe

world's stockmarkets, inmanagement^buy-outs

andmanagement buy-ins, the unlisted securities

market as well as property.

By being the biggest and therefore well

able to spread the risk.

Andbyhaving 115 years’ success.

When ‘clip’ means ‘returns’.
For more information on Globe andhowyou can invest as little as £25 per month or the occasionallump sum

with. Globe's Share Investment Scheme, clip the coupon and return to Anne Rogers, Globe Management Limited,
FREEPOST, EJectraHouse; *Dsnp!e Race, London1VC2R3BR. from

Name Address

-BPStePfe.

GLOBE INVESTMENTTRUST PLC
Thi* sdiwaemem ha, bora taeuod by Gobe Manapmera IjiiW, a member of 1MRQ-
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COMMODITIES AND AGRICULTURE

Shortage fears

fade in natural

gas market
By Max Wilkinson, Resources Editor

WESTERN EUROPE’S
natural-gas market was
changing rapidly as a feared

shortage gave way to a
potentially large surplus of
low-cost supplies, according to

an Economist Intelligence Unit
report.

Professor Loren Cox, author
of the report, said that
although Europe was now very
much a buyers' market for gas,
the traditional secrecy and
long-term relationships
between producers and gas
distributers might create
difficulties for suppliers
wanting to reach new markets.
Gas importers and

distributors appeared to have
perceived the changed
conditions of competition
between different fuels.

However: “There seems to
have been a reluctance to take
steps to exploit opportunities
which were presented to buy
more gas at competitive
prices.”

It had been assumed too
readily that natural-gas
production costs must rise
steadily as exploration moved
to more hostile areas and
development required more
complex techniques for smaller
fields.

The report said: “This simple
paradigm may be true over
decades or centuries, but it is

remote from reality in the
shorter term.
“Improvements in under-

standing of geology and the
physics of reservoir dynamics,
in rig design, in subsea
completion technology, in
pipeline material and laying
techniques and similar
developments act to lower
costs and to increase the
extent of economical reserves.”
Apart from development of

new North Sea gasflelds

Faith moves a mountain in Nevada’s bonanza
Kenneth Gooding on the 12.7m-oz gold-field that is the best outside S Africa and the Soviet Union

L EGENDS ARE being drilled, on its own land, a deep Th M-lin— -i ZTjT
created on the Carlin hole giving 1.4 oz of gold per The Carlin flOW Oeit water, ^ 750,000 oi.depradtog

Trend at the heart of tonne for 400ft of length. Some a that Is •Barnck decide to

abundant supplies of natural
gas were potentially available

to western Europe from
Algeria, the Soviet Union and
possibly the Middle East.

The report said a review of
costs suggested the resource-
base of supply to western
Europe was very large and
costs of exploiting it relatively

low.

“This is at odds with the
traditional perception of
natural gas as a scarce and
therefore as a precious
resource, which has gone with
lack of interest in analysis of
supply costs.”

It said a difficulty for the gas
industry, which stemmed hum
this historical perception, was
the high degree of political
interference.
“Driven both by national

policies of fuel and supply
diversification, importers were
given a very broad hunting
licence and, in choosing
between sources, security of
supply was clearly of major
importance for many years.
“Demand or marketability

was regarded as a secondary
consideration even by large
distribution companies which
should have been able to
foresee the significant changes
in the market which began in
1979.

“The evidence suggests that
neither importers nor
exporters were particularly
aware of what was happening
in the market place - or if

they were, did not act on that
information.”
Natural gas in western

Europe: economic or managed
markets (EIU special report No.
1144). EIU. 40. Duke Street.
London W1A 1DW. £165. OK
and Europe. $325, North
America, £168, rest of the
world.

L egends are being
created on the Carlin
Trend at the heart of

Nevada's new gold-rush. For
example, the day they drilled

the greatest hole in gold-
mining's history they were
looking for water, not gold.

The precious metal revealed

by that hole belongs to
Newmont Gold, which owns
most of the land on the Carlin

Trend, a 70-mile tract of
mountain and cattle-range in

northern Nevada.
However, it was drilled by

American Barrick, a company
with two islands totalling 6,500
acres surrounded by
Newmont’s 230.000 acres.

The two companies have an
arrangement which lets them
move freely across the
boundary separating their gold
properties.
Late one Friday afternoon

Barrick was on Newmont’s
land, drilling at an angle to
find the water-table leveL

As Mr Larry Kornze,
geology-exploration manager
at Barrick's Goldstrike mine,
tells it: “We started to get some
fantastic results and
telephoned Newmont to ask if

we should go on' drilling on
their behalf.
“Most of the Newmont

people had gone home for the
weekend but eventually the
message came back to keep
going."
Barrick, on Newmont’s

behalf, pulled out a core which
assayed at 0.93 troy oz a tonne
of ore for 470ft of its length. To
a non-miner that might sound
like a lot of ore and little gold.

However, the Nevada miners
are happy to find 0.1 oz a tonne
and some are getting by nicely
on less than 0.04 oz because
they can use open-pit mining
and modem technology.
Newmont announced its

news on January 27 and helped
alert the world that beneath
the tract lies the best gold
formation outside South Africa

and the Soviet Union.
Since then Barrick has

drilled, on its own land, a deep
hole giving 1.4 oz of gold per
tonne for 400ft of length. Some
people might consider this an
even better hole than that
drilled for Newmont.
Barrick, not wishing to

appear to upstage its

neighbour, did not announce
the discovery,

None the less, drilling
results of that calibre
galvanised Barrick into frantic

activity. What at first seemed a
fairly modest gold property
turned into a bonanza which
will propel the group into the
top echelons of North
American gold-producers.

Mr John McDonough, the
Goldstrike mine-manager, says
the company is shifting 100,000

tonnes to 120,000 tonnes of
material a day, four times as
much as 18 months ago.
“Next year we will go to

250,000

tonnes a day and we
could go to 100m tonnes a year
eventually. We are literally

moving a mountain here.”
Barrick, to meet targets, is to

replace its truck fleet, which
can haul 50 tonnes to 70 tonnes
each trip, with the biggest
vehicles available in the
mining industry, able to carry
170 tonnes to 220 tonnes. They
cost about $im (£600,000) each.

When Barrick took over in
January last year 120 people
worked at Goldstrike; the
company now employs 530.

Another 180 are employed by
contractors on the site.

Newmont*s workforce has also
been growing quickly.
Other companies - Cordex

Syndicate, Freeport McMoRan
and Placer Development - are
prospecting in the area and the
little town of Carlin and the
bigger one. Elko, tMrd-Iargest
in Nevada, simply cannot cope.

Barrick. to help alleviate a
main difficulty, has bought a
55-acre site in Elko and
arranged for 199 homes to be
built there. These will be
offered to its employees at
between $15,000 and $18,000
below current market price.

bmaho»(HoS*t*) % NERCO
AMBOCAN BARACK

Open PS GoU Deports

Garin Trend Boundary

ELMOCOUNTY

BJflBCACOUNTY~

'l@Sto.Star

Mr McDonough says that not
only will this project relieve

the housing shortage but it

may return Elko's vastly-
inflated property prices nearer
to normality.

Barrick has had as many as
13 diamond drill-rigs digging
into the mountain to obtain
some idea of just how much
gold lies deep under the
surface. This year it win spend
another $i2m exploring.
This deep drilling

programme has revealed a
massive ore-body containing
about 12.7in oz of gold.

The limits of the ore zone
are «hti rmrtefinwH to the north
and west, offering the
possibility there Is more gold
there.

Partly above that rich
deposit, Barrick has
established, there are about
1.4m oz of gold near the
'surface. It is working out the

details to recover this by
digging a pit, 700ft deep, from

which about 30 tonnes of
pyiteriai will be shifted.

Neighbour Newmont has
been invited to take advantage
of the economies of scale

offered by this huge pit, which
could be enlarged to make the
Newmont gold available, too. A
deal is likely to be signed in
October.

The two groups have formed
a task-force to assess and
develop a plan and agreement
for mining that part of the
deep gold reserves, about 25
per cant, which straddles their

boundary.

Mr Alan Hill, Barrick's
senior vice-president in charge
of operations, says the deep
gold is also likely to be mined
by way of an open ptt.

Among other things, this
will make it easier to deal with
the water, always a problem
for deep miners, which
at Goldstrike reaches
temperatures of 125 degrees J

at the bottom of the opbot^
Barrick, to better understand

the underground water is

driving a decline, that is

a tunnel, into the mountain-

The decline will also give early

bpcpps to high-grade ore.
•

The Nevada gold is not

easily won. It is disseminated

through the rock in tiny

particles invisible to the naked

eye. When Barrick moved into

Goldstrike there were no

facilities which .would
efficiently mine and treat the

gold-bearing ore near the

surface. _ . ,

So the company embarked

on an $80m investment

programme. Among other

Stings it built new leach-pads

— on which the ore is pQed

and sprayed with a weak
cyanide solution to leach out

the gold. . _ .

Plant to crush and
agglomerate the rock, to make
it more THnwnahiB to cyanide

leaching, was started last

December and completed in

May.
In December a start was aIso

made on a $30m mill-and-

refinery complex which was
operational only a week behind

schedule on August 7 even
though there was still some
instrumentation and electrical

work to be done and cladding

to the outside of the building

to be completed.
In the first month the mill

will process an average of 3,000

tonnes of ore a day. Mr
McDonough hopes the first

'gold bar will be made by the
new complex on September L
By mldrSeptember every last

nut and boh will be in place
pnd the tom should run at its

capacity of 4J500 tonnes a day.
Goldstrike is on target to

produce 115,000 oz of gold this

year. Output should rise to

more than 160,000 oz next year.

By 1991, when Barrick is well

into the deep ore. the output
rate is expected to be more.
than 500,000 oz a year at a cost

of about less than $200 an
ounce.

Venezuelan company sets

up heavy oil subsidiary
Brazilian coffee worries continue over dry weather

By Joe Mann in Caracas

VENEZUELA’S NATIONAL oil

company, Petroleos de
Venezuela, has set up a
subsidiary. Bitumenes Orinoco,
to develop the huge heavy oil

and bitumen resources of the
Orinoco heavy oil belt and the
marketing of orimulsion.
Orimulsion is a fuel

developed by PDV and BP for

use in electricity-generation
and other industries. It is a
combustible, stable emulsion
of extra-heavy Orinoco crude
and water that PDV will
promote to replace fuel oil or
coal in industrial applications.
The company is progressing

plans to use orimulsion in oil-

fuelled electric-power plants in
Venezuela and to market the
product overseas. It will be
priced to compete with coal.

Bitumenes Orinoco will
contract with other PDV
subsidiaries for production and
related services and directly

handle marketing, sales,
supply and support for clients.

Commercial exports are
planned for this year.

Until now PDV had not
publicised orimulsion much in
Venezuela, perhaps because of

fears of future conflicts in
Opec over how it might afreet

the crude output quota.

By Richard Mooney
DRY WEATHER is continuing
to cause concern about the
coffee crop in Brazil, by
far the world’s biggest
producer.
Reports of rain in Brazil's

growing areas triggered a
sharp tell in New York coffee
futures on Tuesday.
That was reflected on the

London market yesterday
morning when the November
futures position dipped by
about £30, to a low of £1,007 a
tonne.
However, prices rallied after

Brazilian weather experts said
coffee areas remained dry and
that there were as yet no signs
of any significant change in
the weather.

The November price ended
the day £8 up, at £1,046 a
tonne.

At Parana State Agricultural

Institute a forecaster said
there had been 20mm to 14mm
of rain in the state last week
but that it was south of the
coffee-growing regions.

The forecaster predicted that

light rainfall expected over the
next few days would also miss
coffee areas.
At the Institute for

Spatial Studies, in Sao
Paulo state, a forecaster
said a cold front was
likely to bring rain
on the coast of southern
Brazil but that the

possibility of it moving inland

was remote.
However, the forecaster said

rain was expected in coffee
areas at the start of next
month.
ACCU-Weather, the US-based

private forecaster, confirmed
that Brazil’s coffee areas
had received no rain this week.
Further, it said none was
expected today or, probably,-
tomorrow.
The dry spell, which has

lasted several weeks, has
prompted some local traders to

cut estimates of next year’s
coffee harvest to 35m bags
(60kg each) from forecasts of
upwards of40m bags.
However, others have

resisted the temptation to
speculate on the crop, saying it

Is still too early to give
accurate figures ahead
of the flowering next month.
• India expects to harvest a
record coffee crop in 198889,
Renter reports from
Bangalore. However, it is
having trouble finding export
markets and, hopes to. raise
domestic consumption to
absorb supply.

'

Mr K. Sundarajan, Indian
Coffee Board chairman, said
output in the crop-year which
will end in September next
year may reach 220,000 tonnes,
easily exceeding the 1984-85
record of 196,000 tonnes.

Domestic consumption is

usually about 60,000 tonnes. Mr
Sundarajan said: “We have a
major problem getting Indiana
to drink 'more coffee —
and that problem is

tea.

“We are pleased with the
crop but we are not going for
unbridled production. Our
major -thrust is going to
be to match marketing to
production.*:

India's export quota under
the International Coffee
Agreement is set at 54,000

tonnes.
The Soviet Union, which is

not a participant in the
agreement, would take about

36.000

tonnes, Mr Sundarajan
said.

Mr Hill says that from 1990

gold output could exceed

750,000

oz. depending on how
Barrick decides to use the

available ore (does it push

particularly rich ore through

the mill for a fast return in the

early days?) and further capital

investment.
The mine’s deep gold te

locked up, not in oxide ore nke

the metal near the surface, but

in refractory sulphide ore

which will need to be
pre-oxidised before it will

release gold to the cyanide.

Barrick will use Autoclave

units which operate at high

temperatures and high

pressures to oxidise the ore. it

has installed a $12m Autoclave

- the first in North America

and by comparison with

what will be needed at

Goldstrike - at its Mercur
mint* in Utah.
There, apart from

boosting gold-recovery
enormously — it will pay for

itself in 2.8 years - it is also

acting as a pilot plant for the

Nevada mine.
Mr Hill says that the most

satisfying part of the
Goldstrike experience is that

Barrick can thumb its nose at

all those in the industry who
said the company paid too

much. The property was
turned down by other

companies before Barrick

bought it.

However, Barrick had
monitored other companies’

exploration results in the area
anri benefited by advice from

Mr Brian Mikle, then senior
vice-president in charge of

development but now semi-

retired. He was convinced
there was gold in them-thar
Carlin hills.

Barrick paid about S60m for

Goldstrike. In comparison, if It

makes $100 an ounce on the

gold reserves it has already
established, a figure well below
the current North American
industry average, Goldstrike

represents a potential profit of

$L5bn.

Canadian crops'

.‘down 31%’
CANADIAN PRAIRIE tenners
would harvest 31.7m tonnes of

grain and oilseeds this year,

down 31 per cent because of

the drought, United Grain
Growers said, writes Robert
Gibbens In Montreal.
Hardest hit would be the

wheat crop, forecast to fall

nearly 40 per cent, to about
15.4m tonnes. Mr George
Weaver, UCG research man-
ager, said the Canadian Wheat
Board would be short of export
wheat, but it said long-term
contracts would be met in fulL

Saskatchewan, the main
wheat-producing province,
would harvest about li.4m
tonnes, half the usual crop.
Yields were about 15 bushels
an acre, down from 30 bushels.

WORLD COMMODITIES PRICES

LOHDON MARKETS
CONTINUING STRONG demand for

lead helped lilt the cash price for the

metal to a 6-week high on the London
Metal Exchange yesterday. Early

buying was concentrated on the cash
position, which ended the day £8.50
higher at £364 a tonne. But In the
'afternoon attention switched to three

months metal, which broke through a
resistance level at £368 to close with a
gain of £6.25 at £368.50 a tonne.
Copper was also strong and the cash
position registered its sixth

consecutive daily rise to reach a

2-month high of £1,379 a tonne, up
£21.50 on the day. But dealers said the

rise continued to be restrained by
overhead chart resistance. The
platinum price followed up Tuesday's
55.60 advance with a $4.50 rise to

5546.50 a troy ounce.

COCOA E/locrte

Close Previous High/Low

Sep 905 899 909 885
Dec 874 870 880 867
Mar 863 858 868 854
May 870 868 373 863
Jul 882 880 885 876
Sop 897 889 899 894
Doc 938 929 937 935

spot iwourrs
Cnato ofl (par barrel FOB September) + or -

Dubai S13.25J.30q +0.05
Brent Bland 514.30-« 9Sv +0-05
W.T.I. (1 pm 031) St5.65J.70q

Oil products
(NWE prompt delivery per tonne OR

Premium Gasoline SI 82-185

Gas Oil S130-133
Heavy Fuel 0*1 Sto-71

Naphtha SJ37-I39
Perroleum Argus Estimate*

Gold (par troy or)+ $434.00 + 1.25

Slhior (per troy 682C +7
Platinum (por troy oz) $546 4 +4.4
Palladium (per troy as) S124.75 + 0.75

Aluminium (tree market) S2Q45 +60
Copper (US Producer) 106 *n-108c
Load (US Producer) 36c
Nickel (tree market) 630c 4
Tin (European tree market) £4475 + 50
Tm (Kuala Lumpur market) to 66r + 0 08
Tin (Now York) 346.Sc +2.0
Zinc (Euro. Prod. Price) S127S
Zinc (US Prime Western) 65*bc

Cattle (live welghOt mnp +037*
Sheep (doad «reigM)t 169.90p +9.04-

Plps (Ihro woignQt 68.OOP -M.26*

London daily sugar (raw) S274s -1

London dally sugar (white) S28*a +3
Tate and Lyle export price P73

Barley (English toad) £102

Maize (US No. 3 yellow) £137.5*
Wheat (US Dark Northern) CTSlSOx +325

Rubber (spot)V 72.00p -0-50

Rubber (Sep)W 78.S0p
Rubber (Oct) M Tfl.Mp

Rubber (KL RSS No 1 Sep) 338m -2

Coconut oil (PhiUppinei)l SS20w
Palm Oil (MalaysionJS $415
Copra (Philippines^ $350 -00

Soyaboans (US) 5197 -7

Cotton "A“ index 54.9c -1.0

wooltops (64s Super) 647p

£ a tonno unless otherwise stated, p-punea/ftg.

C-CCnts/Kh rtInggH/kg. y-Scp- q-QcL x-Aug/Sop-

3-Sop/Oct w-Oct/Nov. fMeal Commission aver-

age laStock prices. * change from a week ago.

^London physical market §CiF Rotterdam.

Bullion market dose. m-Malayalan eeres/kg.

Sop 1020 1023 1020 995
Nov 1034 103a 1035 1007
Jan 1028 1032 1019 1002
Mar 1023 1016 1022 990
May 1022 1025 1003 995
Jly 1025 1020 1025 1000

Turnover; 2908 (4612) lots ol 5 tonnes
ICCO indicator prices (US corns per pound) lor
Aug Z3:Comp. dally 109.58 (111.221; IS day
average 10660 (10588).

1 15 por tonne)

Close Previous High/Low

242.20 239 20 242.40 237.00
235.00 236.00
232.00 227 00 231.20 226.00
225.00 £22 00 221.40 221,00

Close Previous High/Low

257.50 259.00

254.00 255.00
253.50 255.00
250.20 257.00

160.00 156.50

154.00 154 00
156.00 150.00

156.50 150.20

Turnover: Raw 1129 (2316) lots ol 50 tonnes.
White 634 (1331)

.

Paris- While (FFr per tonne): Oct 1680. Dec 1635,
Mar 1640. May 1550. Aug 1650 Oct 1655

GAS OIL Srtonnc

Ctosa Previous High/Low

Sop 131.50 131 50 131.75 130.75
Oct 134.25 134.50 135.00 133.75

Nov 136.50 136.50 13675 135 75
Doc 137.75 137.75 138.25 137.25

Jan 135.75 136.00 136.00 13525
Feb 133,50 13SJ2S 133.75 133 50

Turnover 2370 12539) lots of 100 tonnes

GRAMS E/tonne

Wheat Close Previous High/Low

Sep 108.25 107.00 108-25 107.50
Nov 110.60 109.65 110.60 110.00

Jan 113.40 112.75 11140 113.00

Mar 116.00 115.25 116.00 115.60

May 118.60 118.00 118.60 11840

Barley dose Previous

Sep 10V35 101.05

Nov 104,90 104.55

Jan 106.06 107«S
Mar 110.50 110.40

May 1 12.40 112.4Q

Turnover: Wheal 262 (£39) . I

Turnover lots ot 100 unties.

101 35 101.15

10450 104.65

10805 107.05

110.60 110.50

112-60 112.40

Barley 94 (148)

LONDON METAL EXCHANGE

Aluminium, flfl.7% purity IS por tonne)

Cash 2940-70 2905-35

3 months 2830-50 2755-75

AtumMum.fl9-5% purity (£ per tonne)

Cash 1760-5 1720-6

3 months 1620-1 1584-6

(Prices supplied by Amalgamated Metal Trading)

High/Low AM Official Kerb dose Open Interest

Ring turnover 6.850 tonne

2940-60
2820-30 2660-80 8,963 tola

Ring turnover 16.675 tonne

U$ MARKETS

Turnover 4983 (34701 lots ot 10 tonnes
ICCO Indicator prices (SDRs per tonne). Dally
'price lor Aug 23- 1082.55 (1083.61) :10 day aver-
age for Aug 24: 11ig.7S (1121.55) .

COFFEE C/tonne

Close Previous High/Low

Copper, Grade A (£ par tonne)

Cash 1378-80

3 months 1361.5-2
1358.5-8J
1343-4

1785/1760 1754-6
1638/1589 1611-2

1375/1374 1373-4

1383/1355 13588

Copper, Standard (£ per tonno)

Cash 1320-5 1300-5

3 months 13206 130045

SIhrer (US canu/fine ounce)

Cash 668-9 6703
3 months 682-S 684-7

Lead (£ per tonne)

Cash 363-5 35406.5
3 months 366-8 360-06

Nickel (3 per tonne)

Cash 14000-100 14100-200
3 months 13450-500 1350060

Zinc (E per tonne)

Cash 815-7 802-4
3 months S08-9 7956

Ring turnover 45JQ0 tonne

1636 82J94 lots

Ring turnover 0 tonne

Ring turnover 0 i

Ring Hanover 13300 tonne

385/364 384-46
373/381 387-8 372-3 11.483 toll

Ring turnover 792 tonne
~~

13900-4100
“

13500/13425 13450-500 13470-550 5,858 lots

Ring turnover 17,200 tonne

POTATOES CStomie

Previous High/Low

65.0 65.0
76.0 77.0

96.0 S6.4
105.8 105.0

62.5 62-5
750 746
96.0 83.8
104.0 103-0

Turnover 376 (504) lot3 of 40 tonnes.

SOYABEAN WEAL E/lonne

- Close Previous High/Low
Oct 167.00 168.00 109.00 184 00
Dec 176-00 176.10 1734)0 172-00
Fab 178.00 183go

Turnover 168 (433) lots ol 20 tonnes.

FREIGHT FUTURES SiO/Inflox point

Close Previous High/Low

Aug 1350 J2S6 1255 1250
Sep 1380 1370 1385 1370
Oct 1455 1456 1456 1462
Jan 1504 1495 1504 14B5
Apr 1514 1520 1515 1514
BF1 12S2 1248

Turnover 86 (ISO)
— —

WOOL
Wool pnees showed signs oi felling more
rapidly last weak. Hie decline this weok in
Australia proved sharper still, with 29c oft

ihe Australian wool corporation's market
indicator on August 24 at 1008 It is within
145 ol too official overall floor price. Since
there Is a lot ot wool coming forward within
Ihe next three or lour months it >4 difficult to
soo hew floor prides will nol became of

major importance even it only limited actual
Support buying la needed. The market Is

also aware of the importance of Australian
dollar strength. Appreciation (X almost 20%
in lour months against stalling with other
currencies more or less affected has
obvious impact on international pricing.
Braotord quoted prices are tentatively tower
with 58s down to around 4S0p.

Gold (Una oz) S prtea

Close 433V434V
Opening 432-432*2

Morning fix 432.1
Afternoon Ox 433
Day's high 433^-434t*
Day’s low 431^-432*4

Maoleieal
Britannia
US Eagle
Anoel
Krugerrand
New Sov.
Old Sov.
Nobis Plat

433-436

103-103
102-103

554.65601.8

SHver Ox p/Tine oz

Spot 400.10

3 months 412.05

6 months 424.10

12 months 448.45

C equivalent

258 lj-259
29712-258

257.172
257-432

E equivalent

278-281
278-281
278-281

265-268
258-260
61-62

61 -62b
3X135-354.5

US etc equlv

LONDON METAL PM
Aluminium (99.7%)

Strike price I tonne

AUamfokm (99.5%)

Copper (Grade A)

jUMETKAPra OPTIONS

Calls Puts

Sept Nov Sept Nov

236 104
1GB 174

88 288

Reports that the U.S. government was
extending the redemption of corn
loans, led to a lack of sellers in corn
futures which rallied as a
consequence, reports Drexel Burnham
Lambert. Soybeans and soybean oil

rallied on commission house- buying,
while meal continued to reflect

burdensome stocks. Trading was quiet
Wheat tended to consolidate, giving-up
some of the gains made on Tuesday.
Caife futures fell in early trading in

response to a weaker cash structure,

but commission house and technical
support prompted local short-covering
to rally prices back. Bellies and hogs
were both quiet, with spread activity

the only feature. Crude oil and heating
oil were on the defensive for most of

the day in quiet trading, in response to

neutral A.P.L statistics, which were, on
the other hand, constructive for

unleaded gasoline futures, which
Armed. Copper continued Arm, though
in fighter volume, while the precious
metals were steady throughout the day
on focal, commission house and light

fund buying, with trade selling noted at
the highs.

New York
QOUD 100 troy ok S/troy ce.

Ctoaa Pravioua Hfgft/Law

Aug 434.9 432J 4»L0 4330
Sop 436.1 433L5 0 0

Oct 43&S 436.0 4407 4362
Dec 444.4 441,8 4463 442.0

Fob 450.0 448.0 • *823 448.0

Apr 456.6 454JS 4512 «52
Jun 4628 480.0 0 0
Aug 4608 486.1 0 8 ;

Oct 475-1 47X3 0 0

PLATINUM 50 troy os Mroy ml

Ctooe Pravioua WgWLow

Oct 551.2 5307 8500 - 541.2

556.4 545.3 500.0 5400

Apr 563-2 £5£2 501-5 3543

Jul 570J 5302 570-0 570.0

Oct 577.7 9807 0 0

CNUOg OK, (Ugta) 42J)00 US gaila $/barr«f

Latest Pravioua Higti/Low

55 1688 16.70 - 15-78 1584
NOV 16.73 15.78 1582 15.70
Dec 15.77 1585

.
1587 18.75

Jan 1678 15J5 1585 15.78

Feb 16.78 1585 1537 15.77
Mar . 1580 1585 1580 1580
Apr 1582 1585 1582 15.77
May 1580 1585 1580 15.77

Jul 1588 1587 1580 1580

HEAINM 05, 42800 l)S galls. cahta/US galte

Latest Previous High/Low

Chicago
SOYABEANS SJQO bu min; canfa/BOlb bushel

Ctoaa Pravioua High/Low

Sop 831/4'

Nov 846/0
Jan 849/4
Mar 848/4
May 834/4
Jul 625/0
Sep 736/0
Nov 709/0

807/0 83B/0
818/4 852/0
822/4 856/0
821/0 836/0
810/4 840/0
801/D 831/0
724/0 745/0
688/0 718/0

SOYABEAN OIL 60.000 Um; cents/lb

4365 4403 4410 4390
Oct 4436 4467 4470 4405
Nov 4510 4534 4545 4505
Doc 4895 4811 4615 4575
Mar 4460 4471 4478 4450
May 4235 4281 4250 4230

COCOA 10 toRnatoS/tonnaa

Ctoaa Pravioua HtyMjOW

Sap 1338 1335 1348 1327
Dae 1373 1380 1382 1362
Mar 1399 1360 1388 1351
May 1370 1365 1371 1357
Jul 1390 1388 1385 1389
Sap 1410 1415 1415 1402
Doc 1446 1452 1455 1442

Ctoaa Pravioua High/Low

PAPE 25.01 2040
2082 25^2 2070
27.02 25.77 27.15
2722 26.07 27.40
27.40 26.45 27.80
27JS2 26.70 27.75
Z7.15 28u27 27.77
2055 25.75 2050

8QYABEAH MEAL 100 tone; S/ton

C*»e Pravioua High/Low

Stt-VEft 5,000 troy oc canta/ttoy OZ.

Close Previous .
Hlgh/Ltw

“C* 3780081a: cants/lbs

Cfoaa Previous Wflh/Low

Sap 128.88 12182 127.00 12180
Deo 12682 12X41 - 127.25 122.10
Mar 12832 122.70 . 120.45 12175
May 12573 1224)0 12SA0 121.7S
Jul 123.33 121JO 124.00 121.25
Sap 124.18 121.06 O O
Dae ' 123JM 11BlS2 O 0

SUGAR WOULD **ii" n2jooo (ba; oanfa/lba

Ctoaa Pwwtoua Wgh/Low

Od 1042 1027 1046 10.T7
Jan 8.06 008 0 0
Mar 10.15 926 - 1022 823
May 922 9.72 823 0-72
Jul 920 063 ‘ 920 082
Oct, 083 051

.
061 PfiS

COTTON 50200; cantaflbi

Ctoaa Pravioua High/Low

Oct 60.75 5040 5024 5035
Dec 4020 4824 4038 4828
Mar 4928 4022 4920 4010
May

.

4050 49.13 4020 4920M SOM 4045 SOM 49.70
Oct 60.70 6020 5020 80.70
Dec 5125 61.15 5125 81J»

ORANGE JUICE 15,000 Ka; canta/lba
"

Ctoaa Pravioua hflgh/Low

Sep 2635 256.3
Oct 280.7 253.5 261.0
-Oac 2502 232.7 2800
Jan 256.0 2505 258.0
Mar 2515 246.0
May 247.0 241.0 247.5
Jul 2403 24011
Sep 222-0 2190 twit

Sap W1.80 190JO 10060 18040
NOV 181.50 18235 18200 181.10
Jan 17000 mis 173.10 17100
Mar 18085 171JO 17060 160JO
May 16045 16905 0 0M 167JO 16805 0 0
Sap 16045 16045 0 0
NOV ' 16045 18846 0 . 0
Jan 16645 18045 0 0

COPPER 25,000 ttw. centa/lbt

Ctoaa Previous High/Low

Colls Put# Aug 10070
ffUl <M

1000B
- iMM

10040
102JX)

10040
10090

208
111
50

31
84
173

Sap
Oct
D#e
Jan

IUmM
10010
B8J75

97-15

9935
98:00
196JQ-

0
9080
.0 •

0
9506
0
Qian

Cafla Put# Mar
Msy

8405
91jb

99J50
(KU30 92.00 9190

123 175
58 12S
18 88

10 88
81 148
111 208

Jul

Sep
Dec

8065
87.46

962B

'8090
8090 .

8500

0
0
0 . .

0
0
0

BBITEria (Baoa: September 18 1931 - TOO)

Aug 23 Aug 22 mmti ago yr ago
,

13842 18482 19482 16732-

DOW JONES (Baao: Pag 31 1974 - 100)

IF* 13126 13729 128.14
Futuna 13424 13522 14123-13063,

MATTE 5,000 bu mhv, caws/Bab bushel

Ctoaa Pravioua Ugh/Low
Sep 283/8 273/8 283/8
Dae 293/8 284/0 294/0
Mar 288/2 288/8 296/4
MJ* 289/0 299/0
Jui 293/4 283/4 293/4
ssp 276/0 270/4 277/4
Oac 26S/B 201/8 287/4

wm*at 5200 bu min; centa/BOl b-touaitei

0068 Previous High/Low

£2 3«*j Sara
22 212 408/0

5*2 407/0
May 380/4 374/4 3S2/Q
jH

1 3KJ« 348/4 355/0

UVE CATTLE 4Q0QQ lbs; centJttT

Cto** Pravioua fogtolow
Ott 71-30 70.87 7140
£? 7-1 -82 72.70

rt-W 73.17 74JJ0

•hat *4-32 73.72 74,45Aug n-as 7ij» . tsloo

pg 71 -30 71JO Tvon

HOQ8 30,000 lb; canta/lba

Clot* Previous Higb/tow

40.37 40.7Q

gS 4202 22FM» 44.85 44-47 44 a*
Apr 44JJ7 4097 44«
-ton 4780 47.GO

48*0 4020
48.70 22 2aS°* 4010 Q

^
fowtaaiaa agSTii* camvm

data Pravtom Hlgh/lp*

fab 5395 5380 fiTif
Mar 54J7 swE Sot
May 35JS ^ S®
Jul 5006 54JK 5&AKAug 63JJ5 fieS

Lj>\



OVER-THE-COUNTER Nasdaq national market, Ppm prices August 24

Mm* DM. XOb Mo* tom LWCtag Mm* DM. Ub

Continued from page 33

Low LMCbau Shx* DM. 10M Mo* Low LaWChOfl Stock DM. 100* High Low LMChng

Swatf*
. Swoop 36

"2“ I SurattB ,72b
-0.05

j
SuiGrd

1
SunMJc
SumMt sl.12
Synbio
Syslln
SySoBw
Syatmt J0a

TBC •
TCBY .01*
TCP .I0o
TPIEn
Tandon
TchOta
Tecum 3 20e
TMcnA
Telecrd SB
Totmato
Talaba
TMxon Jm
Tonoant JO
Tendtk
3Com
TMlyRt
TakioF a t
Toppa J0a
Tradln a
7WA.pl
TmMua
Trawck .12o

8 129 life
0 1«l T6%
10 48 21%X 89 18%
21 11889 37%
9 3 26%

23 7fe
5 23 4fe
22 118 Wfe
22 98 SOfe
- T-T -
9 1069 life

21 489 life
87 9

29 28561-18
6 1372 2
14 212 15fe
11 6 146%

6229 22fe
485 39fe

21 2858 Wfe
13 214 13%
17 46 17 fe
13 *6 27
26 617 ISfe
281729 18%
16 92 21%
86 140 72It
810S6 12%
B 31 9%

3 31 •

18 23 22%
TO 43 IS

11 life- %
19% 79%
21% 21 % — fe
17% T7%- fe
36fe 37% — fe
SB 28%
6% 6% - %
4% 4fe- %
19% 10% + fe
30 SO -

fe

11% 17% — %

1 *4
15% 15% %
146% 146%
22% 22% -I- %
37% 89 +1
9fe 10
13 13% + %
"fe Wfe
28 27
15 15fe + %
"fe 10%+ fe

20fe 21%
72 72% —1%
12% 12%+ %
9% 9%+ %

31 31 - %
22 22%+ fe
12% 13 + %

Triads*
Trtmed
TiuaJo JB
Tertcp 1.40
2DCnln J6
TycoTy
Tyson .04

USUX
USTCp 62
UTL
LrnrBc na
Untbcp .60
Uatfl

UnNad UB
UnPlmr .72
UACm .04

UBCol
linEdSs
URraC .96
uhbo-
UtdSvT* .72
USBcp 1

us me -is
US Tibi 1.18

UScatn -33
UnTafav
unhft .10
UlMHIt
UiwSvb AO

life life
20% 19%
24% 23%
25 24%
18% 18%
a% wfe
17 16%

5% 6
»% 19%
7 6%
35 34
30% SO
22 21%
29 29
2Sfe 25%
28 27%
14% 14fe
4fe 4fe

life* %
afe+ %
23% — fe

28 27%

4 3%
18 17%
24% 24%
«fe 4fe
37% 37%
30 19%
27% Z7%
W% 16%
6% 8%
23% 23%

11% 10%
8% Bfe

9ii

7 + %
34 -I
30fe+ fe

Si u
si; 5
4fe+ 5
»%+ %
4 +V1B
17% - %
2*> fe
4%

+ "•

*

23% - %

10% - %
8fe+ fe

VMS8
VWR JO
ValtdLa
ValNH M4
Valmnt jbo
VjjrdCJ
Varton
Varien JUb
Veronx a
ton a
Vteorp
Vlawftia
Viking
Vlpont
VblM
Volvo 132a

WD 40 1J0B
W1D
Walbro .48
WattCp >40
Warran
WBoOC SB
WaahEn US
WFSL 1.06

WMSB AO
Wsound .12
Mtouap J2b
Waxirni i
Weflmn
Wamor J8

30 110 13% 13%
11 7 18 77%
32 270 6 5%
21 3853 30% 29%
8 13 40 38

56 IB 18%
22 192 21% 21
14 28 21 20%

203 4fe 4%
14 82 18% 16%

50 lOfe 10%
41 4% 4%

20 17 u35% 34%
34 466 16 16%

78 16% 14%
6 359 48% 48%
— w-w —
16 70 31% 30%
7 252 9% d 9
19 13 31 X
21 23 13 12%
10 880 8 7%

11 17 16%
13 203 16% 15
8 233 26% 25
8 448 17fe 17%
16 78 24% »%
12 SO 33 32%
U 48 9% Bfe
16 909 36% 35
12 X 13% 13%
19 10 11 II

19 05 TOfe 10%

13%
17% - %
6 + fe

30% + %X -1
18%
21%- %
21 + %
4%

a-*
4%
36%+ %
18 + %
14%
48%+ %

31%+ %
•fe- fe

X%- %
12%+ %

1.V
%

a; 4
17%

.
241* + fe

*%+ fe
35% - fe
13% — fe
11 - fe
ttfe+ fe

WstFSL Me
WwnPD
WtMrcA
111. I,,.. [nbvnrx
WroorC JOi
Waaton
WstwOn
Wettras 56
WhafTch
WllyJ A 1.10

WIBand 1J0
kWHAL
WUSFS SOo
VrtlmTr J4
WltsnF
VWndm a
WlaarO j40
Wolohn .24

WolvEx
Wofthg A*
Wyman JO

XL Dt a
XOMA
X-Rlw a
Hcor
XWbk
Xytogfe:
Xyvan
YtowFa -TO

ZionUt 1.44
2ondvn

B 607 n40%
18 7fl 18%
97 17 18%

179 22
22 16%

19 157 15%
30 300 11%
16 57 26%
28 559 23%
31 48 34%
8 205 45%
8 79 13%
10 30 B%
28 27 28%
33 2543 12%
12 1806 17%
123 4 14%
9 155 14%

10 life
15 788 22
13 486 14%

40 40% + lfe
10% 19%
18% 18% + %
21% 21%- %
15% 16% + %
15% 15% + %
10% 11 - %
26 28%+ %
22% 23% + fe
34% 34% -1

life Sf: i

J? lh + h
izfe Qfe
17 17fe+ %
14% 14% — %
14% 14%+ %
life life- fe
21fe 21%
13% 13%

a si-
12

s an
6% 7 + %
6fe 6 + fe
25% 26%+ fe
23% 23% - %
13% «fe

EnjoyreadingyourcomplinieiHaiycopyof(beRranrianuiieswhenyou
are travelling os scheduled flights from . .

.

. . . Amsterdam with

British Airways, British Midland. Canadian Pacific Air. KLM.
Lufthansa. Pan-Am. Singapore Airlines. Thai Airways toicmauocal.
TkaauvU

. . . Eladhosta • BaUndam with

NLM

FINANCIALTIMES—

l

EamoeXBaAwgNcwSPIPCTe:

TOKYO - Host Active Stocks
Wednesday 24 August 1988

Stocka CloaJno Chanflo S»d« P”*"" 0*"B*
Traded Prices on day „ ,

Tmdad Prtow on day

Japan Sfl Wtt— 47Jam 6X +14 KawaaWOSiaei - iBJJn m -21

Sumitomo Hvy_ 36Jim 877 -18 NHJPOn aoel^. l6Xm 7M -11

Koto* & Rway 28.74m 2J90 +M Sagaml Railway . 1589m 1,150 +40

MUsul & Mine 2152m 645 +30 Nippon Express . 1524m l.«0 »
IMaublsM OB 19 65m 1.0X -20 Topy 14.«n 82B +23

pries. <u] wwiidiU. f Dc
JS Exd*UMd.*E* scrip i

xaExalL

Have your F.T

hand delivered

.

. every working day, ifyou work in the business centre ofATHENS

0 Athens (01) 7237167

And ask Bill Vogiatzis for details or call Hellenic Distribution Agency on

0 Athens (01) 9919328/9922483

FINANCIALTIMES
Europe^ Business Newspaper! —

„

.78 844J3 0*$m

» 177J4 175J2

40aft High 200856 QBZ7&* Um 197566 0987Ja

MnStriMs

Fniutah

0 AND mors

1

K7.i

ZMJ

a*.i

\ *M

2<H3> WX 2W-44

24.73 2467 2MB

\m

11Q.1U 97682 118580

OAST)

year ago CxpcamJ

Aap 23 Am 22. Aaglf

TO 1S ^

1632.4) 162tS
814.4

2640.7

B32J
|

847JCVB
11707 000
532.4(200

197J) I96J0 29860 M965| 299.70 070
|

263.98020

22U&I 22274 22261

50436(90

227Jb CVS

739J 7506 I 7386
f

736.0 7726 0*0

352.6 3516 W 352J 3666050
132.9 23L9 133T 1326 237600

480.93 477J2 «ZA7 «L79 495.78B0
14623 14421 I 1467J 14671 1510 4 (80
11M77 U55J0 1 2167.99 U707B 1299.96(50

252019
j
253213) 256414

53L89 I 53657 { 53530

277263 020

545J7O80

284233860
225318 (20

CANADA
towmto

5S

257.0 1 2666 2733 2743 S4JC90
2282 2332 2343 2X319

0

393LB7 39638 4ZLM (220

1065JS 1 1067J2 107533 106L5o| 1277J7B0

rMOO* 1269.0 1250.0 IP510 X45Lff<70
JAM# SaO 16250 H3SUD 17583(200

29031 [ 291.97] 29338 1 30163050

3608J5WU

2523(290
89.71290

39640 (290
1207.9 Q90
93118 Q80

22ZC7J4I40
1690.44 (40

205.7(4

0

157.9010

X15C9 (4/57

1387J020

30036 {
3112.906A

|
21483(40

557.4 j
55U i 5S9J«0

L»908_??fel

4273
|

4386
j

4433
J

4651050

—SfrtydfT Augtat 13: J808R NUMI (cl and TSc (O .

f.SMKttft«MktaKnnSS&«i

SmaAttarNtMhBaZODiBxpt SitaciiS£ andMX- 1.00C JSCUM—255-7 JSE
SSw»t»h~ 3W8.A --10fcill«.wSiMl7 8*8 Mloim— 500: (O Ckaed. (a) UnaMflaWe.

1 ravelling on

Business in Italy?

Enjoy reading your complimentary
copy of the Financial Times when
you’re staying . . .

... in Milano at the

Diana Majestic, Duca di Milano, Hotel
Excellsior Gallia, Hilton Hotel, Hotel
Michelangelo, Hotel Palace, Hotel
Principe di Savoia

FINANCIALTIMES
Europe’s Business Newspapere=

llaveyonr
F.T. hand delivered

in France

if you work in the business centres of

ANTIBES, BORDEAUX, CANNES,
GRENOBLE, LYON, MONACO, NICE,
PARIS (all arrondissements) plus 92000 postal

code, STRASBOURG, TOULOUSE or

MARSEILLE— gain the edge over your
competitors. Have the Financial Times hand
delivered to your office at no extra charge aiid

you will be fully briefed and alert to all the issues

that affect your market and your business-

12 FREE ISSUES
PLUSFREE CENTENARY GIFT

t> When you take out your first sub-

r
\ scription to the F.T. , we’ll send
1988 you 12 issues free.. Subscribe

now and claim your free FT
1 Centenary Gift.

<£j Paris (01) 42 97 06 23
And ask John Rolley for details.

FINANCIALTIMES— Europe's Business Ncwspaperc-..
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3pm prices August 24 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
II Henna
High Low stock

CV|I
n sii oom Pm.

Dtv. Ytd.E IBOstflgh Low Quote Ctoaa
- A-A-A -

27% 14 AAR a 05 10 19 246 2+V 24% 24% + %
10 ID ACM n

—
12% BV ACUin M.«0e

7% 2% AMCA
8% 3V AM InS

»% 17 AM (nl pf S
6Jlj 2SV AMR
T! IS ANR pf 2.67

ii% 5% *fa
70% 35% ASA 3
Zih 0% avx .We
65% 40 AbfUb 120
27% 15% ANPbl 0 1

8*8 8*1 AcmeC .40
20 14% Ado£> £OSe
10% 61 Adnmill 24
24% 7% AMO
56% 28% AMD pi 3
10% 4% Mete
20 16% AdOb p( 134
21% 17% Adob pi 140
12% 51 ABABSt .12

B4% *1, Ai-mLl 2.78

87 90% Aed DfC&Sto 55
38% 20‘:AIIIPt>» JO 3
S% 13 Airmens M
4% 1% AUoen
Ki% 29 AtfPrd IX

774 10 10 TO
11 273 11% 11 11 - %
TO 900 10% 10% 10%
10 298 BV 9 9%X 811u27% 27% 27%

65 3% 3% 3%+ %»» 5% 5% 5% + %
OJ 51 CT% 21% 21%+ %

9 1BK «3 «% 43+1%
11. 4 zs% 25% 25%

11 122 7% 7% 7% — %
8.1 794 37% 36% 57% + %
Jll 127 19% W% 18% - %
20 15 2034 46% 45% 45% + %

M 16% »% »%
4.1 114 10 9V BV- %
X. 61 1SV

16%
15% 19%

1018 8 16% 16%
5282 11% 11% 11?+ %

85 165 35% 34% 3&V+ %
77 7% 7% 7%

10. 5 17% 17% 17%
11. 2 21 21 21 + %
10 16 110 9% 0% 9%
56 ;r asi 47% 47% 47%+ %

Z7i 11 % AiraFrl 30
18% 6% Align*

20 I3£ rUrhMM 230
0% 7% AlaP on 87
63% 76 AlaP pi 6.IB

67 77 AlaP p( BJB
23% 12% AJekAir .16

38 14% AWorlo JO
28% 12% AtaCiilA JO
34 20% Alorvi i 06
37% 16 Alcan 5 08
28 15% AtoStd 08
28% 15% AlerAix 1

W 34% AtemJr
93% 61 % AllegCp
13% 2% vJAIoUit

17% 5% vlAltf pr
33% 1S% AlgLud .46

41% 31 % AllgPw 3
17% 5% AUenG
22 9% Allen p)l.7S

11% 9% AtaCap nJ5e
27% ir% AiUPd
47% M AidSgnl IDO
2% 9-16 vJAUisC
17% 3 AIM rl
10% e?g AteiMii n.78

10% 9% AlsMII n 07e
31% 23 ALLTEL 1 52

63% 33%AJCM 1-40

20% 9% AmaxG .06

29% 12% Amu 20
47% 34 Amax pf 3
17% 7% Amam A4
36% 21% AmHes .60

30% 12% ABeick .I0e
60 36% AmBmd 220
33% 27% ABrd pC.75
27 15 ABUM J2
30% 15b ABusPr 56
72% 17% ACepBd 220
31% 20 AGepCv 503e 22
10% 6% ACeohi nl 10 12.

18% 7% ACMR 1

56 29 ACyan 1 JO
29% 23% AElPw 2.32s

39% 20% AmE*p .76
16% 07| AFetnly J4
42% 27% AGnCp 1.40

16% 4% AGnl wl
6% 7% AmGvl n.64a

200 94% 94% H%- %
K0 26 24% 25 + %

55 81774 IS 14% 14%+ %
170 4% 4 4%+ %

25 11 1140 42 41% 42

3821 73 16 15% 16%— %
16 213 14% M 14

13. ID 33 16^ 18% HJ% * %
0.6 31 9% 0% 9%
9.7 Z1440 84 83% 84

10. z50 82% 82% 82%
J 152872 10 18% 10 + %
10 17 37 31% 30% 31%+%
1J 14 7 23% 23% 23%+ %
16 18 1070034% 33% 34%+ %
25 83495 30% 29% X% + 1
20 11 1979 24% 24% 24% - %
4J 10 168 22% 22 22 - %

12 51% 51% 91%+ %
7 TO 70% 70% 70%-%

151 2% 2% 2%
1 5% 5% 5%

1.7 10 lie 29 28 28 + %
85 9 196 37% 37% 37%+ %

268 12 11% 12 + %
12 6 14% 14 14%— %
25 146 W 9% TO + V

14 IB 17% 18 + %
5.4 10 621 33% 32% 33%+ %

216 % 11-16 %
26 4% 4% 4%

76 482 ID 0% 10 + %
7 253 9% 9% 9% — %

45 9 804 33% 33% 33%
28 73326 50 48% SO +1%
A 32 468 16% 18 W%+ %
J 101423 21% 21% 21%+ %
76 2 39% 30% 39%+ %
3.4 20 206 13% 12% 13
2-2 2542 27% 27 27%+ %

439 17% 17% 17%+ %
46 8 298 46 45% 45% + %
9.6 a 28% 28% 28%
35 17 II 26% 26 26
3.4 M 26 28% 26% 26% - %
10. 74 21% 20% 21%+ %

12 22% 22% 22%+ %
155 9% 9% 9% %

10 ID 11 9% 9% 9%+ %
26 14 £503 46 45% 45% + %
86 10 1375 27% 26% 27 + %

284i

16% 12 AHIPr 2.08
12% 4% AKokei
»% 17% AHotet pfIJS
04% 62 AHkMTM 3 60
90% 74 Amrtcli 5.40

63% 49 AlniGr .40

10% 10% AMI .72

48% 21% APraad 50
85*2 46 APitd pO 50
18% 12% AHElI 2

6 3% AmRlty 86e
S3V 10% ASS 60
22% 16% ASB pi 161
64% 41% AmSur 64
92 SI AScr pfA4J6
35% 23 AT&T 120
20% 13% AnrtVtr .66

14% 8% AmHolt
54% 29 ATr Sc
40% 24% Amaron 1.12
27% 7% AmesOp .10

19% 12 Amatt s .80
1i% 9% AmevSc 168
49% 24 Amloc
84% 57 Amoco 350
71% 34% AMP 1

19 11% Ampeo JO
24% 8% Amro .12

18% 6% Amiep
32% 20% ArnSth 164
11% 3% Anacmp
34% 10%AMOm 30
22% 8% Analog
29% li% AncnGI 66
32% 18% Angelic .72
13% 9% Angwm 162

• 40% 25% AnheoS .72

17% 8% Anlhem
17% 7% Anthony .44b

29% 20% Aon ep 168
12 6% Apocho Jfl

7% 2% ApcP un JS
63 M ApPw pf?A0
38 17% Apoflk
20% 8% ApptM a
27% 17% ArchOn .10b
38% 17 AreoCh 60
30 15% Artawc 62
29% 15%Ar1Ua 166
53% 34% ArMa pf 3
14% 7% Armco
25% 18% Armc pf£l0
46 37% Armc pM.SO
44% 22%ArmW1 1
46% 13 Anmak M
12% 4% ArowE
2t% 12 ArowE pfl04
41% 11 AWI
37 14% Arvln M
34% >5 Amo 60

2.7 22 9725 28% 28% 26%
26 0 593 12b 12 12%+ %
4,2 91053 33% 35 33%- %

52 9% 8% 8%
11. 123 8% 8 8
12 11 117 17% 17% 17%— %

22 131 11% 10% 10% - %
86 3 21% 21% 21%+

‘

46 12 1616 75 74% 74% +
66 10 704 89% 88% 89%+ .
6 B 4588 62% 62 62%+ %

44 13 1818 16% 18% 18%+ %
1610 2129 33 31% 32% - %
50 64 59% 58% 59
12 9 304 u!8% 18% 16%+ %
13 2 105 4% 4% 4%
5.7 3 8 14 14 14
11. 7 17% 17% 17%- %
1.7 12 125 49% 48 40%+ %
76 16 56% 56% 56% - %
46 13 8357 24% 24% 24%+ %
4J 9 165 16% 18 18%+ %

58 26 14 13% 14
10 37% 37% 37%+ %

3 1 13 5 55% 36% 36%
6 181712 17% 18% 17%+ %

4.4 IS 538 13% 13% 13%
id. e io% io% io%

16 249 46% 46% 46%
4.7 10 2445 74% 73% 74%+ %
24 17 2074 42% 41% 42. + %
24 11 12% 12% 12% H _
627 173 23% 22% 23%+ %

0 1 7% 7% 7%
56 9 38 24% 24% 24%+ %

10 563 8% 7% 8 + %
1.1 72 757 28% 28% 26% - %

17 234 11% 11% 11%
.6 152498 13% 12% 12%- %

32 12 11 22% 22% 22%
15.88 75 8% 9% 9%
24134579 29% 29% 29%+ %
20 a 90 w% «% 15%
4.7 10 304 27% Z7 27%+ %
£9 m 7 V 7% 7V+ %
BJ 515 2% 2% 2%
10- z13M 73%

7 10 33% 33? a-'
10 ix 13 12% « + %

0 B 6592 18% 18% 18%+ %
£7 934 20% 28% 29%+ %
£1 53)46 29% 28% X%+ %
5.7 16 aoi 18 18% 18%
70 4 40 XV XV- %

21 859 10 9% s%
8.7 6 24% 24% 24%+ %
If. 1 42 42 42

3

11^ 10% AsCOtt II

. 23% AshOII I
11% 3% AslaPe
11% 5 AiatSos .40*

2S% 0% AOKona 1 60
28 19% AHGas 1.78

35% 28% AHEnrg 178
97% 58% AflRICh 4
53 23% AUaaCp
7% 3 AudVd

20 10% AupH .40

37% 10 AuMm 60
54% 32% AinoDI .52

7% 4% Avalon

28% IJ% AVMCQ J4
29% 15% Avery .48

39% 18% Avnvl JO
37% IP% Avon 1

26% 23% Avon pf 2
35% 16 Aydln

_ g_g_Q

_

31% 23% PCS 0 2.44
20% 13% BET ,79a

0 3% BMC
31% 73% BRE 2.40

19% 14% BAT 748
47% 20 BaJmeo tOo
76% 11% Bat i Hu 46
84 38% BUN pOJO
73 17 Balder 52
*6% 25% Bull 108
70% 1D% BanvMI J4
1B% 9% BoKBcp 50
34 19 BanCE 7
56% SO Bon PIB4SO
27% 16% OneOne 6»
28% 18% BncCW
4% 1% BanTi a

FT% 47 Bandag 60
35% 17% BkBoW 1 09
i-'i 37% BtB p»B3 40a
<07 78 PUB pfCS.lOn

37% 70% BANE 1J6
45 74% BUJY 190

3.1 81706 32% 32%
16 16 340 48% 48%

206 768 8% 7% .

12. 35 15% 18% W%+ %
54 28% 38% 38%- %

2628 237 23% 23 23%+ %
14 3 263 23% 23% 23%+ %

106 11 10% W%
2611 1397 34% 34% 34% - %

70 5% B% «%+ %
66 7 34 6% 6% 6%+ %
73 348 22% 21% 21%+ %
86 10 76 26 25% 25% - %
8J 9 87 32% 32\
10 10 2242 80% 79?
K 33 33% 321
20 01 4 % 4% 4%+ %

1823 885 11% 11 11%+ %
1.9 18 561 37% 32 32%
M 17 758 37% 37% 37%+ %

21 5 4% 5
14 12 15 23% 23% 23%
23 31 1465 21 20% 20%+ %
£5 131011 19% 18% 19% — %
4J (B 1738 25% 23% 25%+ %
86 153 33% 23% 23%+ %
U 17 21% 21% 21%

=1 ffll - w
2% 32%
9% 80%+ %
2% 33%+ %

7 30 20% 29%
5312 15 15 15 15

7 3 7% 1% 7%+ %
7.7 14 34 31% 31% 31%
11 7 87 18% 18% 18%+ %
30 103 27 28 % 28%+ %
3 3 3569 14% 13% 13%
83 22 42% 42% 42% - %
2J 27 I 22% 22% 22%
38 II 142 28 % 28 28%+ %
1 1 373413 27% 21% 21%+ %
17 84 127 13% 13% 13% - %
8 5 9 750 31% 30% 31
86 1200 52% 52 52% + %
36 ID 1262 26 25% 25%

22 2 20% 20% 20% - %
141 1% 1% 1%

14 14 160 89% 55% 50% + %
30 10 3083 27% 27% 27%
82 50 42% 42% 42% - %
76 140 78 78 78

48 9 433 29% 27% »%+ %
51 8 836 35% 35 35%+ %

131 y 99% Bwv adp.378 2J 200 101 501 101 + %
6% Bi+Am

57% ?4% BkA pQJ4e
61 % 42 BAA pi 6e
7% 5% BkA pi 2 88

&? 26% Bai+Tr 1.88

27% 13^ Banner
49% 25 Bard .64

41% 77% Bamen 164
0% 4% BoryWr 60a
C% % mflASIX
78% 17% BanMi .10

49 30% Bnusdi I

29% 15% Ba\>ar JO
93 61 Bfl« D1B3 53
73% 10% BayFln 05T
70% 19% BayStO 1 60

0 736S M% 13% 16*,

96 30 38% 35% »% - %
‘ 68% 88% 58%10L

Bw3l 50
70% Beamg s60
42% BeciOA Bfle

1-16 wBoKar
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OVER-THE-COUNTER Nasdaq national market, 3pm prices August 24
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Dta K>
DtSwtcb
Oatscp _
Daupha 128 9 51 30% 30*
DobShp 20 11 75 0* 0 8

34
17 251 s r*
15 40 41 " 39% 40%+ %

' 30*

Dekato -32a TO 481 32% 31% 32_ +
13 19 19% U% 19% + .
a a 32% a* a%+ *
1 65 2* 2* 2*- *
0 206 15% dM% TO*- *

28 S3 17% 17% 17%
624 2% 2 2 1-18—1.10

»? o* n*- *11 30
22 126 26*

Dalchra 40
DtpGiy 1A4
Dost
Dtaftoa

Dtgftfic

Digfch
EMmaCT 40
Dionax _ ,
OUaYr 40 8 4 17* 17* 17*- *
DttGte -20 28 244 8 7% 7*+ %
DomnT 11 78 ft 8%

“

DomBk 48 01203 17
Draahr .TO 8 a ft

Dress 20 52 13

DrayQr 24 15 1ft, . , „
DunkDn JB 13 44 24* »% 24%
DuqSya 18 44 IS* IB* TO*
Durkn 18 8 13% 13% 13%
Durtn* 42 17 989 20% 20 20
DurPU .18 14 125 U* 13% 13%
Dyobn 11 19 O* 1ft* 13*- *
Dycom t 17 X 16 15% 18 + %
DjrtchC 11 M9 22 21% 21%

- E-E -
E8SEF 12 B B% 0* 0*

18% 17 + %
6* ft*
13% 13* “ *
18% 18% - *

»s 101 0$ »5« 9>ji-
^

35 615 - 7%

EnlrCpt
Emkd
Envute
ErJcTl 1JZ7a

BraSui
Evarex
ExcaBc 40
Exceki
ExCbBc .15r

Expln

7 - *
12 a 46 4* ' 4* .
71 48 TO* TO* TO* + *U 1 M% 14% 14%
70 in 9* 0% «*+ %

no 37% 37 37%+1*
0 111 9* 9 9*+ %

11 M2 7* 7* 7*+ %
7 604 15* UV 15 + *

210 7 8% 7 + %
34 747 10% 0* 10 - *
TO 73 20% »* 20%+ %
> 21 4* 4 4 - *

11 M3515 27* 27% 27%
17 7 13* 13* 13*" 40%

“

FarnMO
FrmHm 1
FarmF
FarGp 81.44

Forrflu
FTOFTn 40
FHthT ft UD
RggtaB 40
HggtoA 42
FitaNM
F)nNwx
Flnigan
FAiaBk 40
FftiAm 140
FtABep 40

10 n4 «o%
12 151 17% 17
11 11H 5% 5'

0 in 11% w‘
21 522 11 10
11 326 15*
16 253 W%
- F-F -
0 93 0%
112 n

429 12

0* 9*- *
10% 10 + %_ 11% 12

17 9010 09% 00% a*- *
15 105 43 15-18 4 +1-16
12 BB 29% 28% 29V + *
ID 14 4<J* 40* 40*+ %
0 14 77 75* 75*+ *

25 68* 6S 85*+ *
17 68 10* 10 10 -
IT 212 8% 8* 6*+ *
17 33 23* 22% 23*+ %
0 112 15% 15* 15*

48 40

9* 9*+ %
FlAFn JO 12 19 29* 29% 29%
fMTn r3S 10 71 231* a% 22%-*

800 8 48
B 1071

FlAxuSv a
FComC 130
FCmd s42b
FtCoasI 40
FtEmox .17#

FCxoc I

FEx pff£8&
FEx ptG
FFMJc AO
FFHM AS
FlFKal 44
RFnCp 44
FlfnMg
FFTOk 44 9 10 26% 20* 26*- %
FtttewsIZO IT 200 31* 30% 30%-%
nmcp A4 12 TOM 11* 11* 11*
FMdBa 1 8 56 25% 24* 25%+ %
FNQnn 144 11 409 40% 40* 40*
FNHB 40 IS 54 a 28% 28*+ *
F5acC 1.10 11 81 25% »V «

TO IS* 13 13
11 11 18* TO* 18*
B 90 25% 25 25 - %

If 52 15% TO* 16%
4n TO* 10* 10%-*

72578 13% 12* IS + *
17 25* 25% 25*

454 17 TO* 18% + %
9 183 14 13* 13%+ *
T 5 19 IB 19
12 2 ft 26% 27 +1
0 35 13% 12V 13
19 246 28^ 26. 28.

FlSvBk
FYann 144
FIWF11 SB.

ruater 1.10

FM01V
FtahSd
Bated ft -48
Flextm
Ficbfln
FlftFtfl

FtoKBF 42
Florcb a 29
FUoAa JJ7

FUoEJ ft 46 S5 129

190 4* 3% 4*+ %
9 202 25* 26% 25*+ %ex 0% 9% 9%- %
7 20 36* 38% 36*
19 5 19 TO 19 + %W 196 20 20 20
M 13 12* 12* 12*+ %W 33 S% 5* 5%
10 2T7 12* 11% 11%+ *

170 3* 3* ft*- %
13 75 18* »% «%
IS 05 13* 13 13*+ %» 727 ID* 10% 10j- *

10% 10^
ForAm 148a TO 3 35 35 35
FcrstaO I 138 45 13% 13* 13% + %
FWyue 40 9 12 21% 21 21 - %
FortnF M 91220 25* 24% 24%
Farm a 48 25 5853 5-M 3* 3% .
FffcCpt 48 15* 15% 15*+ *
Fronts 40 79 11% 17% 11*- *
FulrHB 4ft 0 613 24% 24 24%+ *— Q-0 -
GAKBv 21 ft 18* T«% TO*+ *
GV Mad

18% - %
9*+ %

21 12* 12* 12*
QWC 142 It 8 17* 17* 17*+ *
Gatocg 721 5% +% 5 + %
Galilao El 20 7% 7% 7%
GardA X 3 19% 19% «%+ *
GtttwO jam 11 131 TO* TO TO* + *
GenPrb » 4% 4. 4*+ *
OnSnd a 42 IS 43 23% 22% 22%-%
GaoeHn TOO 18* TO 18%+ %
Gatuem 7 141 ft* 6* 8%
Oenrym TOO 68 B* B* B*+ *
Oaregbt 24 1B5 11% n* 11*- %
QrtnSv 8 271 1(1* 9% 10*+ %
OtaariG -30 1DTO81 13* 17% 18%+ %
CBttiViy TO «7G 23* 23* 23*+ %
(toady AB 11 25 W V* TO%+ %
Gamas 48 10 304 38* 37% X
GouUP -76 17 « 19* 18%
QndCC 12 171 0%
GrphSc 7 158 8% 8%
GAnCo 42# TO 451 9%
GrtBay 48 24 0*
OCBya M U 211 21 _
Gd-kSc 40 4 2 17* n* 17*
OMVSv44a 970 10* B* 10*+ *
Green 79 26% 25% 25%
GrnHhb 11 40 8* 8% 6% - %
QrfwPti BOB 0% 8* 8%
Grosmn TO T0B4 8* 8* ft*
Grttetr 23 B9 1S% 17% 18 + %
QUcn 17 747 6% 8* 8%
Gu»rt« 2S ft 391 B%BS-TOB5-I8
GuesS 30 6* 8* 5*- %

}f_ |J _
HBO J3Q ft SS6 10% 9% 10%+ %
HMS5 a 127 17% 16% 16%- %
HP8C . 0 83 7% 7 7%
HasiOM .10 27 123 28% 27% 28*+ *
nanaBt 94 B% B* «%+ *
Hanvta 46 6 43 27% 26% £7%
HfdgA* 13 25 12% 12* 12% - %
HareGp .17 13 209 TO* 14 14*+ *
HrddSt 120 0 53 30% 28% 30 + %
Hanrtn 1

HUhCc
TO 629 W* 10% »*+ *

U% 13% 13% - %32 26

OIK 76N HtOb tom (taCTing
Himes 10 45 9% o* o%- %
HI then a 10 180 77* 17% 17%
KIMhR 20 160 9 9% 0
HchgA a .16 14 360 17 16% 1B%+ *
HeeUn 8 66 a 21% 21%+ %
HekrnT 7 30 11% 11% 11% - %
Hanley -901 526 23* 23* 23%- %

TO as* 55% 55%
9 210 M% 14 TO - %
8 16 21* 21% 21%
1121 4% 3% 4 + *

HateMl
hnNIS 40
HtaorslUBb
Hogan .
HmaCty J4a 13 83 23* 20 20*
Hmebit 12 315 d* 4 4%+ *
HmaSavTJO 10 2053 u19% 19% 19*+%
HORL 15 1004 20% 20% 20%-%
Konind A0 16 223 19% 1B% 19* + %
H8NJ .48 9 126 20% 20* 2D%
HunUB 20 19 280 23* 23 23*+ *
Hragln TO 33 23* 23
HualB a 34 11 286 IB* 10
KutctiT 12 65 11* 11

B3B Cm
ISC
cm
knunax
knunnd
knreg
Inacmp
HxJBc B 1.16

IncUFdl -IN
Inddit a 140
IndHBk 144

18*
11*+ %

0% 0*- %
6 0
3* 3%+ %

Tr"
11%+ *

IndRoa
tafrmx

intoRs

In^MW 300
bunac jON
Inspcft

sy ‘

tatgDvB
tntgGen
Intoi a
tatoi wtM wS2
bitrfd a .10
Hitgpti

bitrmSy
bitrtoof

bitmac
faibnsiC 30
biBcH
biDalrA
IGama
biKSon

17 49 8%
11 BOO s*

610 3%
58 29 14%

fiSIS 7% 7-

579 12 11
12 G2 7% 0
9 2S8 21 20
SU 15% 15

11 23 20 28
11 41 42% 41% 42%+ *

IBS 4* 4% 4 6-18+1-18
T0 1301 10 0% 0*+ %

279 11* 11* II*
300 10% O'

16 224 10% 10!

11 7 1| 11

760121

?%+ %
20%+ *
15%+ %
28 - %

1810176 30% =Q*
13%641 U*

15 361 TO
17 11463 25 24* 24%
19 457 2% 2% 2 13-16
24 349 10% 10% 10% - %
20 51 16% TO* TO%
12 29 70% »% 10%

21 TO* 10* 10*- *
13 10 33* 32* 32*- %
IS 173 24 23* 23%

knL&e 44# 10

1

IP
kiMobH
MRaab A0 16
kopaa
tattoo

tatrex

tamaga
kwaSo £08
inanklg
He*

ttoYckdJN

18 115 10% 10* 10*-
2M 17% 17* 17* +

1-16 3*
0 258 27% 26% 26%- *
0 386 3% 3 l-li

26 S11 7% 7% 7%
10 338 18 17* IB 4 *

12 127 127 127 -1
- J-J -

JfiJSm 20 202 23
Jacban 44 11 31 it
Jaguar 22a 7 31584 17-32 41542 4.
Jednf 24a 0 254 60 58% E8%+ %
Jacfco .16 121382 14% TO* M%+ %
Jiyuib 281113 10% 9% 10 + %
JWA 12 1270 20* TO* 20 + *

11 * 11
"

22* 22*- *
W* TO*- *

JonolA TO 74 11* 11* 11*
Juno .« IS 91 20% T8% 20 + %

- K-K- +
KLA 29 811 TO* 13% M%+ %
Kamiui C -40 ID 88 14* TO* TO* + %
Karetmr .18 17 78 21% 20% 2l%+ %
KaydM 20 12 305 27* 26% 25% - %
UyS A a 44 17 21 42 41 41 - %
Kemp a .72 10 341 25* 25 25*+ *
KyCnli A0 8 429 12% 12* 12%+ %
KeyCn ft TO 28 16* 10* 10*
KayThi 40 4% 4% 4%
iambi a .44 10 25 17% 17 T7 - %
(finder 48 151529 8% 8* B%+ *

34 18 16* 16% 16*+ %
1ft 170 10
14 870 0*
38 416 10*
- L-L -
13 5821 16*
242961 11%
301117 13

Kbacbn
Knaiag
Kruger 22
KukN

16% 16*
10 ID
ft* 6 7-16+1-16

10 10* + *

LA Ora
LSI Lg
LTX
LaPete
Locust .IN
LaddFr 23a
LauftTB 20
Lamfto
Lanca AGSb

15* TOJ+I^
11*
12 13 -1

EJM87 17% 16* 77%+ %
6 121 33% 33% 33*- %

II Z75 15* »% IS*
12%

— —
29 239 12% 12%
2B 243 7.611-19 6% + %
12 IDS 18* 18% 18%

Lance * 48 15 95 18 IT* TO
Lawrea 24 to 27 26% 26% 2S%- %

Stock Mr.
NastiF .64

NUCUy 1.44

NCCU 120
NlCptr 24
NOaU
NtSkicud

NHP2B
NEECO
NfHkor
NwkSq
NtwkSy
Neiitrg

NFC r II

NEBlIE J60

NHmB M
NJ Stl SO
Nf Bcp
NVMlr
NMSC B.1J50

Nwkfflk A0
Newpt -12

NwpPh
TOka B AO
NbloOr
Norocn .58

Nontst 22
NorxkB .35a
NAmVn
K'oFkBe .60

NsiBcp 1AD
NorTrU 1
NwNG 146
NwNLf 1.12

NWPS ft 135
NorwFfi 40
NavaPn
Novell

NaxeU
Numrc

ION Mcb tom LaafChng
13 20 25% 24% 24*
10 2215 32% 32% 32% - *
11 16 38* 37*
14 143 13* 13%

37*-3.ij

13%
A4 16 73S 22* 21* 22*+ ’4

19 5 12

16 141 16% IE

0 154 ID* W

12 - %
16
ID

10 4S2 12 11% 11%
20 133 ' 19* 10*

8<«+ %
37*+ %

. 15

13* 14

19* 19%- *
’ 13*

4*
24*+ *
5%- %

A
7

26* +1%

OWCp
OcuUrg
Ocetner
Octal
OgUGp 48
OtUoCas 143
OUXli] 46
CHdStn 146
OmnLcm 43
OreBc .40

OpueCs
OpttcR

Oracto •
OrWt
Orta h
OnuFd 40r
OshEIA (UHo
OshkT B .40

oarTP si .48

OutlotC

53 + >8*+ %
2%- %

15 1440 87d a*
41 83 37* 36%
29 99 21% 22% 22%
16 3 21% 21% 21%+ %
7 112 11% 11% H*+ *

It 118 19 IB* 19 + %
-U5 8% B 8%

9 W IS M%
12 31 14

10 24 20
19 £2 13* 13*

127 4* 4*
8 2356 24* 24

69 5% 5%
1C 102 42* 4f <2
23 3389 30 % 39* 30% + *

1310 6% G% 6%
150 * 13-15 %+ %

8 122 16* 15% lfi%+ %
16 190 59 55 50*+ *
33 4 7 42 41* 41*
0 152 21% 23% 2l%+ %
0 147 30% 39% S3 + %
10 23 IB 17* 174

11 SI 12% 12*
474 7* 0*

28 3836 26* 25
.48 TO 3129 16V TO* 16%
4ft 1063 13 10% 10% 10% - %

- 0-0 -
65 2735 15-16 5%
31 456 5* B*

B fi 2!) . .
38 1176 15% IS* 16%+ %
11 334 25* 25 25% - %
8 299 35% 34% 35%
8 197 23% 23*
5 5 19V 19% .. _
13 404 19% 19% 19%
6 123 12% 12% 12% - %

99 4% 4* 4* + %
10 20 13% 12% 12%
25 3940 18% 17% H%+ %
ID TO 4% 4% 4%

227 2% 2 5-16 2 6-1 9- 1-16

13 11% 11% 11%
15 875 21% 20% 21%+ *
7 548 13* 13 13*+1

10 26 ID IB* 19 + *
1 22 22 22

- P-0 -
23 266 9% 9* 9% + %
20 87 17* 17% T7%- *
8 1429 34% 34 34* + %

BI 14* 14% 14*+ %
9 IBB 12% 12* 12%

71 6 5% 6 + %
35 126 11% 10% TO*+ %

27 4* 4% 4* + %
31 232 IT 18* 17 + %
D 12 25% 24% 24V
10 2S6 31* 31V 31 % - %
13 20 23 19% 20 + %

PaopHrt 48 10 234 19% 19% TO*+ %
PBcWor 40 11 54 18% 1B% 18%

9 14 23* 23% 23%
4 2S9 8* 8% 8%
22

" “* '

23*+ %
19%

PACE
PCS
Pacar s 1
pBcCXml 210
PbcFcI 50
Pontere
PBflex

Pouters
Payteix s
Penbcp 1
Pemalr St
Psnwst

LwDn
LetaCo a
taxings 30
Ltatre J2
Liebr

UeTeb
UnSrd
LtaeTl 158
LtooarT

20 100 5 4* 4%
512 10% 10* 10*- %

TO 1 29* 28* 26*
T 16* 16% 16%+ %

15 32 14 13* 14 + %
48Z717 57 65* 5t%+ *
11 4 31* 31* 31 %— %
23 422 9* 0% 9*

LtzCtob .17 113411 14% TSV 14%+ *
at 414 14* 14* 14V

55% ffl
“*

LongF 1M 7 149 55% 55 55%
tatuaa 113105 TO* TO* 19%+ *
Lypbo 1057 9% ft 9

— U-U —
UO 2811558 18* 16* K*+ %
MDT Cp 13 12 12% 12 12 - %
MNC 148 81140 44* 44% 44% - %

10 3 7* 7* 7*
14 33 14 TO TO

22 57 19 18% 18% - %
184 383 13% 12* 12*- %

115 TO* 14* TO*
11 33 32 81% 32 + %

946 &* 5% 5*
5 287 10% 10* 10% — %
17 24 12* 12 12 - *
13 242 10* 0* 9*- %
40 1883 TO* TO* M%+ %
8 11 7* 7V 7%+ %

726 9* 9% 9% + %
Manner AD 1925 173 19* 19% 18%
MtisNl 144 TO 22 42% 42% 42V

.Mature 43e TO 27 18% 18* 16* - *
MreftSu .« TO 2 20 20 20

23 28* 28* 20*- *

MNX
MSCar
MTS 48
MackTr
MB g 40
UadOCZAS
MagmC
Magnal A8
MaUBxs t

uatn
UeJVld
MaUanf
MgtiSd

MareM 46
MaflnL
Moscmp
NMCd

13 315 8* 7% 8%+ *
4« 4% 4* 4*- %

Maxim

6 474 11* 11
" 11* + %

11 JM 10*
19J

19*+ %

Uoy&u
MaylKto
McCaw
McCr 5 -68

Modular 40

S S-kb
ia% ia*+ *

131211 13-18

25 13 8*
ID 2753 7%
12 » WV

3 U 10 10 + %
1014 19% 10* 19%+ *

21 BS 24 =3% 23*- V
a 17 16% 17 + V

MedcC s JM 35 930 13% 13% 18% + %
MedCre BB 313 8% 7$ B%+ %

is 3407 27* 26% 27*+ * Seagate
28 145 24% 34* 24*+ * Seaugt 3*
ID 71 38* 38 38*+ *
9 X 2B% 28 20%+ % Setael 40
7 223 TO* 13% O*

,
Stecdna \3A

9 37 1U TO* 18% — % Sensor .10

901 5% fi 5 Sequenl
16 13 a 7* 7*- * SvcMer 43
10 53 9% 9* 0* SvOefc 401

147 34% 33% 34%+ * ShrMefl 40
22 15 IS SnawH 1 JB

ID 279 13* 13% 13*" W<+ *40 SB 16'

8 642 4ft

IB*
48% 48}

25 77 15% 15* 15%
11 20 D* D* 9*- *
B 20 5% 6% 5%

n 15*
10% 10%
3. ?*

MadSnp 45a 22 21 23* 22% 22V- %
Union) TO 17 12% 11% 12%+ *
Ueraor .TO 17 M2 10* ID 19% + %
MentrG 45e
MarcBc 1 A0
MercSk 13
MrcliNt 40
MarcGn A0
MrdnBc 1.10

Merttr
UerHCp
MaryG •
UatUbA
UesF •
MeyerF
NHcnff • 40
UfcANI 2
Ucom
Mtcra
MICfMk
MoTc
Mlcrop
Mtarero
MtaSam
Mtaaa
Utc*n a
MdSlFd A0
MUUCp 1A0
UdwFn 40
Mtartlr 42
MtrwS« 44
Iflntacr

Mtastk
Mowtir
MOMCA
M0MC8
Mod In* 42

Mam M7se.se
Uoottr 12 724 5
ItoOfF 120 9 15 25* 25% 25% — %
Morta 16 640 13% 13 13% + *
Morans 42 13 38 21 20% 20V - %
Mad 11 6% 6% B%
Muftbk 48 0 35 23 22% 23
UNI BB » 72 71 71% " %

_ || fl || _
NACRE TO Ba"2S% 26* 29%+ %
NEC 4N 7998Z70 7B* 7S% 79*-1*
NEOAX a S* 8% 8* .
N£SB 40 10 23 13% TO TO - %

B 1S7D1 17
5 353 10%

272
20 81 6* 6%
17 174 22% 21* _
23 8536 51* 49% 51% +H
20 10 18 TO TO -

9 391 43* 43% 43%
12 17 35% 36% »%
11 427 20* 20* 20*+ *
13 2 41 41 41 -1%
10 2842 10 9* 10 + *
30 37 15* 15* 15*+ %
11 8 23 22* 23

349 29* 29% 29"
Mlft 29* 29%

PeaWit
PerpS ft

Patrtto 1.12
Phrma
Pltfmd.TOa
Phnak
PnmclM
PteSavs
PrcCate A8
PtonF ft

PionW 144
PryFve
PortSk 48e
PougftSv so
PrecCal 48
PreftLIe 43
PrstnCp 50
PHeaCo
PrceTR 46
Prmvn
ProsGp
ProtUe .70

PrvBfcalt .40

PrvLto 44
PgSdBc 48
PuIttPb AA
PurttBen .11

PyrmT
Omax
QVC
OuakCh 44
Quorum
Quite* a

99 24 23% 24 + *
150 1* 1% 1*+ *
153 17% 17* 17*+ *

5 415-32 5
15

31 1059
144 U% 12% 13%+ *

11 474 TO 12% U*+ *
10 30 14 13% 13% - %
7 30 9 3* 0 + %

22 168 35 34% 34*+ *
23 83 9% 0 9

ITS 10% 10* 1C*
6 290 TO* TO 18*+ *
16 201 31% 30* 31%
B 74 10V 10% 10% - *

208 17% 16* 19%- *
20 732 W* 35% »*+ %
10 2 30% 30*

33J140 12* 12* 12*+ *
480 9 7* 8

13 B9 13* 135
50 12

13* 13*
11* II*

RM*a£
RsdSys .IN
RjJghFS
Red01L 20
Reeves
HgcvEJ
Regina
ReglBc 3B«
Rega a £0
Repap 450
RapVfln

RepAm 34
ReslMg 48
ReutH ft A8l
FU+cn
ReyRy .76

RhonPI 480
Rttjllm

aehEl 44r
RchmHl ,10ft

RKWSN1 7.10

RoadSv 1.10
RDtrtll 1
RodiCS 46
RsvUFd IN
RoseStr .168

ftowB .IN
Rosptdr
RmsStr
Rouse 42
Roylpr
RynnF

17 38 19% 10* IB*
17 49 29 2E% 29
20 243 »% 22* 22% +
14 20 11 10V 11 +
57 Ese 4 3* 4 +
30 IBS s* 9% 9%
11 17 IB 19 19

128 470 11* 11* li*
11 242 G 5* 5% —
R

IS
-fl

152 M* M% M*
28 2*

9*
2% 2*

13 07 B% g%_
8 53 IT* 10* 11*

23 26 M* 34* 34*- *
49 104 6* 3* 9*
122 144 15-16 4* 4*
21 88 25% 25% 25* + *
ID 37 14* M* 14% - *
21 2 17 17 17 + *

IBS 0* 0 9*+ %
29 6* 8 6 - *

13

10
10 261 13* 13
16 24 10 VI

18*5 14* 23* 24*+ *
10 142 6 * 6* *
10 M2 19 IB* 19 + %

TO 30% 29* 33%+ *
55 3* 3* 3*-*

19 6 19% IS* 18%
23 129 23* 23 23 - *
14 21 20 19 % 23 + %
21 40 29% 28% 29%
24 191 20 * 20% 20%
9 135 IT'S 11% 11*+ *‘ " “

15= 5

SCI Sys
S£l JSe
SFFad
SHLSy ft

5KF AB1.7N
Sataere
Sflteco 148
SegHbr
San ten

Sduoe
SrPauB 30
SlPaul a 2
SaHck
Sanfrd a .16
Scherer 47]
SchtmA AB
Sctned

8*
TO 62 6% 7*
13 2419 9% 8 B*+ *
IS 60 21% 21% 21%
15 7109 1-15 9% 9 -1-16
70 B78 21 20% 20*
22 1142 IMS 2 13-19 2 13-16-

^

16 385 5* 5* 5*- *

TO 1018 12 11* 11%+ *
20 75 19% 15* 19*
5 TO2 13 12* 13 + *
sa 6* C* 9*
26 467- 46 % 46V+ %

8 842 6* 5% 0 J + %

35*+ *

'T- 5
%

TO* + %
27 - *
26*+ %

7 2187 25 24% 24*+ *
2 14% 14% 14%

10 391 1 16-18 1 13-15 I 13-15- %
17 245 35 35

"

6 245 10* 10*
ft 1467 42 41 *
18 52 13% 13
12 630 27* ST
24 698 27* 2S
TO 241 3C% 35% 36%+ *

47 17% 17% 17*+ %
B 270 8% £
6 5355 9* 9*

IB 74 25% 25*
9 72 ft* 5*
8 3B 13 13
5 20 24% 24*

132 9 B%
39 343 17* 17%

5 - %
9%+ *
25%+ *
a%+ *
13

24*
63)- *
I??’

Sheney h
Shrwd a

.. . . . r-s if *2

1121K 11* 10* 11*+ *
5S3 9V 9 9*+ *

ID 887 16% 15* 16* + %
S77 26* 2fr*

“
1399 7% 7

IE 742 15* IS 15% + *
SlgmAI 32 22 135 44% 43% 44%+ *
SrflniD ft

SdcnSr
StecnVI 1

SUcnx
Gimp In .60

SIZJer
SounF
Society 136
SociySv 40
SbwPb
SomrSv JB

TO*+ *
14% 14% + %
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Dow rebounds but buying
interest remains subdued
Wail Street

EQUITIES RALLIED in moder-
ate early trading yesterday,
malting up some of the ground
lost in the past three sessions,
writes Martin Stanbridge in
New York.
Traders cited futures-related

buying and the covering of
short positions as the main fac-

tors in the rebound, though
they cautioned that overall
buying interest in stocks
remained low so the gains
might not be sustainable.

At 2 pm the Dow Jones
Industrial Average was 20.98
higher at 2.010-31 as advancing
shares exceeded falling ones by
about two to one in volume of
over 80m shares, with no evi-

dence of dividend-related trad-
ing by institutions.
Morning trading in the bond

market was narrowly mixed in
quiet dealing as traders waited
for the Treasury’s sale of
S7.25bn of five-year, two-month
notes.
The soft tone in bonds may

also have resulted from the
market's overreacting to some
extent on the previous day to
the news that consumer prices
had only risen by 0.4 per cent
in July and that durable goods
orders had fallen by 7 per cent
in the month.
The Treasury's benchmark

long bond was quoted in the
early afternoon £ lower at 97ft
to yield 9.399 per cent, while

EUROPE

short dated stocks were trad-

ing unchanged at 99% yielding

£L821 per cent. The Fed funds
were quoted at 7H having
opened at 7%, while three-
month Treasury bills were at
$7% to yield 7.405 per cent
Equities traders said that

early activity was accounted
for by buy programmes tied to
stock index arbitrage and the
covering of short positions.
Later, prices moved little

though stocks continued to
hold up well without much
support from either the bond
market or the dollar.

Among the most active
stocks Wickes Companies, the
automotive products, wall-
coverings and retail group
which is subject to a leveraged
management buyout offer,
slipped $% to $13, as investors
felt they bad pushed the price
up too far when the bid was
announced.
Anchor Glass Container, the

glass manufacturer, fell $% to
$12%, following an investment
downrating from Paine Web-
ber, while CyCare Systems, the
medical computer group was
off $% to $9 after the company
filed for an offering of 1.62m
shares.

Technology stocks, which
have slumped in recent ses-
sions, posted solid gains.
International Business

Machines rose $% to $111%,
Cray Research, the computer
and software group, was ahead

$1 to $78%, while Hewlett-
Packard, the computer maker,
rose $% to $45%, and Digital
Equipment added S% to $94%.

Gillette, the shaving and per-

sonal care products group, rose
$% to 333% on news that it had
entered into an agreement for

a $lJ2bn revolving credit facil-

ity Including $730m for its

share repurchase rights offer

with a syndicate of banks.
On the over-the-counter mar-

ket, Sun Microsystems, the
computer workstation manu-
facturer, was off $1% to $36%
after Hambrecht and Quist, the
California investment dealer,
CUt its earnings estimates for

the company’s fiscal first and
second quarters.

Canada

BASE metals issues led a rise

in Toronto by midday, as share
prices shook off earlier losses.

The composite index, which
had fallen about 3 points ear-
lier, moved ahead 15.1 to
3,257.2 on light turnover of
10.6m shares. On the list of
most actives. Bank of Nova
Scotia rose C$% to C$13’A and
Nova gained CS% to C$12 'A.

Base metals were mostly
higher. Alcan Aluminium,
gained C$% to C$37% and Inco
climbed C$l% to C$36 %. Nor-
anria. which said on Tuesday it

had increased its stake in Fal-

conbridge to 16.5 per cent, rose
C$% to C$22%.

Strong Nat-Ned earnings
sive Amsterdam a boost
GOOD company results and an
easing of interest rate worries
helped major European mar-
kets to close slightly higher,
writes Our Markets Staff.
AMSTERDAM made a small

rally towards the close as a
Hurry of corporate results and
Wall Street's firmer opening
helped to blow away investors'
currency and interest rate
blues. Most shares, however,
finished mixed.

First half figures from
Nationale-Nederlanden, the
country’s largest insurer, con-
tributed to a late rise of 0.6 in
the CBS all-share index to 95.2
after a static session. “The
market gained a bit of confi-
dence after these excellent
results.” said one analyst.
The company reported a 12

per cent increase in first half
net income to FI 326m and said
it expected earnings per share
to rise this year. Its shares
added FI 2.10 to FI 62.50.

Amev, the third largest
Dutch insurer, announced first

half earnings up 11 per cent to
FI 134.9m. According to the
analyst, "at first the numbers
looked brilliant, but included a
number of exceptional items
not directly comparable with
other years." Amev stock
closed unchanged at FI 50.80.

After the close, steelmaker
Hoogovens reported a return to

the black with first half net
profits of FI 853m against a
less of FI 683m. Its stock ended
FI 2.50 higher at FI 58.50.

Also reporting first half fig-

ures was Fokker, the aircraft
builder, wbicb picked up 70
cents to FI 30.50 after revealing
a profit of FI 4.35m, against a
loss of FI 3.4m.
PARIS edged higher on the

first day of the September
account, helped by Wall
Street’s early firmness and the
previous day’s recovery in US
treasury bonds.
The gains were seen as

largely technical after Tues-
day's fall, with investors seek-
ing to benefit from the month-

London
INTEREST rate worries led to
nervous trading in London,
but equities stood their
ground. The FT-SE 100 index
edged 1.3 higher to 13193.
The performance of interna-

tional stocks improved, with
ZCZ and Beecham rising,
although turnover was low.

long period before next settle-

ment There was stQl consider-
able caution over today’s
Bundesbank meeting, and
some concern that the French
July trade deficit of FFr3.4bn
could weaken the franc and
increase pressure for higher
interest rates.

The CAC General index,
based on opening prices, edged
up 0.5 to 352.6, and the OMF 50
index rose 2.03 to 350.51. Vol-
ume was estimated by one
house at about FFrl.lbn.
Pernod Ricard added FFrl to

FFrijOS amid confusion over
the company's next move on
Irish Distillers. It said yester-

day it held a stake in Distillers,

had talked to the company and
hoped to make an announce-
ment next week. On Tuesday, a
Pernod spokesman had said
the group did not intend to act
as a "white knight” for Distill-

ers against hostile bidder
GrandMet
Pharmaceutical Sanofl recov-

ered FFr27 to FFr734 after fall-

ing sharply recently on worries
over potential competition
from Hoechst for its major
product Ticlid .

FRANKFURT managed small
gains amid some signs that the
pressure for a domestic inter-

est rate rise was easing. The
weaker dollar helped, together
with Tuesday's US inflation
figures and the slowdown in
West German money supply. A
favourable securities repur-
chase allocation by the Bund-
esbank boosted bonds, and this
lifted the mood in equities.
The market came off its

highs, however. The FAZ was
3.81 higher at 480.93 at midses-
sion, while the DAX index
closed up 5.3 at 1.161.27. Vol-
ume remained at a very low
DML4bn.
Chemicals continued their

good performance since their
interim results, with Bayer up
DM2JO at DM291.50. Hoechst
DM1.80 ahead at DM279.80 and
BASF adding DM1.60 to
DM259.70.
Bonds rose in line with the

improvement in the US market
and the yield on the latest 10-

year federal bond fell to 6J1
per cent from 6.85 per cent
MILAN fell back, with

Generali losing L580 to L92J00
after leading the market higher
earlier this week. The Comit
index shed 4.68 to 53L89 in con-
tinued thin trading.

Foreigners have been much
less in evidence this month
than in June and July, and
trading this week has been
very selective. Generali
accounted for at least 16 per
cent of Tuesday’s provisional
L91bn turnover, while Nuovo
Banco Ambrosiano, the subject
of rumours about a merger and
stakebuilding by a foreign
bank, represented about 4 per
cent Ambrosiano eased Ll to
L3.274 yesterday.

ZURICH had another quiet
day and share prices closed lit-

tle changed.
Bank Leu bearers dropped

SFT75 to SFr3,100. According to
one analyst the company was
due to hold a meeting yester-
day to discuss why manage-
ment had dropped a venture
with BZ Bank earlier this year.

STOCKHOLM closed slightly
higher in fairly active trading.
Electrolux, the white goods
manufacturer, reported a 20
per cent increase in interim
profits after financial items to

SKrl.81bn and it announced
plans to acquire companies in
Spain and the US. Electrolux
free B-shares closed up SKr4
up at SKr240.

WORLD STOCK MARKETS

Indonesia springs awake after its big sleep

John Murray Brown examines the once dormant exchange’s surge to record highs

, , . . •'
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ndonesia’s tiny stock
exchange is usually said to
be suffering the effects of a

big sleep, not a big bang. In

recent weeks, however, the
market has stirred into life, as
the index has pushed to an
all-time high.

Brokers are poised for the
launch of a new over-the-
counter market, and govern-
ment lawyers are drafting leg-

islation to encourage invest-
ment by cash-rich insurance
and pension funds. There has
even been the faintest hint of

financial scandal, with the
country's largest underwriter
withdrawing support for one of

a rash of new issues.
Indonesia's stock exchange

lists only 21 stocks, currently
capitalised at around rupiah
170bn ($99.68m), with daily
turnover reaching rupiah 54m
on about 27,000 shares.
Foreign joint ventures,

including Unilever, BAT Indus-
tries and Good Year, account
for 17 ofthe listings. They float

equity to avoid divesting to a

ASIA PACIFIC

7 partner — a loophole par-
ticularly attractive to compa-
nies keen to protect patent and.
trade secrets. Bond issues love
also been floated by govern-
ment bodies like the state high-
ways authority, Jasa Margo.

'

Recent activity has pushed
the index, which Is expressed
in percentage terms, to about
125 per cent, moving past Urn
100 mark for the first time
since the early 1980s.

This is partly because listing

requirements have been eased.
Companies no longer have to
show they have made a 10 per
cent profit in their last two
years of trading - no easy
task with the economy now
growing at less than 5 per. cent
Another factor has been the

scrapping of the 4 per cent
maximum daily price swings
which

,
used to limit trading:

In addition, since December, -

foreigners have been .allowed
to buy stock, though the large
number of existing foreign
joint ventures means that only
six shares are currently open

to overseas ownership.
•

The rise in the index has
also been fuelled by rumours of
an impending tax change,-
which would bring dividends
in -line with tune deposits, at
the bank, where Interest at
present is tax free.

In June the market received

a major fillip when Astra, a

concern owned by a Chinese

family, became the first private

Indonesian company to issue

paper, raising a

rupiah 60bn bond with fixed

coupon of 18-5 per cent Astra,

the country s second largest

industrial conglomerate with

interests from agribusiness to

cars, says it may soon float

equity as it prepares to become

an orthodox public company.

Other private concerns are

expected to tap the market for

long and medium term funds,

as they restructure product

lines for the export market.

The Government has also

hinted at the possibility of

floating off state companies

The market is still consid-

ered to be undervalued, work-

'

ing on historic price earnings

of 3-5. Last year when Mitsubi-

shi Mining and Cement
-acquired L5m shares in Semen
Cihinong, the local subsidiary

of American Kaiser Cement
Company, it paid $17 a share,

while the market valued the

company at SS.

However, when Fcapantan, a
local hotel group, tried to do
the same, floating a new issue

in June at twice the market

price, less than 0.01 per cent

was sold and the underwriters

pulled out
High domestic interest rates,

periodic devaluation fears and

lack of liquidity continue to

hamper the market’s opera-

tion. Brokers say tobacco

stocks struggle in a market

dominated by locally-made

clove cigarettes. Richardson

Vicks, the US pharmaceuticals

group fazes a little better, sell-

ing over-the-counter drugs in a
country accustomed to road-

side herbalists.

The Government s own
financial caution, however, fa

perhaps the main constraint.

“Look what happened to Pan
Electric." says one official,

referring to the scandal that

temporarily rocked Singapore's

trading floor in late 1985. ”We
don’t welcome this kind of phe-

nomenon.”
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Individuals dominate as Nikkei falls further
Tofcyo

INDIVIDUAL investors yester-

day dominated the equity mar-
ket, where trading again
focused on issues backed by
specific incentives and prices
continued lower, writes
Michiyo Nakamoto m Tokyo.
Uncertainty surrounding

overseas interest rates and
domestic capital gains taxes
kept institutional investors on
the sirieHnea.

The Nikkei average fell

120.28 to 27,799.67 for a loss of
almost 410 points so far this
week. It fluctuated throughout
the day, moving from a high of
28,004.16 to a low of 27,772.99.

Volume at 619.40m shares was
only slightly higher tbaw Tues-
day’s 531.28m. Declining issues
led gaining ones by 521 to 331,

while 165 were unchanged.
In later trading in London,

Japanese shares fell slightly
with the ISE/Mkkei 50 index
off 3.89 to 1 318.25.

In Tokyo, highly speculative
and relatively cheap issues
were bought in morning trad-

ing and sold towards the close
for quick profits, mainly by
individual investors.

Companies backed by prop-
erty assets in particular were
selected. Railways enjoyed
gains because of the land they
own near stations! Recent talk
of redevelopment of stations
and their surrounding areas
has attracted Interest in these
so-called “stationfront” issues.

Among them was Tokyu
Railways, which advanced Y20
to Y1.620. Tokyu has signifi-

cant property holdings In a
central part of Tokyo that is

rumoured to be a possible site

for redevelopment
Sagarni Railways, which

runs lines in Kanagawa, south
west of Tokyo, rose Y40 to
Yl.150 on interest in its prop-
erty around stations and its

involvement in resort develop
ttlRTltS,

Keisei Railways increased
Y80 to Y2.990 in the day’s third
largest volume of 28.73m
shares. Keisei has attracted
buying interest on reports that
its subsidiary, Oriental Land,
which operates Disneyland,
will be listed on the TSE In a
year or so. Keisei owns prop
erty in Chiba prefecture, which
has added to its popularity.
Companies such as Japan

Steel Works and Mitsui Mining
and Smelting also rose on the
strength of their property hold-
ings. Japan Steel Works, which
was the most heavily traded
issue at 47.37m shares, gained
Y14 to Y680. The company
owns land in a suburb of
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Local

Currency
Index

Year
ago

(approx)

158.62
97.19

133.49
139.81
120.97

Tokyo. It reached; a high of
Y72D in morning trading hut
declined steadily on profit-tak-

ing in the afternoon.
Mitsui, which owns property

all over the country, rose Y30
to Y645 after hitting a day’s
high of Y649.
Good bnsuuGood business results drove

chemical' companies, higher.
Analysts said these Issues had
been neglected and were con-
sidered low-priced: Kyowa
Hakko, a major amino-add

.

maker, increased Y50 to YLS20.
Ube Industries advanced Y2S to
Y572.
Some retailers moved on

takeover ramours. Nagasaldya,
which operates a nationwide
chain store network, is
rumoured to be the target of a
property company. Nagasakiya
advanced Y410 to Y5£10. Ina-
geya, a supermarket chain
operator, rose Y250 to Y4.150
on bid rumours.
Sumitomo Heavy Industries

was the second most heavily
traded issue at 3631m shares,
falling Y18 to Y877. The issue
has been popular recently for
its planned commercialization
of a ship powered by a super-
conductive motor as well as its

development of a marine enter-

tainment resort near Tokyo.
Mitsubishi Chi, another issue

which has seen significant buy-
ing interest recently, lost Y20
to 71,080 after rising to an
all-time highofYl^BQ in morn-
ing trading. Investor interest
stems from rumours that Saudi
Awhta might tafcg a stake in
the company.
The bond market took a

sharp downturn yesterday as
investors remained cautious in
advance of today’s meeting of
the West German -Bundesbank.
Tim yield an the benchmark
105th government bond -dosed
up 0.005 of a percentage paint

"

from Tuesday at 5395 per cent
The Osaka Stock Exchange

average fell again by 169.22 to
26R95A0 on thin volume of 56m
shares, slightly up on Tues-
day’s 43m. Mitsui Mining and
Smelting was the most heavily
traded share in Osaka, moving
Up Y27 to Y639.

Roundup

MARKkTft in the Asia Pacific
region were again weak and
nervous, although Australia
ended marginally higher.

AUSTRALIA picked Up afiwi*

.

a weak opening as banks and
leading industrials found some
buying interest in thin turn-

over. The All Ordinaries index
finished 23 higher at 1,632.4 in

volume of 104m shares worth
A$182m.
."The market thought all the

good news handed down in the'

federal budget last night was
built in, though support con-

tinued for quality industrial

stocks offering good growth
and relatively higher yields,"

said brokers BZW Meares.
- In a strong banking rector,

Westpac rose 16 cents to A$6.
National Australia 12 emits to

A$6.52 and ANZ 8 cents to
AS5.08.
Transporter Mayne Nickless

gained 40 cents to A$7 on its

strong half year profits and
bonus issue, while its major
shareholder, Amcor, added 14
cents to AfS.14.
Brewers benefited from the

cut In beer excise, with Elders
KL and S.A. Brewing Holdings
both up 3 cents at -AS3.45 and
A$2.18. Elsewhere, News Corp
rose 15 cento to A$10.60 on
expectations of good profits,

due today.
HONG HONG was disap-

pointed by some leading com-

pany results and worried that

interest rates might rise again.

The Hang Seng index closed

1L84 lower at 2320-29 in low
volume of HK$475m compared
with Tuesday’s HK$521m.
Cathay Pacific shed 25 cents

to HK$8u20 in the day's most
active trading after reporting a
23.2 per cent rise in interim

profits against expectations of

more than 30 per cent
Hutchison was also active

and was unchanged at HK$835
before reporting a 7 per cent
increase in half-year net profits

to HK$921m.
SINGAPORE continued

lower for the 11th session in

quiet trading after an early
bout of bargain-hunting. The
Straits Times industrial index
closed 1.99 down at 1,065.03 and
turnover fell to 33m shares
from Tuesday's 43m.

SOUTH AFRICA
GOLD shares were unchanged
or slightly lower in Johannes-
burg as trading continued dull
and cautious. A higher finan-
cial rand offset a rising bul-
lion price to leave Vaal Reefs
R&50 off at R259 and Drleflm-
tein 50 cents down at R32.

Cerestar
Gruppo Ferruzzi

Mpp ^ needs of
industry. .

.

Cerestar UK, the leading
manufacturer and supplier of
starches and glucoses, are proud
of their Manchester factory’s

75 year association with
Trafford Park and their

commitment to its future,

through continuing development
ofone of the largest maize
processing plants in Europe.

From this strategic location,
Cerestar are ideally placed to
serve the needs of the food,
confectionery, beverage,

pharmaceutical, animal feed
and paper/comigating
industries.

t g»f#3

S T. LiSbe/i

*** UK

CenestarUKLtd,
TVafford Park, ManchesterM17 1PA,
Tel: 061-872 5959
Telex: 667022 CSTAR G
Fax:061-8489034

| s--

~

.

• '*

N.'\V


